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Our contract A Contract That Prevents 
covers Fire, ; 
Theft, Liability, Confusion, Because the 


Property Damage 
wail Caliaiiin Assured Knows Where “He 


in a single contract, . 
wiseli lea, te Stands” After the Accident. 


never a question 
with the assured 


wae come Easily Understood, 
covers the accident 


or claim. Easily Sold. 


It Is Easily Explained, 





“The Policy Has an Advantage’’ 

































Year After Year 


Norwich Union has sustained a high level of effi- 
ciency, and has provided substantial policies, includ- 
ing all modern covers, backed by prompt and 
courteous service—a feature that has long been 
recognized for its importance to the community as 
as well as its value to the discriminating agent. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


J.F. Van Riper, Branch Secretary 


Eagle Fire Company 


Incorporated 1806 


Hart Darlington, Manager 


Hart Darlington, President J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


W. G. Falconer, President H. P. Jackson, Vice-Pres. 


Fire, Tornado, Automobile, Sprinkler Leakage, Explosion, Rent, Use and 
Occupancy, Tourist Baggage, Riot and Civil Commotion, Liability, Bur- 
glary, Workmen’s Compensation, Accident and Health, Golfers, Plate Glass. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 
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“INSURANCE IS AS OLD AS THE SUN” 


Keep Your Face Towards The Sun and The Shadows Will Fall Behind You 


The SUN of London, 
established in 1710, 
(the oldest insurance 
company in the 
world) stands out as 
one of the world’s 
greatest institutions 


The Patriotic Insur- 
ance Co., of America, 
established January 
1, 1923, assumed the 
United States busi- 
ness of the Patriotic 
Assurance Co., Ltd., 


of Dublin, Ireland, 
founded 1824 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $600,000.00, Surplus $401,931.00 


“The Strength of the Trilogy Is In Itself An Important Sales Facility’ 


SUN policies have behind them the resources of an institution established 214 years ago upon 
the broadest principles of justice; more than that, they have behind them a service constructed 
by men who labor faithfully to advance the interests of agents and policyholders in every legi- 
mate way. 


The SUN OF LONDON contributes its policy advantages, its resources and facilities andits underwriting 
experiences to the Patriotic Insurance Company of America and to the Sun Indemnity Company of New 
York. May we serve you with “The Trilogy?” 








UNITED STATES BRANCH WESTERN DEPARTMENT 
55 Fifth Ave., New York 76 W. Monroe St., Chicago 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager 


PACIFIC COAST DEPT. 
San Francisco, Cal. 
Carl A. Henry, General Agent 


SUN INDEMNITY CONPANY 
55 Fifth Ave., New York 
Edward C. Lunt. President 
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Friendship in Business 


There is, after all, such a thing as friendship in business. THE 
WESTERN INSURANCE BUREAU companies have proved it. Our 
companies are not necessarily the largest or the oldest in the business, 
but none is more friendly to the agent. THE WESTERN INSUR- 
ANCE BUREAU companies have always taken more than the ordinary 
interest in the local agent’s problems, and have, during every critical 
situation, helped to fight the agents’ battles. Our companies are at all 
times ready to extend a helping hand to agents who are confronted 
with unusual or difficult problems. 


WESTERN INSURANCE BUREAU companies are staunch 
supporters and defenders of the American agency system. They believe 
that the agent is entitled to a fair compensation, and to full considera- 
tion in any question that affects the actual writing of business. We 
have a friendly interest in the agents’ welfare. Ours are companies 
with a conscience. 


We have built up our business along certain lines. We have 
followed a well defined path. We have evolved a system of doing 
business that appeals to a very large number of local agents. These 
agents have depended upon us to continue to operate in the same man- 
ner that we have followed in the past. We do not now propose to 
radically revise our system of doing business, or to disappoint agents 
who are relying upon us to continue as before. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the Western Insurance Bureau 
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SUGGESTION IS MADE 
FOR A COMPROMISE 


Proposed That All New Appoint- 
ments in Central West Be on 
Uniform Scale 





ARBITRATION PLAN FAILS 





Plan Is Presented Whereby Western 
Union and Western Insurance 
Bureau Can Settle Differences 





While there was a frank exchange of 
views between the Western Union and 
Western Insurance Bureau committees 
at Columbus, O., last week, there has 
been no definite outcome. Superintendent 
Conn of Ohio suggested that the two 
organizations arbitrate their differences 
by getting an impartial tribunal and 
allow the various issues to be put before 
the arbitrators, each side agreeing to 
abide by the decision. The Western In- 
surance Bureau secured opinions from 
Attorney Fred D. Silber of Chicago and 
Arthur I. Vorys of Columbus, director 
of the Ohio Farmers and a well known 
attorney. Both these attorneys stated 
that an agreement of this kind would be 
illegal and would not be binding unless 
every company in both organizations 
agreed to it. It was pointed out that an 
agreement of this nature might be held 
to be in violation of the anti-compact 
laws in some of the states and the com- 
panies might get into hot water. The 
arbitration plan, therefore, failed to gain 
favor. 

Suggestion for a Compromise 


At the Columbus meeting one of the 
Union managers proposed a plan of 
action that has met with approvai by 
some of the leading Bureau companies, 
He suggested that so far as the present 
agencies are concerned their status be 
undisturbed but so far as new appoint- 
ments are concerned either by the 
Union or by the Western Insurance 
Bureau they be on a uniform scale of 
commission, the scale to be agreed upon 
by both organizations. It is conceded 
that the _Western Union scale needs 
some revision. There are some classes 
on which the commissions are too high 
and some might be increased. However, 
the Western Union people claim that 
there should not be in the aggregate any 
increase in acquisition cost. 

Would Keep Clear Agencies Intact 


Some of the Bureau leaders have been 
mulling over this suggestion. They feel 
that the present clear Union and Bureau 
agencies should be kept intact, each 
Paying its regular scale. The mixed 
agencies should remain as they were as 
ot Oct. 1, only those changing that have 
Unionized or Bureauized since then. The 
Union scale of commission should be 
paid by all companies in such agencies. 
The Union companies would not be 
allowed to enter clear Bureau agencies 
nor the Bureau companies enter clear 
Union agencies. This would be the case 











FIRE LOSSES FOR FEBRUARY 








HE burning ratio of property 
"T taroughout the United States and 

Canada continues on an abnormally 
high scale, although the fire losses dur- 
ing February are somewhat smaller than 
during the preceding month or the same 
month last year. These February losses 
reached a total of $31,447,900, as com- 
piled from the daily records of the 
“Journal of Commerce.” There were 
no spectacular losses during the month, 
but a steady run of serious outbreaks 
reported from all sections of the country, 
there being no less than 435 fires where 
the property loss reached or exceeded 
$10,000. 

Record Is Bad 


Compared with the fiery month of 
January there was quite a reduction, 
but the 1924 record up to this time is far 
from satisfactory, as may be judged 
from the following table of the losses 
for the first two months of this and the 
two preceding years. 


1922 1923 1924 
Jan. ...$38,663,000 $36,014,850 $41,243,600 
Feb. . 29,304,300 42,774,800 31,447,900 





Total ..$67,967,300 $79,385,650 $72,691,500 


The “Journal of Commerce” says: 
“Fire underwriters are at a loss fully to 
account for the excessive fire waste. 
They admit that moral hazard is still in 
evidence and contributes in part to the 
extra heavy total. They do not, how- 
ever, accept this as the whole explana- 
tion, although the heaviest wave of fire 
losses comes from sections of the coun- 
try where general business conditions 
are uncertain. Some advance the opin- 
ion that, by reason of political and finan- 
cial uncertainty, property owners have 
withheld the normal expenditures for up- 
keep and repairs, which creates a situa- 
tion that invites fire losses. The fire 
premium volume has again shown a ten- 
dency to diminish, and this with the 
great run of losses coming in daily, is 
causing the underwriters considerable 
worry.” 








not only with present agencies but with 
new ones that would be established. 


Classes of Agencies 


This would give the following classes 
of agencies: Clear Bureau agencies, ex- 
isting before the date the proposed 
agreement would go into effect, be paid 
the present Bureau scale of commis- 
sions; clear Union agencies be paid the 
Union scale; mixed agencies be paid 
the Union scale; new Bureau agencies 
to be paid the uniform scale to be 
agreed on and new Union agencies to 
be paid the uniform scale. There would 
be no more mixed agencies. Under the 
suggested agrement there could be no 
further mixing of agencies through pur- 
chase. That class would ultimately die 
out. 


Would Protect Present Agencies 


This plan would not interfere with 


existing scales of commissions and 
therefore the Bureau leaders claim 
would not cause an injustice to any 


agents. The Bureau people have been 
confronted with the fact that if they 
agreed to the uniform Union scale it 
would mean cutting the compensation 
of their clear Bureau agencies, which 
naturally, would be resented. The 
Bureau has taken the position that 
forced separation in present mixed agen- 
cies is an injustice because it is retro- 
active. In other words the Bureau is in 
favor of protecting the present agencies, 
Bureau, Union and mixed on the scale 
that existed Oct. 1. No new agencies 
appointed however, could get the old 
commission scale. 


Nonaffiliated Company Issue 


Naturally there comes up in_ this 
proposition the question of non-affiliated 
companies in mixed agencies. The 
Western Insurance Bureau has stead- 
fastly refused to consider any separa- 
tion legislation, directed against them or 
the nonaffiliated companies. In other 
words, the Bureau is emphatically 
against separation. It may be possible 
that the Union might yield the point 
and conduct the mixed agencies as they 
have been done in the past. The West- 
ern Union did not enferce separation of 
nonaffiliated companies in mixed agencies 





and the situation therefore would go on 
unchanged. Naturally the Western 
Union companies could keep the non- 
affiliated companies out of their own 
clear offices. 

Attitude of Small Bureau Companies 


The question arises as to the attitude 
of the smaller Bureau companies on this 
proposed plan. Owing to the fact that 
the Bureau established a strong inter- 
reinsurance pool, the smaller Bureau 
companies have been able to add greatly 
to their capacity and facilities. All 
Bureau agencies participate in this pool. 
Smaller companies have gotten much 
advantage from it. The pool is pro- 
tected on a loss of over $200,000 through 
an excess treaty. The small companies 
therefore are able to offer an agent 
much more than they were before the 
pool was established. These companies 
have felt that they needed a differential 
commission in order to compete with 
their bigger competitors. However if 
the large Bureau companies will accede 
to this plan as to new agencies it is 
said that the smaller Bureau companies 
will likely follow. 


SOUTHERN COTTON OIL FAILURE 


Fire underwriters are interested in 
the failure of the Southern Cotton Oil 
Company of New York City, a subsid- 
iary of the Virginia-Carolina Chemical 
Company of New Jersey, which was pe- 
titioned into bankruptcy by three of its 
creditors. The oil company has exten- 
sive properties throughout the south 
and the southwest, the insurance of 
which, prior to 1923, was placed by the 
New York brokerage firm of Cornwall 
& Stephens. On the reorganization of 
the Southern Cotton Oil two years ago, 
banking interests turned the insurance 
account over to Alexander & Alexander 
of Baltimore, who have since handled 
the business. The engineer in charge of 
the oil properties was insistent in see- 
ing that they were kept clean at all 
times, and that the sprinkler equipment 
in all plants thus protected was in 
apple-pie shape constantly, with the re- 
sult that the fire record of the line last 
year was a most creditable one. 





TO PUSH SEPARATION 
IN WESTERN FIELD 


Many Union Companies Send Out 
Instructions to Their Field 
Men to Act 





WILL DELAY NO FURTHER 


Declare That They Want to Get All 
Their Agencies on a Clear 
Basis at Once 





There are now many evidences that 
most Western Union companies intend 
to proceed seriously with separation. 
Each company will act individually. 
There will be no concentrated drive by 
field men working as committees. In- 
stead, each company will take up its 
own agencies and work out a solution 
for itself. A few of the larger Union 
companies are very determined to get 
immediate action and to clear up their 
own agencies, irrespective of what ac- 
tion may be taken by other Union com- 
panies. No particular date for the 
clearing of agencies has been set by any 
company, but it is evident that most 
propose to delay no longer their separa- 
tion work. 

Manager Is Emphatic 


“We intend to clear our agencies no 
matter what any other company may 
do,” remarked one Union company offi- 
cial in Chicago this week. “Our field 
men have been instructed to separate, 
and to separate immediately. We are 
going to stay in agencies that represent 
Union companies, and we are going to 
get out of agencies that are keeping 
3ureau and other outside companies in 
their offices. There is going to be no 
middle ground with us. It will be either 
one thing or the other. Our stand may 
cost us some business now, but so far 
as this company is concerned, we are 
going to settle this Union-Bureau ques- 
tion once for all and right away. After 
we have separated the controversy won't 
affect us, because we will not have con- 
tact of any kind with the Bureau com- 
panies.” 

This attitude is typical of the position 
being taken by a number of the aggres- 
sive Union companies that have been, 
throughout recent negotiations between 
the Union and Bureau, advocating out- 
and-out separation. They feel that sepa- 
ration must eventually come and that 
nothing is to be gained by delaying it. 
They are convinced also that a number 
of insurance commissioners feel that a 
large part of the Union-Bureau prob- 
lems will be solved when the status of 
agencies is definitely settled. 

The present controversies, similar to 
those that have been in progress during 
the past several weeks, may continue, 
it is argued, for some time. At the end 
no satisfactory settlement may result. 
Accordingly, the disposition of most of 
the Union companies now is to separate 
and have it over with. 

Field men of many Union companies 
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have already received their instructions. 
Some companies have sent out letters 
outlining plainly the attitude that they 
now intend to take regarding separation, 
while others have called in their field 
men and outlined the plan of action. In 
many cases field men are being told that 
they must separate without regard to 
what other Union companies may be 
going to do or what effect separation 
will have on the premium income. 

It is known that in numerous cases 
Union field men have in the past been 
reluctant to force separation, feeling that 
in many cases it would result in a de- 
cided drop in premium receipts. Field 
men have hesitated to advocate separa- 
tion too strongly, fearing that some of 
the larger mixed agencies might invite 
them to remove their supplies. 

Uncertainty as to the attitude that 
might be assumed by the local agent 
has put a damper on the ardor of many 
a field man in the past, but the present 
line-up is entirely different. Field men 
who have been only lukewarm regarding 
separation are now being told that their 
principal business for the next several 
weeks will be to enforce separation and 
to clean up the agencies under their 
jurisdiction. As a consequence it is an- 
ticipated that there is to be some active 
jockeying for position during the next 
several weeks. 





Suggests New Lineup 
To Try to Iron Out 
Midwest Difficulties 


EW YORK.—To the Editor: I 
N have been deeply interested in the 

efforts of the Western Union and 
Western Insurance Bureau to come to- 
gether on some ground that would be 
acceptable to both and that would bring 
to an end the conflict that has been go- 
ing on in the west ever since the joint 
conference was discontinued. 

I think that the leaders on both sides 
have exhausted their resources. They 
have done some most excellent work. 
They have represented their organiza- 
tions ably and faithfully. They have 
given much time, energy and thought to 
evolve plans to bring about a concilia- 
tion. Undoubtedly, they have sacrificed 
much in the effort to bring about an 
amicable adjustment. I would not for 
a moment disparage the efforts of these 
men, 

Suggests New Committees 


At the same time I feel that it might 
be well for the business if the decks 
were cleared and new committees ap- 
pointed on each side. I do not believe 
that the Western Union and Western 
Insurance Bureau can find a common 
platform with the present committees 
conferring time after time. They have 
gotten on each other’s nerves. They 
have been meeting ever since last No- 
vember when the National Association 
of Local Insurance Agents brought 
them together. These men have spoken 
before the agents, the insurance com- 
missioners and have publicly expressed 
their opinions from time to time. It 
would be difficult for these men to yield 
any more. They have a certain amount 
of pride in the position they have pub- 
licly taken. 

In my opinion members of both or- 
ganizations have reached the point where 
they feel that they have to back up these 
committees regardless of whether they 
agree with what they are doing or not. 
They feel a sense of organization pride. 
They do not feel at liberty to criticise 
or suggest how a different line of pro- 
cedure might be taken. 

I believe that if entirely new commit- 
tees were appointed there would be 
brought into the conference room a 
fresh viewpoint. The conferees would 
not have engendered antagonisms. They 
would meet on more friendly ground. 
Perhaps some of the managers and offi- 
cials of medium sized companies could 
contribute really valuable suggestions. 

If the two committees have encoun- 
tered an impasse and feel that it is use- 
less for them to go any further ,why 
not try a new deck of cards and see 
what will come out of the process?—T. 





CAN NOT GET TOGETHER 





OHIO CONFERENCE WAS HELD 





Western Union and Western Insurance 
Bureau Committees Talk Over 
Troubles with Conn 





Committees representing the Western 
Union and Western Insurance Bureau 
were in Columbus, O., last week con- 
fering with Superintendent Harry L. 
Conn. The Western Union was repre- 
sented by John C. Harding, Springfield; 
George H. Bell, National of Hartford; 
John M. Thomas, Aetna; W. L. Lerch, 
Great American; Alfred Stinson, Fidel- 
ity-Phenix; A. G. Dugan, Hartford Fire; 
Walter E. Miller, Westchester. The 
Bureau was represented by Charles H. 
Yunker, Milwaukee Mechanics; Charles 
E. Sheldon, American; A. I. Vorys, di- 
rector, Ohio Farmers; Frank H. Haw- 
ley, president Ohio Farmers’ and Waite 
Bliven, Firemen’s. 


Separate Conferences Held 


Superintendent Conn conferred with 
each group separately, going over the 
commission and _ separation situation. 
The two committees then met in joint 
session and then Superintendent Conn 
met all hands in the evening. The en- 
tire situation was discussed and a num- 
ber of suggestions were made. The two 
interests were unable to get together. 
The conference lasted far into the night 
and it was apparent that there was little 
hope of amicable settlement. The ex- 
ecutive committee of the Bureau met in 
Chicago this week as did the govern- 
ing committee of the Union. The spe- 
cial advisory committee of the Union 
met. 


Feeling Over the Complaint 


There is considerable feeling in com- 
pany circles as to the filing of a com- 
plaint against the companies by the Ohio 
Association of Insurance Agents. It is 
understood that some of the members 
of the Ohio Association are very much 
opposed to this action. The claim is 
made that the executive committee did 
not authorize the complaint to be filed. 
The charge is made that it was inspired 
by some agents in Cleveland. Some of 
the agents feel that it was a most indis- 
creet move to make and it is likely to 
become an issue in the Ohio Association. 


R. R. Stone, assistant secretary of the 
Automobile of Hartford, has left for a 
trip to Porto Rico and other points in 
the interests of the company and will be 
absent for several weeks. 





EXPLAINS OPPOSITION 


ENDORSEMENT NOT DENIED 


National Board Did Not Back New 
Jersey Bill Because It Was 
Not Standard 


NEW YORK, Mar. 12.—Because J. 
H. Doyle, counsel for the National 
Board, opposed before a committee of 
the New Jersey legislature recently a 
uniform agency qualification bill sub- 
mitted by the local agents association 
of New Jersey, the impression has gone 
abroad that the National Board is not 
in sympathy with a qualification law 
and has repudiated its previously given 
endorsement of such a measure. Such 
a conclusion is not justified and is unfair 
to the National Board. 


Why Doyle Opposed Bill 


The opposition of Mr. Doyle to the 
bill offered in New Jersey is that it 
contained certain provisions inimical to 
the insurance companies of that state, 
and if enacted into law would have been 
provocative of trouble in other states. 
Only recently the Virginia agents pre- 
pared a measure for their state which 
was acceptable to the companies, and 
though defeated in the lower house it 
was not because of any action or sug- 
gestion of underwriters, but rather that 
it failed to commend itself to the judg- 
ment of the legislators. 


Endorsed by Organizations 


The National Board has nothing what- 
ever to de with rate-making or com- 
mission granting. These matters are 
wholly under the jurisdiction of regional 
organizations, where rate-making is not 
a state function. For that reason the 
National Board has steadfastly declined 
to have any part in framing or endors- 
ing suggested legislation dealing with 
either subject. At its meeting in De- 
cember, 1922, the National Convention 
of Insurance Commissioners approved 
with certain amendments, the draft of a 
suggested uniform agency qualification 
law prepared by the National Associa- 
tion of Insurance Agents and this was 
later endorsed by the National Board. 

Whenever this measure in its original 
form has been offered there has been no 
challenge from representatives of the 
companies’ organization. Their opposi- 
tion develops only when features are 
added or deleted, the presence or ab- 
sence of which it is felt would work a 
hardship either to the business as a 
whole or to any office or individuals 
engaged in it. 





CONDENSED NEWS OF THE WEEK 





Representatives of the Western Union 
and Western Insurance Bureau met Su- 
perintendent Conn of Ohio and discussed 
Plans whereby the two organizations 
might get together. They were unable 
to agree. 

*x* * * 


Illinois local agents pass resolution de- 
manding that the companies get together 
and stop wrangling. 

*x* * * 


Iowa insurance investigating commit- 
tee resumes probe, taking up question of 
dividends paid by Iowa companies. 

*x* * * 

Clifford Ireland, director of trade and 
commerce in Illinos, warns the Western 
Union and Western Insurance Bureau to 
get together, stating that if the public is 
jeopardized by continuous strife he will 
be forced to take action. 

* 


T. M. Marson, agency superintendent 
of the Sun, has been appointed secretary 
of the United States Fire Companies Con- 
ference. 

*x* * * 

Thomas C. Moffatt, chairman of the Na- 
tional Association of Insurance Agents’ 
executive committee, in his Chicago ad- 
dress points out some of the issues be- 
fore the insurance business today. 

Texas Association of Insurance Agents 
will hold its annual convention at Gal- 
veston, June 26-27. 








At the mid-winter meeting of the IIli- 
nois Association of Insurance Agents 
Wallace Rogers, farm superintendent of 
the Hartford in the west, explained the 
plan of advertising that the Farm Asso- 
ciation has recommended. 

e ¢ & 


The Central West Casualty of Detroit 
announced its plan for developing Chi- 
cago territory. 

*x* * * 


Vice-President M. P. Cornelius of the 
Continental Casualty reveals the danger- 
ous situation in the workmen’s compen- 
sation insurance. 

2 2 

National Bureau of Casualty & Surety 
Underwriters announces that it will re- 
duce rates on taxicabs in first class 
cities in New York State and on jitneys 
and automobile busses throughout the 
country. 


* * * 

The fire losses in February amounted 
to $31,447,500. The first two months 
losses amounts to $72,691,500. 

*K * * 


Charles S. Freeman has been appointed 
fire superintendent for the Ocean Acci- 
dent in Canada. 

* * * 

Control of Liberty Fire of St. Louis 
has been secured by Matre group of 
Chicago. 

ok ad od 

New York Fire is revived, under con- 

trol of Corroon interests. 
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IOWA PROBE RESUMED 





QUESTION DIVIDEND PAYMENT 





All From Surplus, Insurance Depart. 
ment Examiner Says—Savage Ryl- 
ing Not Now Enforced 





DES MOINES, IA., Mar. 11.—The 
investigation of insurance activities in 
Iowa was resumed by the special sen- 
ate committee upon the termination of 
the ten-day recess period. The com- 
mittee is acting in compliance with the 
resolution of Senator McIntosh which 
specified certain companies that should 
be investigated. The resolution by 
Senator Browne, which called for the 
examination of Commissioner Kend. 
rick and his department, culminated in 
a complete vindication of that official in 
his efforts to prevent stock brokers 
from wrecking solvent concerns, 

Question of Dividends 


One of the most important sessions 
of the committee concerned an investi- 
gation of the charges made in the Orig- 
inal resolution by Senator Browne, who 
charged that three lowa fire companies 
had paid dividends illegally. Carl P, 
Blaise, chief examiner for the insurance 
department, gave an official interpreta- 
tion of the laws governing such trans- 
actions as viewed by the department. 
The Hawkeye Securities, Iowa Na- 
tional Fire and Inter-Ocean Reinsur- 
ance paid dividends in the period from 
1920 to 1923, Mr. Blaise said, but all 
were paid out of surplus, in accordance 
with law. 

Mr. Blaise, answering a question of 
Senator White, a member of the com- 
mittee, said that the dividends, with the 
possible exception of that of the Iowa 
National, were paid in violation of a 
ruling of former Commissioner Savage. 
He added that this ruling was made in 
1920 and that the present commissioner, 
W. R. C. Kendrick, has not recognized 
the ruling as a correct interpretation of 
the law. Mr. Kendrick bases his decis- 
ion not to enforce the Savage ruling on 
court decisions which uniformly have 
held that dividends may be paid out of 
surplus regardless of source. 


Was “Big Stick” Measure 


Mr. Blaise said that the Savage ruling 
might properly be regarded as a “big 
stick” measure of the department, 
adopted about the time promotion com- 
panies were applying for licenses, to 
prevent payment of dividends to make 
good on selling promises. He said the 
ruling was intended to assure withhold- 
ing of dividend payments until the com- 
panies had got on a sound business 
basis. 

The Savage ruling was that no divi- 
dends might be declared out of surplus 
unless the surplus was built up out of 
earnings. The distinction was between 
surplus contributed by the stock pur- 
chasers and that earned by the company 
in its business. 





Riot Losses in Honduras 


Frank E. Holmes, manager of the 
New Orleans office of the Southwes- 
tern Adjustment Company, sailed Fri- 
day for Ceiba, Spanish Honduras. to 
adjust riot and civil commotion claims 
resulting from a conflagration which 
destroyed nine business blocks in Ceiba. 
It is understood that the conflagration 
resulted from the revolution now im 
progress in Honduras, the regular army 
burning the town just before it was 
forced to evacuate to the revolutionists 





Fire Marshals’ Convention 


The Fire Marshals’ Association 0! 
North America will hold its 1923 con- 
vention in Detroit, beginning Sept. 10. 
C. L. Topping, fire marshal of West 
Virginia, is president and Conrad J. 
Lecoq, fire marshal of Louisiana, 1S 
secretary. 
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LOCAL AGENTS’ MEETING 
TO BE VERY IMPORTANT 





Midyear Convention of the Na- 
tional Association of Insurance 
Agents Next Week 





TOPICS FOR DISCUSSION 





Live and Present Issues Are Presenting 
Themselves Before the Fraternity 
at Present Time 





NEW YORK, March 12.—While there 
will be no set speeches at the mid-year 
conference of the National Association 
of Insurance Agents, to be held at 
Washington, March 18-19, there will be 
no lack of important subjects for dis- 
cussion. The management of the or- 
ganization urges that each attendant at 
the gathering come prepared to offer 
constructive suggestions on one or more 
of the matters taken up. Formality 
will be conspicuous by its absence, the 
idea being to make each delegate so 
thoroughly at home in the convention 
hall that he will express his views as 
freely as though he were speaking in his 
own office and to his intimate associates. 


Topics for Discussion 


After President Frank R. Bell makes 
a short talk, and the executive commit- 
tee submits a report these topics will be 
open for consideration: Regional meet- 
ings; the insurance activity of automo- 
bile clubs; compulsory automobile in- 
surance by state laws; the dependence 
of the American agency system on 
agency qualification; non-affiliating com- 
panies and agents; membership in local 
boards as a prerequisite to membership 
in state associations; the Union and the 
Western Insurance Bureau; the trend 
to state control; the need of a national 
stabilizing influence within the business. 


Plan to Amend Constitution 


At the annual convention of last year 
the advisability of amending the consti- 
tution so as to permit the election of a 
limited number of members of the exec- 
utive committee each year, instead of 
the existing practice of choosing the 
entire membership annually, was re- 
ferred to the executive committee for 
consideration, as was also the matter 
of preparing a code of ethics for local 
agents. It is understood that the com- 
mittee will report on both these mat- 
ters at the Washington meeting. The 
idea of an ethical code for the National 
association has been discussed for years 
though without tangible result. 


Life Men Have a Code 


The intimation is that the sub-com- 
mittee of the executive committee now 
having the matter in hand will merely 
report “progress.” It is interesting in 
this connection to recall that the Na- 
tional Association of Life Underwriters 
has long had an established code of 
ethics, to the observance of which its 
membership is pledged. Commissioner 
Dunham of Connecticut, carrying out 
a suggestion offered at a recent meeting 
of the local agents, appointed four com- 
mittees within the past ten days to pre- 
pare ethical codes, respectively, for the 
life, fire and casualty companies and 
for the insurance agents. 


Regional Meetings 


Inspired by the results attained 
through regional meetings in New York 
State, it is assumed that similar gath- 
erings will be held elsewhere. The 
Michigan agents adopted the plan and 
a series of local meetings will be held 
Mm various parts of that state in the near 
future. Meetings of this character are 








patterned after the regional sales con- 
gresses of the life agents, and secure 
the interest of the local men, small 
towns or city agents who for one reason 
or another find it inconvenient to at- 
tend state or national meetings at dis- 
tant points. It makes for a solidarity 
among the agents that cannot be at- 
tained in any other way, and thus 
strengthens the state and the national 
organizations. 


Compulsory Automobile Bills 


In recent months bills requiring auto- 
mobile owners to carry liability insur- 
ance have been offered in New York, 
New Jersey, Maryland and other states. 
The assumption is that similar legislation 
will be enacted or attempted in addi- 
tional commonwealths in the near fu- 
ture. It behooves local agents to post 
themselves upon the general proposition 
so that when they are consulted about 
it by their customers they may be able 
to speak advisedly. 

Florida, Kentucky and New York, and 
perhaps other states, refuse to admit 
to membership within their respective 
organizations any agent who does not 
belong to a local board. The advan- 
tages and disadvantages of this policy 
will be taken up and its general discus- 
sion should prove illuminating. 


Topies Are Related 


The three concluding topics upon the 
program, namely, “The Union and the 
Western Insurance Bureau”; “Trend to 
State Control,” and the “Need of a Stab- 
ilizing Influence Within the Business,” 
are intimately related, and will likely 
be considered in their entirety, rather 
than as individual problems. The dif- 
ferences between the two great company 
organizations of the west primarily, if 
not entirely, relate to the commission 
schedule of the two bodies, and hence 
are of paramount concern to the local 
men. 

Issue of State Regulation 


The question is a national rather than , 
a sectional one, for as a result of the| 
company differences in the west, a com- 
mittee of the National Convention of 
Insurance Commissioners proposed aj| 
uniform scale of compensation to agents 
and brokers the country over. With- 
out present statutory power to enforce 
any such program it is quite taken for 
granted that the commissioners of some 
states will seek the enactment of en- 
abling legislation, with what result can- 
not be safely predicted. The issue is of 
the greatest possible concern to agents 
as well as to company executives. If 
the present marked trend of the state to 
interfere in the detailed conduct of the 
insurance business is to be stopped, 
some definite plan for the accomplish- 
ment of that end will have to be pre- 
sented, hence the call for constructive 
thinking and wise planning. 

The only entertainment features will 
be a luncheon tendered the visiting dele- 
gates by the Washington agents on 
Tuesday, followed by an automobile ride 
about the city in the afternoon. 





Allemannia Gets Group Policy 

Officers of the Allemannia Fire of 
Pittsburgh announced that each of its 
50 employees had been presented with 
a life insurance policy of $1,000 mini- 
mum, written by the Metropolitan Life. 
William Steinmeyer, who carried on the 
negotiations for the insurance on behalf 


of the Allemannia Fire, said the 
policies have become effective imme- 
diately and that the amount of each 


would be increased commensurate with 
the length of service of the employees. 
The increases will be at the rate of 
$250 each year, until a maximum of 
$3,000 is reached, the increases to be 
made on the anniversary of the date on 
which the policy is written. 





Hail Meeting in Winnipeg 
WINNIPEG, CAN., Mar. 12.—The 
Canadian Hail Underwriters Association 
is holding a meeting in Winnipeg to- 
day. Several members resigned recently 
and non-affiliated competition has been 
felt. 


{ nies. 





LOCAL AGENT IS NOT 
OVERPAID AT PRESENT 


Average Rate Has Decreased Ma- 
terially During the Last 
Few Years 


EXPENSE INCREASE LIGHT 


J. I. Naghten of Chicago Gives Insur- 
ance Commissioners Few Thoughts 
on Subject of Acquisition Cost 


J. I. Naghten, prominent local agent 
of Chicago, prepared a paper to be read 
before the Illinois Association of Insur- 
ance Agents at its meeting in Chicago 
last week giving some observations on 
the recent commissioners 
conference in that city on the question 
of acquisition cast was discussed. Mr. 
Naghten was ill and could not be pres- 
ent at the meeting but his paper was 
read by J. M. Newberger, the Chicago 


insurance 


agent. 
Sees Socialistic Trend 
Mr. Naghten characterized the Chi- 
cago conference as a bold and auda- 
cious attempt to have the state through 
the medium of the insurance depart- 
ment take over the insurance business. 
If the ruling of the insurance commis- 
sioners had been upheld by the courts, 
Mr. Naghten said that the insurance 
officials would have been out of con- 
trol of their business. He said that the 
recommendations of the insurance com- 
missioners were akin to socialism. 
More Exactions Were Made 


In years gone by the insurance com- 
missioners were concerned chiefly about 
the financial responsibility of compa- 
The laws were few and simple 
and the business was carried on in a 
comparatively unrestricted manner. 
Gradually more exactions were passed. 
Commissioners began to make unnec- 
essary and unreasonable demands. Mr. 
Naghten said as the demands of the 
commissioners increased they became 
more arbitrary and more unreasonable. 
The courts had to be appealed to and 
in some cases the companies Were 
forced to retire from the state. The in- 
surance commissioners formed an or- 
ganization and at these meetings dis- 
cussions arose as to the conduct of the 
fire insurance business both from the 
standpoint of the company and agent. 


Deal With Internal Affairs 


Gradually these discussions began to 
deal with internal affairs. Mr. Naghten 
said at these meetings company offi- 
cials were present and by their pres- 


ence gave a certain admittance to the 
sentiment among the commissioners 
that they had right to discuss these 
Guestions. Mr. Naghten charged the 


company officials and managers with so 
handling their affairs that the commis- 
sioners felt they had a just right to 
call a meeting at Chicago and send out 
an edict regarding commissions. 

Mr. Naghten said that while the 
ukase issued by the commissioners sav- 
ored of an attempt to usurp power he 
did not think the commissioners really 
thought they were going beyond their 
powers but were endeavoring to settle 
a serious problem within the ranks of 
insurance men themselves. 

Company Expense Ratio 


Mr. Naghten referred to the acquisi- 
tion cost issue and asked if it were too 
high. About 43 or 44 percent of the 
premium is paid for expenses. He asked 
whether that was too high compared 
with the elements of expense in con- 
ducting the railroads, public utilities 








and so on. In these cases the expense 
ratio runs from 70 to 80 per cent, When 
the necessities of life are reached, such 
as food, clothing and shelter, the ex- 
pense ratio is still higher. Mr. Nagh- 
ten asked whether the insurance agent 
was not worthy of his hire and doesn’t 
he really render a valuable service to 
the policyholders specifically and to 
the public generally? Mr. Naghten con- 
tended that the insurance agents are 
not too highly paid. 


Increase in Expense Small 


The National 3oard table give the 
expense ratio for 1908 as 39.24. In 1922 
it was 42.39 percent or an increase of 
8.02 percent. Commissions in 1908 av- 
eraged 21.89 percent and in 1922 
“3.76 percent or an increase of 8. 
cent. He said that the dollar 
worth 65 cents as compared to 
would purchase ten years ago. Mr 
Naghten said the surprising thing is 
that the agents are able to stand up un- 
der the strain as well as they do. The 
only avenue for him is to increase his 
business sufficiently to give him com- 
mission increase of at least 50 percent 
over what he had formerly, Mr Nagh- 
ten asked whether there was met! 


were 
05 per- 
is only 
what it 


| as something 
peculiar about the business that it 
should not be governed by the econ- 


omic laws that rule all othe 
| Z rs. He 
attention to the ome 


“or I fact that there were 
but a few wealthy men in the insur- 
ance ranks. This shows that there is 


not the opportunity for people in it to 
make a large amount of money. 


Average Rate Is Decreased 
In 1908 the average rate on fire in- 


surance was 1.14 percent; in 1922 it was 
‘94 or a decrease of 1714 percent 


other words, notwithstanding an _ 
Crease Of 8.02 percent in expense com- 
panies are giving their insurance for 
17.5 percent less than formerly. 


7. He 
said that the public is getting a square 


So im every particular and the acqui- 
sition cost is no higher i 
should be. . pasate 
Mr. Naghten said that if the insur- 
ance commissioners really want to do 
something for the public they should 
_ their attention to the loss ratio 
€ compared the loss ratio in four 
rele tio in four 
Loss Ratio 


Average Rate 
a 1918-1922 1920-1922 
1nois 


MOIS ce ccccce 47.9 .94 

Indiana pen ada x 48.9 96 

Minnesota ror 60.9 1.07 

Missouri ....... 57.2 101 
He said that with an 


He an expense ratio 
of mF! - percent Illinois and Indiana 
would both show a fair t 

‘ Q rad 
while fo 


. Minnesota and Missouri would 
show a loss. Yet he called attention to 
the fact that the 


commissioners of 
Minnesota and Missouri were 


attempting to control 
cost. 


active in 


the acquisition 


Mr. Naghten in closing said: “I have 
always felt that I was engaged in a 
business that I myself feel proud of 
Its record has appealed to me as one 
standing almost alone in the honor at- 
taching to its achievements. Where in 
all the wide world will you find a cor- 
poration contract that is lived up to so 
faithfully or that cashes so promptly 


. a fire insurance policy contract 
doesr 


Westchester 


The annual statement 
chester shows an 


Makes Good Showing 


of the West- 
excellent growth all 
down the line, in both the financial and 
underwriting departments. The total 
admitted assets of the company are 
now $12,733,963, an increase of $1,584.- 
365 over the 1922 figure of $11,149,598. 
Total liabilities, except for capital’ of 
$1,500,000, total $8,089,278. Surplus 
over all liabilities was increased during 
1923 to $3,144,684, compared with 
$2,456,443 at the close of 1922. The sur- 
plus to policyholders is now $4,644,684, 
which is $1,188,241 over the 1922 figure. 
Total income for the year 1923 was 
$9,105,755, an increase of $1,578,190 
over the 1922 income. 
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ILLINOIS AGENTS IN 
WINTER CONVENTION 


Wallace Rogers of the Hartford 
Explains Farm Companies’ Ad- 
vertising Proposal 


WOULD EDUCATE PUBLIC 


President A. J. Anderson Predicts a 
Flood of Hostile Insurance Legisla- 
tion When Next Legislature 
Is Going 


At the mid-winter meeting of the IIli- 
nois Association of Insurance Agents 
in Chicago last week, Wallace Rogers, 
superintendent of the western farm de- 
partment of the Hartford Fire explained 
the educational advertising plans that 
the Farm Association has had before 
it. Mr. Rogers is chairman of the ad- 
vertising committee and has studied 
the subject very thoroughly. He said 
that the immediate reason for the Farm 





A. J. ANDERSON 


President Illinois Association of 
Insurance Agents 


Association in making some investiga- 
tions as to the efficacy of institutional 
advertising was the bulletin issued by 
the Department of Agriculture urging 
the formation of more farm assessment 
companies of which there are now more 
than 2,000 in this country. This bulle- 
tin called attention to the socalled ad- 
vantages of such companies against pro- 
tection provided by “commercial” com- 
panies, 


Conference Was Brought About 


Rogers said that practically every 
farm paper as well as many of the big 
dailies ran this comment from Wash- 
ington conspicuously. This resulted in 
conferences between a committee of 
the Farm Association and E. N. Hop- 
kins of the Meredith publications in 
Des Moines, the “Successful Farmer,” 
“Dairy Farmer” and “Fruit, Garden 
and Home.” Mr. Rogers called atten- 
tion to many other lines that have se- 
cured splendid results through educa- 
tional or institutional advertising. The 
railroads, he said for example, are ad- 
vertising in the farm papers explain- 
ing the freight rates which have ad- 
vanced materially since the war. 


Six Beneficial Results 


The Farm Association advertising 
committee held that there would be six 


=—=—=—=—=—=———. 
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Total Gain in Reins. Gain in Net Gain in Net Gain in Losses |, 

Assets Assets Reserve Reins. Res. Surplus Surplus Prems. Prems. Paid Rath 
Alpha General 823 $1,344,678 $ 381,558 $ 213,342 —$185,959 $1,867,929 $ 276,466 ¢$ 987,804 . “a 
Anchor ee ecccccccecs ,853 450,456 53,785 426,670 —166,107 565,565 —725,127 363,853 y 
Concordia .......0- f ,597 3,519,825 597,982 805,058 —28,198 3,280,591 496,986 1,486,706 ‘45 
Dixie ce eees Dette eens ,335 942 155,055 —613,542 521,691 167,644 1,158,423 —70,299 365,698 39 
Excelsior, N. Y...... 362 2,725 64,319 6,711 72,539 6,414 118,752 13,219 49,374 43 
ee De, Oe sic esdne 1,081,683 OS Aer eee re 326,140 —194,408 403,802 222,810 220,620 99 
General, Wash. ..... 1,466,002 1,466,002 171,001 171,001 639,512 639,512 340,088 340,088 23,706 as 
Great Union F. & M. 683,827 74,286 95,334 56,556 307,014 —3,813 198,658 141,472 58.265 ‘99 
Hampton Roads 710,249 116,421 241,411 167,480 123,183 —92,732 327,097 199,113 81.705 29 
La Cubana Nac...... 718,660 —383,480 28,539 —518,067 331,898 126,743 254,805 —511,104 541,641 9 oe 
ReOwee. Ch. cscccescs 378,369 90,734 136,705 54,973 101,434 26,358 285,824 106,652 74,581 "9g 
London Assur. ...... 8,374,950 509,025 3,763,265 405,029 3,184,133 19,398 4,648,297 332,697 1,913,433 4 
Lond. & Prov. Mar.. 928,891 42,007 227,642 85,402 461,575 —46,840 304,348 96,385 157.269 + 
Oe RES 173,839 21,813 43,883 10,485 15,086 6,314 54,976 16,761 17,880 2 
Se 1,265,284 —27,975 615,953 43,311 328,363 13,970 833,823 50,541 593.975 71 
Northern, Eng. ..... 9,025,828 —441,348 5,624,989 400,014 2,103,804 —697,227 6,109,758 444,744 3,309,775 
PeOPenere, KN. Zecccce 844,387 138,947 253.794 248,876 259,051 —220,292 418,226 421,535 91,778 
meee POE. .ncccces 643,226 15,399 93,568 6,082 295,954 4,754 101,800 11,254 53.943 53 
St. Paul F. & M...... 896,609 9,491,207 980,953 6,086,446 —1,992,786 11,500,202 966,882 6,142'576 °53 
GW. BM, CObeccces a -) ‘acascens a eomeee 2,891 —25,842 545,628 458,430 58,456 27 
Stuyvesant ......... 105,591 920,826 117,041 75,701 1,750,750 285,905 346,099 64 
Sunflower .......... —106,835 9,253 —9,765 185 —8,106 —31,652 8,389 
SR ie Récmeswawe 22,759 168,969 16,750 —6,736 290,471 23,403 165,197 57 
Un. & Phen. Esp.... 287,703 3,242,208 436,459 184, 866 —70,197 4,053,396 431,637 2,348,499 58 
CEM THOM ccccccess 55,455 634,819 116,383 891,719 —34,601 778,570 291,334 441,860 57 
BR kssiwaeswees —297,697 146,536 —263,781 447,043 58,365 55,292 —463,624 299,399 5.41 

MUTUAL COMPANIES 
Cash Total Prem. Cash Total Losses Total Total Amt 
Assets ete Reserve Surplus Surplus Prems. Paid Income’ Disburs. at Risk 

Am. Mut. Ind. ..c<sce $ 318,160 $ 18,160 $ 117,474 $ 178,454 $ 178,454 $ 193,107 $ 87, +4 $ 207,951 $ 167,011 $ 22 691,843 
Boston Mfr. Mut...... 7,278,305 40, 38s, 843 3,345,177 4, 112,705 36,938,311 5,408,353 : 5,471,778 4,865,218 963.903'41 
Cit. Fund. M., Minn.... 215,155 215,155 99,416 92,361 92,361 163,816 206,785 157,783 19°138'708 
Mich. Millers ......... 2,360,558 2,360,558 1,132,988 1,050, 099 1,050,099 1,262,337 1,534,522 1,474,044 1621349 '994 
Middlesex Mut, ....... 1,692,617 1,848,024 365,993 1,326,624 1,326,624 235,291 130, 907 333,802 228,432 77 
Biliers Mut... Pa. ..... 883,947 974,090 334,220 610,364 2,621,780 342,006 171,991 444,225 400,527 
Penn Mill. Mut........ 1,531,266 1,531,266 531,043 877,578 877,578 862,147 468,718 920,237 823,202 89,999'9 
Phoenix Mut., N. H.... 256,441 259,509 86,780 65,697 165,697 132,662 63,371 151,186 134,251 11178 115 








beneficial results from an advertising 
campaign, they being as follows: 

1. The public mind would be changed 
from that of prejudice to friendship, re- 
sulting in a reduction in the number of 
antagonistic bills before legislatures. 
Incidentally, most of the antagonistic 
legislation which insurance is subject 
to, originates in western territory and 
from agricultural communities. 

2. Editorial Influence. The commit- 
tee thought that much of the unfriendly 
matter—editorial and contributed—ap- 
pearing in farm publications and local 
papers in farming communities, is based 
more upon ignorance and lack of infor- 

mation rather than any deliberate at- 
tempt to harm the insurance business. 

3. A better understanding of our 
business on the part of the public would 
result in easier selling on the part of 
our agents. A more friendly attitude on 
the part of the public might reflect itself 
in the reduction of loss claims. 

4. Improved morale all along the line. 
Increased respect for our business on the 
part of everyone engaged in it. Not all 
the knockers of the insurance business 
are on the outside. 

5. It would be a means of education 
and information to the public, to editors 
of farm journals and local papers in 
agricultural communities, as well as a 
source of education to our local repre- 
sentatives and field force generally. 

6. It would give direction to the ef- 
forts to sell the idea of insurance as well 
as its protection to the public. 





Advertising Schedule 





| per recommended was 


The plan recommended by the com- 
mittee contemplated the use of a farm 
publication of general circulation which 
would be the key publication. The pa- 
“Successful 
Farming.” In addition this paper 
would be supported in practically every 
state by a farm journal of state influ- 
ence. The state papers selected for Illi- 
nois were for example “Prairie Farmer™ 
and “The Orange Judd Farmer.” There 
would be 19 farm journals in all in the 
list. The total average monthly circu- 
lation was 2,718,000 in the territory to 
be covered and there are 2,797,000 farms 
in this territory. The cost would be 
less than 4/10 percent of the premiums 
involved. 


Agents Will Be Advised 


The committee recommended that 
every company participating in the ad- 
vertising should advise its agents of 
what was to happen and what was to 
be said and when it was to be said. The 





plan also includes page advertisements 





in insurance papers announcing and ex- 
plaining the proposition. A prospectus 
will be sent to the agent showing the 
advertisement to be run and the date 
of publication. Agents are to be en- 
couraged in every way to tie up with 
these advertisements by running them 
in their local papers simultaneously 
with the advertisements in the farm 
journals with their names attached. A 
booklet is to be prepared entitled “In- 
surance Facts for Owners of Farm 
Property.” These are to be distrib- 
uted through the agents and also by 
means of requests from those who read 
the advertisements. The book will con- 
tain sound arguments for stock insur- 
ance. It is the opinion of the com- 
mittee that the advertisement should 
not carry a defense of insurance. Mr. 
Rogers said the business of insurance 
needs no defense, it needs only expla- 
nation. 


Will Explain the Fundamentals 


Mr. Rogers said the campaign should 
be an explanation of the workings of 
the business, rates, reserve, reason and 
necessity for coordination between com- 
panies in establishing rates, profits, 
taxes and all that goes to make up the 
business. The service feature of insur- 
ance should be stressed. Numerous ser- 
vices that are rendered by local agents 
should be told. Mr. Rogers said that 
it is not the plan to engage in a knock- 
ing campaign against mutuals. Such, 
he said, would be destructive. Indi- 
viduals might successfully undertake 
such a plan, as has been demonstrated, 
but it is quite different with an insti- 
tution Mr. Rogers asserted. He said 
“We hope to down assessment insur- 
ance by sounding the good qualities of 
legal reserve or stock insurance as the 
life companies have done.” 


Used to Ward Off Attacks 


Calling attention to the attack on the 
business in Missouri by the governor 
and superintendent of insurance, he 
said that if this advertising campaign 
had been in progress, the farm papers 
could have been immediately utilized for 
the purpose of answering these false 
accusations. Demogogues, he declared, 
do not hesitate to attack insurance be- 
cause insurance does not fight back. In 
Mississippi if insurance had taken the 
people in the state into its confidence 
by means of educational advertising a 

















few years back the caleaaiey there might 
have been avoided. Mr. Rogers came 
out strong for cultivating the field by 
informing the people, getting them ac- 
quainted with the fundamentals and 
practices of insurance. 


Great Work Done Last Year 


He referred to the great cyclone that 
swept the country from New Mexico to 
the Great Lakes in March of last year 
causing an insurance loss of at least 
$3,000,000. That these losses were all 
settled within 30 days and all of them 
paid within 60 days, he said, was a 
wonderful accomplishment and called 
for a great organization. The public 
should have been told about it he said. 
Papers do not tell the good things 
about insurance, he said, because they 
have no news value. The only remain- 
ing thing for insurance to do, he de- 
clared, in order to tell its side of the 
story is to buy space in the papers. 

Mr. Rogers said in speaking of insur- 
ance: 

“There is not a_ single phase of 
American business, or even American 
social life, that is not touched, and ben- 
eficially so, by the benign hand of in- 
surance. Roosevelt said that each man 
should give at least one-fifth of his 
time to the betterment of his business 
or profession, You gentlemen can help 
immeasurably by “looking around’ for 
the good things of insurance and 
spending a few spare moments of your 
time in pointing them out. W hether 
or not ‘powers that be’ conclude that 
educational advertising is a good thing 
for insurance, there is much that you 
can still do.” 

Allan I. Wolff presented the greet- 
ings of the Chicago Board, he being its 
president, and Bruce E. Richie of the 
Chicago Local Agents Club, which is 
the organization comprised of local 
agents compensated on a commission 
basis, spoke its welcome. He said there 
were 145 members of the Chicago Board 
and 86 of these operating on a commis- 
sion basis. 


President Anderson’s Comment 


President A. J. Anderson of Kewanee 
in his address predicted that there will 
be much insurance legislation at the 
next session of the Illinois legislature. 
He said that those sponsoring vicious 
bills will be working over time owing 
to the present conditions in the insur- 
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Ohio Farmers Insurance Co. 


ES, Ohio Farmers Insurance Company! Fire, windstorm and 
hail insurance for farmers in Ohio and in other states. Satis- 
factory insurance since 1848. 


Seventy-six years ago, when this Company was organized 
its writings were confined to farm property. As time passed 
other lines were added. Farm business is no longer of major 
importance but still the Company is proud to be known as 


the Ohio Farmers. 


Farmers in Ohio all know and honor the Old Man on the 
Fence. The Company is almost a tradition with them. With 
the farms and homesteads is handed down, from father to son, 


faith in the grand old Company. 


Present day conditions have brought about the abondonment 
of agriculture by many who were brought up to look with pride 
upon the tilling of the soil. But when these erstwhile sowers and 
reapers betake themselves to the towns and cities they know that 
they want an Ohio Farmers policy on their town property because 
they have had satisfactory insurance for generations. 


And farmers, as a class, are not easy to satisfy. 


OHIO FARMERS 
INSURANCE CO. 


ORGANIZED 1848 LEROY, OHIO 


AMERICA FOR AMERICAN INSURANCE 
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WANTED 


A young man, preferably 
unmarried, with person- 
ality, pep, and of good 
address, a man who de- 
sires to improve himself. 
We have an opening for 
such a man in our adjust- 
ment department. Full 
details as to age, ex- 
perience will be consider- 
edincomplete confidence. 
—H-81, care National 
Underwriter 








AGENCY WANTED 
Want to purchase an established well pay- 
ing fire insurance agency in Indiana, Ohio 
or Illinois. Give particulars in first letter. 
Address H-80, care The National Under- 


writer. 








POSITION WANTED 
Competent rater with several years’ ex- 
perience on Dean Schedule desires per- 
manent connection with company as 
special agent or with large local agency. 
Address H-79, care The National Under- 


writer. 








WANTED 


Fire Insurance Field Man with insurance 
sales experience. Age 26-35. Give history. 
Address H-60, care The National Under- 


writer. 








ASSISTANT MANAGERS 


We are ably prepared to cope 
with your employment prob- 
lems. When you need a good 
man in a hurry, we are here to 
serve your interests. Save your- 
self delay and unnecessary 
trouble by getting in touch with 


us. Chicago and Middle West. 


INSURANCE PERSONNEL EXCHANGE 


139 N. Clark St., Chicago, III. 
Telephones: State 2308-2309 











LOSS INVESTIGATIONS 
AND ADJUSTMENTS 


in Porto Rico, Santo Domingo, 
Haiti, Virgin and Windward 


Islands, promptly and efficiently 
attended to by 


F. A. C. HASTRUP 


San Juan Porto-Rico 


References: 


23 leading American and 
British Companies 











WANTED 


Experienced insurance man wants to 
yurchase established local agency in 
live medium sized town in middle 
west. Address H-70 


Care The National Underwriter 








WANTED 


Special agent who is an experienced man, 
to take charge of Missouri, lowa and Kan- 
sas, by a Bureau company with ample assets. 
Please give details of experience and salary 
expected. Applications confidential. 
Address H-69 
Care The National Underwriter 























ance field. He called attention to the 
fact that the Western Union has come 
out squarely on ownership of expira- 
tions by agents acknowledging that the 
agents own expirations. He said that 
the Western Insurance Bureau is silent 
on the subject. Speaking of the Union- 
Bureau controversy he said that both 
sides are in part wrong. The agents 
that are mixed he said deserve consid- 
eration. They carried on their business 
with the understanding that they were 
protected by the joint conference agree- 
ment. They regarded this as a perma- 
nent arrangement. They relied on the 
good faith of companies. He said that 
the agents had been overlooked in the 
controversy. The fight is not a three- 
cornered one between the Western 
Union, Western Insurance Bureau and 
the insurance commissioners. Mr. An- 
derson said that it is mighty dangerous 
to acknowledge or encourage the insur- 
ance commissioners in the thought that 
they have any right to regulate commis- 
sions. He said that the two company 
organizations should get together and 
there should be conciliation. The in- 
surance business, he said, needs a relief 
from this controversy. 


Report of the Secretary 


Secretary S. E. Moisant reported that 
the association now has 509 members. 
He said there had been some criticism 
that the Illinois Association did not 
take an active part in opposing separa- 
tion. He said that the issue was a 
wider one than one state and it was 
thought best to leave it to the National 
Association. 

George North Taylor of Streator re- 
ported for the grievance committee and 
Edith I. Goodspeed of Joliet made a 
brief report from the fire prevention 
committee. W. G. Egbert of Aledo, re- 
porting for the farm committee, said 
that the agents had been able to gain 
two things that were of great advan- 
tage to them, the first being credit for 
lightning rods and the next coverage 
of farm implements on or off the prem- 
ises. He said that when it comes to 
ownership of expirations, there should 
be no difference in principle between the 
farm and recording agent. Each is en- 
titled to ownership of the business. 

President Anderson appointed on the 
resolutions committee: C. F. Hildreth 
of Freeport, chairman; Allan I. Wolff, 
Chicago, and S. D. Sexton, East St. 
Louis. 

J. I. Naghten of Chicago, who was 
not present on account of illness, could 
not read the paper he had prepared giv- 
ing some observations on the recent in- 
surance commissioners conference in 
Chicago. The paper was read by J. M. 
Newberger of Chicago. 

Albert H. Veeder, assistant corpora- 
tion counsel of Chicago gave a brief ad- 
dress of welcome in the afternoon, the 
response coming from Charles F. Hil- 
dreth of Freeport, III. 

S. D. Sexton of East St. Louis told 
some things that an agent should do to 
assist his community. 

Jean Pope’s Address 


Jean Pope of East Moline, Ill. de- 
clared that agents do not work hard 
enough. The companies, he said, are 
appointing agents who in many respects 
are ignorant and do not know how to 
sell insurance. He declared that suc- 
cessful agents combined nine-tenths 
work and one-tenth knowledge. 

Mr. Pope urged the agents to sell con- 
tingent use and occupancy to clients 
that assemble their parts from different 
plants. The business would be inter- 
fered with if anyone of these outside 
plants were to shut down on account of 
oss. 

Mr. Pope referred to a recent loss in 
his city where a widow owning a build- 
ing has been paid her $700 a month for 
six and one-half months because she 
carried rental insurance. She was op- 
posed to it in the first place. 

Speakers at the Banquet 


At the banquet in the evening Ernest 
Palmer, manager of the Chicago Board, 
The first speaker was 


was toastmaster. 
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CHANGES IN THE F IELD 








ARRANGE IOWA AND NEBRASKA 


Sun and Patriotic Will Hereafter Have 
a Field Man for the Two Western 
States 


Manager John F. Stafford of the Sun 
& Patriotic in the west announces the 
new arrangement for the Iowa and Ne- 
braska field. Following the retirement 
of H. W. Hicks, Harry C. Harm has 
been appointed,state agent in Iowa with 
headquarters in Des Moines. Mr. Harm 
is one of the chief examiners in the Chi- 
cago department and is thoroughly 
familiar with all the agency details and 
the policy of the company. Formerly 
Iowa and Nebraska were covered by 
one state agent. Hereafter each state 
will have a different field man. 

In Nebraska Mr. Stafford has ap- 
pointed Charles M. Heinze as state 
agent. He also is one of the chief exam- 
iners in the western department and is 
thoroughly acquainted with the internal 
workings of both companies. The state 
headquarters will be at Omaha. 

Manager Stafford is a great believer 
in the civil service policy and is pro- 
moting men in his own ranks. 


L. P. Abell 


L. P. Abell has been appointed farm 
special agent of the Home of New York 
in Kentucky. He was formerly with the 
local agency of Harry E. Black & Co. 
at Bowling Green. 


C. C. Wright and I. W. Spear 


Charles C. Wright is transferred from 
Wilkes-Barre to Philadelphia to succeed 
Alfred L. Mooney as special agent of 
the Springfield covering southern Penn- 
sylvania, Maryland, District of Colum- 
bia, Delaware and southern New Jersey. 
Mr. Mooney recently was called to the 
home office as assistant secretary. Mr. 
Wright will be assisted by Special 
Agent Roy H. Taylor. To succeed Mr. 
Wright in northeastern and_ central 
Pennsylvania, Special Agent Irving W. 








Vice-President Spencer Welton of the 
Fidelity & Deposit, who is one of the 
best known executives who visits the 
local agents. He referred to the action 
of the state highway commission in 
Kentucky in claiming that the price 
charged for road bonds is excessive and 
exorbitant. He said that his company 
suffered a loss ratio of over 92 percent 
on this class last year and he thought 
other companies could give similar fig- 
ures. Mr. Welton said that statements 
of this kind create doubt in the public 
mind as to the honesty of the insurance 
corporations. He said that any attack 
on insurance as an institution was an 
attack on the individual agent. In 
speaking of the acquisition cost plan in 
casualty insurance he said that it had 
been very well supported and he felt 
that the movement meant the founda- 
tion for constructive work. 

Thomas C. Moffatt, chairman of the 
National Association executive commit- 
tee, said that the agents of the country 
do not propose to allow their business 
to be destroyed by any set of companies 
or by internecine warfare by bringing 
on governmental interference or control. 
Mr. Moffatt said that it is up to the in- 
surance commissioners to increase the 
standard of solvency to companies so 
that there will be less failures and 
sounder indemnity. 

Other speakers were Clifford Ireland, 
Illinois director of trade and commerce, 
and C. M, Cartwright of The National 
Underwriter. 











Spear is transferred from the New York 
office to Wilkes-Barre. 


W. Jj. Ciscel 


W. J. Ciscel of Milwaukee, Special 
agent for the Queen in Wisconsin, has 
resigned that position as of Mar.1, 


W. O. Korslund 


William O. Korslund has been ap- 
pointed special agent by the George 
L. Martini Company, general agents 
in Chicago and Omaha, to travel Iowa 
and Nebraska. Mr. Korslund will reside 
at Eagle Grove, Ia. He was formerly 
a banker and local agent there. 





George H. Kersten 


George H. Kersten, who has been 
special agent of the Pennsylvania Fire 
in Illinois, has resigned. 





Blue Goose Memorial Service 


DALLAS, TEX., Mar. 11.—A memorial 
service of the Blue Goose was held 
Monday, conducted by John S. Aldehoff. 





POSITION WANTED 


Fifteen years’ experience as hail 
adjuster and special agent. Familiar 
with all hail territory. 

Address H-76 
Care The National Underwriter 











POSITION WANTED 


As field man in Oklahoma. Ten 
years’ experience as local agent and 
field man in Oklahoma. Can furnish 
best of references. Address H-72 
Care The National Underwriter 














Welcome. 


to New York 


and the 
Alamar 
71 st STREET AND BROADWAY 
A masterpiece of modern hotel 


creation. Most convenient, yet 
quiet. A revelation in hospitality 
and service, offering many innova- 
tions including Servidors, taxis, etc. 
Unique Congo Room—Medieval 
Grilleand Blue Room Restaurants. 


New York’s 


latest hotel achievement 
N)\ are OWNERSHIP—MANAGEMENT | 
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During the next sixty days newspapers from 
all parts of the country will be carrying head- 
lines and stories of damage wrought by 
windstorms and tornadoes. 


IEE 


EE 


Eb It is during this period particularly, that de- 
ix structive winds will play havoc with property 
and credit. 
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Full coverage by Tornado Insurance is the 
only guarantee of immunity from loss in any 
section. Whenever you sell a fire policy, 
supplement it with an American Eagle Tornado 
and Windstorm policy; after a blow such serv- 
ice will be appreciated. 


Ask the American Eagle “‘Special’’ 


AMERICAN EAGLE 


: FIRE INSURANCE COMPANY 
- ‘Te EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


HENRY EVANS JAMES A .SWINNERTON 
CHAIRMAN OF THE BOARD PRESIDENT 
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CASH CAPITAL ‘ONE MILLION DOLLARS 
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The Question! 


When searing blasts of tornado and 
windstorm come crashing down, 
leaving devastation and ruin in their 
wake, are you able to rise a tower of 
strength in the hour of great need? 
Can you cheerfully and intelligently 
cope with the situation, or are you 
hampered by insufficient knowledge 
and cooperation? 


Does your insured feel that you are 
blindly groping in the dark, or does 
he know that he will be taken care of 
promptly and efficiently? 


Your contact with the Alliance will 
insure you the greatest knowledge 
and cooperation possible, will bring 
peace to your mind; and satisfaction 
to your insured. 





THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders’ 


Surplus 
$3,099,141.00 





A Company of Character 




















PEACE TREATY SOUGHT 
BY ILLINOIS AGENTS 





Regret Continued Wrangle Be- 
tween the Western Union and 
Western Insurance Bureau 





RESOLUTION IS ADOPTED 





Comment Made by Charles F. Hildreth 
of Freeport and R. C. Sherman 
of Waukegan on Subject 


Resolved, That it is the sense of the 
Illinois agents that a dispute between 
rival organizations which affords the 
commissioners an occasion to dictate 
the rate of commissions that our princi- 
pals shall pay and we shall receive for 
our work is a thing to be deplored. We 
believe it to be the paramount duty of 
the managers and company officials to 
immediately find a means of composing 
their differences before further and 
more lasting harm is done to the fire in- 
surance business.—Resolution passed by 
Illinois Association of Insurance Agents. 


The foregoing resolution was adopted 
by the Illinois Association of Insurance 
Agents at its meeting in Chicago last 
week. It was the only resolution 
brought in by the resolutions committee 
headed by Charles F. Hildreth of Free- 
port. Mr. Hildreth said that this is the 
paramount issue in the west today. 

Wrangle Gone Far Enough 


In speaking of the Western Union- 
Western Insurance Bureau controversy 
Mr. Hildreth said that this unseemly 


wrangle has gone far enough. He does 
not believe that the companies should 
be condemned because they want to in- 
crease their business. He said that he 
had heard on many hands criticism of 
the companies because they were greedy 
and this accounted for the warfare. He 
takes no stock in the assertion. Mr. 
Hildreth said that if the Western Union 
could have appreciated what its Men- 
treal action would have brought, he be- 
lieved another tack would have been 
taken. Mr. Hildreth said that the 
Union leaders should have foreseen the 
difféulties that they would have to en- 
counter. The trouble in his opinion 
could have been adjusted in a friendly 
way. On the other hand, he said the 
Western Insurance Bureau should have 
taken the full 90 days allowed for the 
discontinuing of the joint agreement and 
cooled off during that time. He said 
the Bureau’s retaliation was too hasty. 


Shoe on Other Foot 


When Superintendent Baker of Kan- 
sas issued his famous order prohibiting 
separation he said that the Western In- 
surance Bureau companies were elated 
and did not condemn the insurance 
commissioners for trying to settle the 
difficulties. The Western Union was in 
favor of attacking the order and con- 
demned the insurance commissioners 
for “butting in” on private affairs. Then 
came the famous Chicago conference 
when the insurance commissioners is- 
sued their edict calling for the Western 
Union scale of commissions. Then the 
Bureau companies changed their tune 
and attacked the commissioners while 
the Western Union hailed the edict with 
delight. 

Would Lock Managers in Room 


He said that the decision of the 
United States Circuit Court at Indian- 
apolis holding that the insurance com- 
missioner had no authority to dictate 
commissions will not end the matter. 
He said that Commissioner McMurray 
for example in Indiana, will use every 





BRANCH HEADS NAMED 


APPOINTMENTS ANNOUNCED 





National Surety Chooses W. W. Mur. 
phy as Manager at Baltimore ang 
D. W. Speidel at Pittsburgh Office 





William W. Murphy has been ap- 
pointed branch manager at Baltimore 
for the National Surety. Mr. Murphy 
was assistant to the late Max Ways and 
has been acting as branch manager since 
Mr. Ways’ death. He entered the surety 
business with the American Bonding of 
Baltimore under Howard Abrahams 
then its head, who is now vice-president 
of the National Surety at that company’s 
home office. Prior to his connection 
with the National Surety Mr, Murphy 
was with the United Surety of Balti- 
more, the Equitable Surety of St, Louis 
having charge of its Baltimore office, 
and the Hartford Accident. He has 
been with the National Surety six years, 

D. W. Speidel, special agent for the 
National Surety for four years, has been 
assigned to take charge of the Pitts- 
burgh branch office filling the vacancy 
caused by the resignation of former 
Manager Frank J. Carroll. He has been 
connected with the Pittsburgh branch 
for 15 months and has been very suc- 
cessful in his work there. 








effort to get a law passed giving him 
authority to regulate commissions, 
What should be done, said Mr. Hil- 
dreth, is to lock John C. Harding of the 
Springfield, president of the Western 
Union, and John M. Thomas of the 
Aetna, and Charles H. Yunker, presi- 
dent of the Western Insurance Bureau 
and Charles E. Sheldon, manager of the 
American, inaroom and give them only 
bread and water for a diet and place 
around the room a heavy guard. They 
should be told that they would be kept | 
there until they settled this controversy 
in an amicable way. 





Comment by R. C. Sherman 


R. C. Sherman of Waukegan spoke of 
the recent death of C. A. Worack, a lo- 
cal agent in his city. He conducted a 
mixed agency. This agency is on the 
market for sale. The question arises as 
to its value. Mr. Sherman said that he 
was approached on the subject of pur- 
chasing the agency and he declared that 
he could not afford to bid on it because 
he did not know what the future would 
bring forth for a mixed agency. A lo- 
cal agency, he said, is supposed to be 
worth a fixed price. Because of the 
separation movement, he said that local 
agency values so far as mixed offices 
are concerned, have greatly depreciated. 

While the Western Union has adopted 
a resolution giving the ownership of ex- 
pirations to agents he said that neither 
the Union nor the Bureau can control 
all the members. He referred to the 
situation at Mattoon, III. He declared 
that the Union companies pulled out of 
the Guthrie Agency and went to the 
Evans agency while the Bureau com- 
panies transferred from Evans to Guth- 
rie. He charged that a few Union com- 
panies gave their expirations to their 
new agent. 

He said that it is up to the agent to 
stop this practice. No agent, he said, 
should accept the representation of a 
company that offered the\expjsptions ot 
the old agent. He saiehwqf@§hn agent 
must stand firm on this principle and 
should not under any consideration ac- 
cept such expirations. 


Plans Tennessee Meetings 


T. Alfred Fleming, supervisor of the 
conservation department of the National 
Board, will be in Nashville on April 2 
for a conference on fire prevention work 
and asked for an appearance to be 4ar- ~ 
ranged before a civic body so that he 
may outline some work along these lines. 

He will visit Chattanooga on April 1 and 
Memphis on April 3. 
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Protect Against Explosion Damage 


The explosion which occurred March Ist at 
Nixon, N. J., not only destroyed the plant where 
it‘originated but caused considerable damage to 
neighboring property. Such concussion damage 
is not provided for in a fire insurance policy. 
Explosion insurance is the cover which protects 
against this kind of destruction. 


The owners of property located in the vicinity of 
manufacturing plants where explosion hazards 
exist should supplement their fire insurance with 
the additional protection of explosion insurance. 


A policy in The Home Insurance Company, 
New York, provides the protection of America’s 
Largest and Strongest Fire Insurance Company. 




















Che HOME BSk8¢ NEW YORK 
Elbridge G. Snow, President 
Organized 1853 Cash Capital *18,000,000 
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MOFFATT REVIEWS THE 
PROBLEMS OF THE DAY 


Some Very Serious Issues Are 
Now Confronting the Fire 
Insurance Business 


SHOULD BE UNITED STAND 


Chairman Executive Committee of the 
National Association of Insurance 
Agents Speaks at Chicago 


Moffatt of Newark, N. J., 


Thomas C. 


chairman of the executive committee 


of the National Association of Insur- 
ance Agents, spoke before the Illinois 
association in Chicago last week, pre- 


senting in a very graphic way some of 
the problems that are now engrossing 
the agents. 

He said that the National Association 
has no power to enforce rules. It can 
force. 


only act as a controlling moral 





THOMAS C, MOFFATT 


Chairman Executive Committee National 
Association of Insurance Agents 





Mr. Moffatt said that the basis of local 
agency operations is the local board. 
Such organizations can be backed by 
the state and national associations. He 
said that the company organizations 
should pass on local board rules and 
when approved, make them mandatory. 
Che insurance commissioners have rec- 
ognized the value of this principle. 


Branch Office System 


Mr. Moffatt then spoke of the growth 
of the branch local agency 
tem in the large He said that he 
was told that in Chicago one company 
showed an expense ratio of 60 percent 
on its metropolitan business. The west- 
ern departments are writing | 
direct in many instances in competition 
with their agents. No agent on a com- 
mission basis, he said, can compete with 
an office of this kind that has a much 
larger fund for its expense. He said 
that if the branch office system is ex- 
tended and companies find it possibl 
to pay out much more for business than 


office SYS- 


cities. 


yuSsINess 


they allow commission agents, branches 
will be established in .cities of 100,000 
people or more. Furthermore, company 
groups, he said, could establish a branch 
office in a city of 25,000 or more and 
make it pay He sees in this a very seri 


ous peril to the agency system. 
Another insidious factor that is found 

in some incorporated 

agency which is organized to pay divi- 


points is. the 


dends to policyholders and thus act as 
a legalized rebate. He said that this 
practice is a serious problem in some 
sections. 

Another feature that is causing trouble 
is the appointment of local general 
agents. This practice he said is under- 
mining the American agency system. 
Companies can thus pay general agents 
commission on purely local business and 
enable these local general agents to pay 
more for business than the regular lo- 
cal agent. It has often happened when 
some company has appointed a local 
agent a general agent, he resigns from 
other companies. This immediately 
starts trouble. Frequently it involves 
the question of expirations. 


Payment of Bonuses 


Another factor that Mr. Moffatt con- 
demned was the payment of a bonus for 
an artificial volume of business. He 
said that brought on the casualty ac- 
quisition cost conference in New York. 
He deprecated the offer to pay ex- 
ft brokers and agents of other 
companies on convention trips as a re- 
ward for volume. He said that these 
methods do not create business. 

A broker, he said, should justify his 
existence. It has been suggested in 
some quarters that the assured should 
remunerate the broker and not the agent 
or company. He cited one instance 
where a broker had a volume of premi- 
ums amounting to $100,000 on which 
he received a remuneration of $25,000 
and had all his office expenses paid. 





penses of 


Company Organization Wrangles 
One of the most serious conditions 
confronting the business now results 
from a disagreement between company 
organizations and the tendency of the 
state to encroach on private business. 
He said that this is a sinister influ- 
ence. It will tend to bring paternalistic 
methods to the handling of internal af- 
fairs of insurance. 

Mr. Moffatt spoke of the attack made 
on foreign companies because it was 
argued that foreign companies were back 
of the separaton movement in the West- 
ern Union. Mr. Moffatt said that the 
foreign companies had no more to do 
with the movement than the Americans. 
He said that in his office he represents 
the American of New Jersey and one 
of the North British companies, the 
Commonwealth. He has equal respect 
for them. Out in the central western 
field they are antagonistic. He said that 
the British companies taught the United 
States the insurance business. It is 
unfair, he declares to charge them with 
any attempt to disrupt affairs in the 
west. 

Will Try to Get Power 


While at the present time the insur- 
ance commissioners may not have the 
authority to regulate commissions, yet 
he predicted they would make every 
effort to have laws passed to be given 
that authority. He referred to the law 
in New York which places a maximum 
profit that a ticket broker can make on 
selling theatre tickets. The law 
not permit a profit of over 
It has been held constitutional by the 
court of appeals. He said that if such 
a law is held true with respect to ticket 
brokers, a similar law regulating insur- 


1 
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50 percent. 





ance would certainly be held constitu- 
tional, as the United States Supreme 
Court has held that insurance is im- 


pressed with public interest. 
Wanted a Lower Scale 


Mr. Moffatt said that the first proposi- 
tion of the committee of insurance com- 
Chicago, when represen- 
he Western Union, Western 
sureau and the National Asso- 
ciation of Insurance Agents went into 
executive session with them in C 
to attempt to reach a satisfactory 


1 
tion as to tne 


missioners at 
| tatives ot t 
I 


Insurance 











commission problem 


to issue an edict establishing a com- 
mission schedule that was lower than 
that paid by any company in part 
of the United States. He said at the 





association delegates fought 





two agency 











this resolution and if it had not been 
for the opposition of the agents, the 
insurance commissioners would have is- 
sued a pronunciamento recommeding 
a lower commission scale than that of 
the Western Union. 


Opposed to Commissioners’ Move 
He said that the National Association 


of Insurance Agents had been charged 
with stimulating the activity of the in- 


surance commissioners and inspiring 
the Wells resolution. He said that the 
National Association has used every 


possible means to keep the insurance 
commissioners out of the controversy. 

He referred to the plea of the local 
agents committee at the time it met with 
the Union and Bureau representatives 
in Chicago in November endeavoring to 
bring about an amicable settlement of 
the western difficulties. He said then 
that the local agents told the company 
representatives that unless they settled 
their difficulties they would play with 
fire because the insurance commissioners 
would use this condition as a pretext 
for edging in on the preserves. He said 
that the local agents have to justify 
whatever action is taken by companies. 


Commissioners Have No Authority 


Mr. Moffatt said that his committee 
told the insurance commissioners as 
plainly vet as friendly as they could, 
that at this time they had no right to 
regulate commissions. He said that if 
a law be passed giving them this power 
the situation is likely to be very dif- 
ferent. He predicted a flood of bills 
regulating commissions, salaries of offi- 
cials, contingent commissions and the 
like in the legislatures next winter. 
The National Association of Insurance 
Agents, he said is unalterably opposed 
to any such measures. 

There are five rates of commissions 
paid in New Jersey, all built on tradi- 
tion. A bill was introduced in the New 
Jersey legislature recently providing for 
uniform commissions throughout the 
entire state. 

Compensation Not Too High 


Mr. Moffatt claimed that the com- 
pensation paid local agents at the pres- 
ent time is none too high. He said they 
earned their money. He would rather 
see an expense ratio of 70 percent if it 
held the loss ratio down to 20 than an 
expense ratio of 20 percent if the loss 
ratio were 70 percent. He said that 
the citizens are far better off with a 
low loss ratio if a higher expense ratio 
means that fires are being prevented. 
This is the case with steam boiler in- 
surance where the expense ratio is 80 
percent and the ratio 10 percent. 
He would not have this changed. The 
very fact that the steam boiler compa- 
nies pay so much for inspections brings 
up the expense ratio. He said that a re 
duction in commissions would not re- 
insurance to the pub- 


night increase it. 


loss 


duce the cost ot 
i 1 


Wants General Writing Companies 


Mr. Moffatt said that the companies 
that preferred business 
and pay a higher commission for it and 
the mutuals for example, that write only 


specialize on 








sprinklered business, keep the average 

n cost higher than it should 
be. If all companies wrote general bus- 
iness nd thus were real insurance 
companies the ave rage percentage ol 


acquisition cost would go down. 
ferred to the chemical 
that these are 
products are 
have insur 


He re- 
works. He said 
essential industries. Their 

They must 
their products 
The general writing com- 
panies must write them. The hazardous 
risks h insurance 


necessary. 





ance because 


are needed. 


absorbed by 


SKS Nave to be 

capital. The insurance companies would 
much prefer fireproof or semi-fireproof 
buildings. He referred to the recent 
Dixon Chemical Company fire in his 
citv where he c: rried all the insurance 
and said that the companies had to 
absorb the loss because somebody had 
to insure this risk. 


Mr. Moffatt said that it is impossible 
to make a level rate that is fair alike 
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CLIFFORD IRELAND IN 
SOME SHARP COMMENT 





Illinois Director of Trade and 


Commerce Tells Companies to { 
Settle Quarrel 





SOUNDS A WARNING NotTE 


Declares That the Insurance Men 


Should Not Allow the State to 
Solve Their Problems 


Clifford Ireland, director of trade and 
commerce of Illinois and in charge of 


the insurance department, sounded a 


note of warning at the banquet of the 
Illinois Association of Insurance Agents 
at Chicago last week in the Western 
Union-Western Bureau con- 
Mr. Ireland said that he haq 
that made any 
pronouncement on the subject, 
He stated, however, that he had been 


Insurance 
troversy. 
not previous to time 


public 





CLIFFORD IRELAND 
Director of Trade and Commerce 


investigating his authority in the prem- 
ises and definitely announced that he 
would intervene if he found that the 
business of insurance was being impaired 
and the public in any way harmed by 
the methods in the field. Mr. Ireland 
said that some companies evidently were 
ruthless in their methods and were dis- 
regarding the agents. Each side, he 


to large and small companies. The large 
companies can do business on a | 
rate than the small companies. He said 
that the small companies have a place 
in the insurance business. They act as 
a good break against bureaucratic ten- 
dencies. He said that i { 
danger today in concentration otf 
insurance business in too few hands. _ 

In referring to the 5 percent pront 
allowed companies by the imsurance 
commissioners he that he wo 
like to have 5 percent of his turnover 
guaranteed in his 


nies now make .67 percent 
said that the i 
enough commission to attract high | 
agents and make it an object for t! 
to stay in the business. hd 
In speaking of the Western Union 
and Western Insurance Bureau contr 
versy. Mr. Moffatt said that the two of 
ganizations should continue to hold cot 
ferences until this mid-west trouble ! 
settled and cured. “Settle this mess 
and keep it out of the courts,” he said. 
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ASSETS 
1923.... ..$18,624,518.76 
ES 16,658 ,093.62 
Increase 1,966,425.14 











Loans on Bonds and 
Cash on Deposit 


Bills Receivable 


Reinsurance Due.... 





NET PREMIUMS 
1923.... ..$11,893,001.00 











interest Accrued........ss.0s. 


United States Fire Insurance Company 


1923.... 
are 
Increase. 





UNEARNED 
PREMIUM RESERVE 
.$9,680,283.47 
. 7.951,559.77 

1,728,723.70 





INCORPORATED 1824 


110 William Street, New York City 





Statement December Thirty-First, Nineteen Hundred Twenty-Three 





lortgages. 1,179,550.00 
1,364,285.04 


Premiums in Course of Collection 1,723,278.3 


137,343.46 
89,119.89 
45,347.00 


A 

C 

E 

N 

T ASSETS 

U United States Gov’t Bonds. . . .$4,050,150.00 
R Other Bonds and Stocks....... 10,035,445.00 
Y 

O 

L 

D 


$18,624,518.76 


4 


LIABILITIES 

Lene ee « -9,680,283.47 
Losses, in Process of Adjustment 1,744,668.00 
All Other Liabilities........... 396,824.90 
CAPITAL.......$2,000,000.00 

NET SURPLUS... 4,802,742.39 

SUR. TO POLICYHOLDERS. 6,802,742.39 


Unearned Premiums. . 


$18,624,518.76 


SCO KXCHZEN > 








J. LESTER PARSONS, President 


1923... 








SURPLUS TO 
POLICYHOLDERS 


$6,802,742.39 


























Loans on Bonds and 


Bills Receivable. .... 


Cro HRCA ZEO & ABH O 





NET PREMIUMS 


ae $8,200,000.00 
a 6,789,203.00 
Increase... 1,410,797.00 

















ee 8 eee 
Premiums in Course of Collection 1,265,342.30 


Interest Accrued...... 
Reinsurance Due............ 








INCORPORATED 1822 


110 William Street, New York City 





Statement December Thirty-First, Nineteen Hundred Twenty-Three 





ASSETS 


United States Gov’t Bonds. . 
Other Bonds and Stocks. 


. .$2.408,500.00 
. 6,885,385.00 
523,828.87 


lortgages. 2 
1,124,683 .62 


25,803.42 
44,914.39 
44,942.00 


$12,323,399.60 


LIABILITIES 


Unearned Premiums......... $6,333 ,873.26 
Losses in Process of Adjustment 1,181,502.00 
All Other Liabilities........... 225,041.25 
CAPES bss so a00% $2,000,000.00 
NET SURPLUS.. 2,582,993.09 


SUR. to POLICYHOLDERS.. 4,582,993.09 


1922...... 9,412,568.00 1922... 6,656,201.95 
Increase.. 2,480,433.00 eens 146,540.44 
ASSETS UNEARNED _ 
, One Hundred and Second Annual Statement PREMIUM RESERVE 
1923. $12.323,399.60 1923 $6.333.873.26 
Bas... 11,059,325.49 1922 5.279. 360.00 
Increase.. 1,264,074.11 Th N th R; ( Increase... 1,054,513.26 
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JOHN A. FORSTER, President 


Eves... 
1922.... 





Increase. 





SURPLUS TO 
POLICYHOLDERS 
$4,583,983.00 
. 4,325,619.00 
258,364.09 
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said, is pretending to be friendly to the 
agents but the latter are really paying 
the bills in this fight. 


Insurance Needs a Judge 


Mr. Ireland said: “The Western Un- 
ion and the Western Insurance Bureau 
are loud in the protestations of friend- 
ship for the agents, Yet figuratively 


Landis 





| that 


speaking each side is taking the agents | 


back of the barn, cutting off their heads 
and otherwise mutilating them, and 
then saying at the same time, ‘we have 
great love for you.’ ” 

He said that the insurance business 
should settle its own difficulties and 
should not force the state to do it. He 
recommended that the insurance com- 
panies select a Judge Landis, who 
would be the big boss, who could wield 
the big stick and who has the confi- 
dence of the officials and the frater- 
nity at large. The insurance business, 
he said, is amply able to run its own 
affairs and it should not place itself in 
the position where outsiders are forced 
to come in and dictate to it. The Judge 
Landis in the insurance business, he 
said, should be a man of fearless integ- 
rity. He should be one, however, who 
is competent to act as a boss and set- 
tle the difficulties within the house of 
insurance itself. 


Investigations Are Futile 


Mr. Ireland said that investigations 
by state legislature and business bodies 
are futile. No good has come out of 
them and they are merely junketing 
trips or opportunities to recruit politi- 
eal thunder, He said that he hopes the 
insurance business has not got to that 
point where it admits it can’t govern 
itself. 

Mr. Ireland said that he was ready to 
act the moment that he finds that the 
insurance public is being jeopardized by 
the unseemly quarrel between the two 
company organizations in the state. He 
has not acted so far because he hoped 
that the two sides would get together 
and reach an amicable agreement. He 
intimated that his patience was getting 
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exhausted and warned the companies 
that it was dangerous to fool any longer 
with the buzz saw. 


Says Quarrel Was Unnecessary 


Mr. Ireland said that he had no sym- 
pathy for either the Western Union or 
Western Insurance Bureau. He thinks 
the quarrel that has arisen was 
unnecessary. It should never have been 
brought about. He said that the local 
agents were getting the hot end of the 
poker. Neither organization has the 
proper regard for agency rights, but is 
grinding the agents between the upper 
and nether mill He said that 
these two organizations seemingly are 
deliberately taking steps that will in- 
vite governmental control of the busi- 


ness. 


stones. 


Moffatt Is Commended 


Mr. Ireland referred to his experience 
in Chicago when the insurance commis- 
sioners were holding their conference. 
He said that he listened to Charles E. 
Sheldon of the American defending the 
Western Insurance Bureau and stated 
if he had not heard anyone else he 
would have been deeply impressed and 
felt that the Bureau had everything 
right on its side. Then he listened to 
John M. Thomas of the Aetna and he 
said that if he had not heard Mr. Shel- 


don or the insurance agents, he would 
have believed that no one was right 
but the Union. The only logical and 


sensible pronouncement out of that con- 
ference, he said, came from Thomas C. 
Moffatt, chairman of the executive com- 
mittee of the National Association of 
Insurance Agents. What Mr. Sheldon 
or Mr. Thomas said was not a marker, 
he declared to what came from the in- 
surance commissioners in their edict. 

Mr. Ireland made this vivid remark, 
“T listened to the spokesmen for the 
Western Union and Western Insurance 
Bureau in Chicago. I heard everything 
that was said, kept my mouth shut, but 
did not learn a damn thing.” 

Mr. Ireland in his address said that 
it is difficult for those who are 


very 
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County ErrE 
INSURANCE COMPANY 


oF PHILADELPHIA 


Organized 1832 


Statement, January 1, 1924 


Capital ........$ 500,000.00 


Surplus to Policyholders 
$940,624.12 


| lative or judicial authority. 


| cause of political 
! : 


a real mutuality of interest. 
|} ance superintendent, he 


governed to get in a friendly frame of 


mind toward those who govern, Mr. 
Ireland said that all in the insurance 
business should support proper insur- 


ance supervision but should resent any 
governmental interference with the 
business. He urged a closer relation- 
ship between those who govern and 
those who are governed. He said there 
is no reason why there should not be 
The insur- 
declared, really 
His discretionary 
He has no legis- 
He must 
accept the opinions of the department 
of justice where legal issues are in- 

Unfortunately, he said, insur- 


little latitude. 
powers are not Many. 


has 


volved. 
ance superintendents are selected be- 
preferment. They 


| stay in office a little while and just at 





give 


the time when they are really fitted to 
i service and understand the rami- 
fications of business there is a new man 
appointed and the value of experience is 
gone. These frequent changes, he said, 
cause much confusion. The insurance 
superintendents are not experienced in 
the technique of insurance, Frequently 
insurance companies are embarrassed 
by conflict of from different 
States. 


orders 


Men Must Give and Take 

Mr. Ireland said that the difficulties 
in insurance should be worked out in 
the business itself and not through the 
legislature. He said it is impossible for 
the legislature successfully to untangle 
the insurance yarn. In settling con- 
troversies, he said, there must be a give 
and take attitude. Men on one side 
must be fair to the-other. There should 
be a tolerant frame of mind. He said 
today that business has suffered from 
too much legislation. The tendency to- 
ward paternalism is regretted. He re- 
ferred to the antagonistic public opinion 
and said that insurance interests should 
develop premium payers as friends. He 
complimented the insurance department 
of the United States Chamber of 
Commerce for the educational work it 
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is doing along insurance lines through 
its bulletins and other measures, He 


said that this tends to develop an jp 
telligent public opinion. 


Insurance Men Are Antagonistie 


He criticised the insurance men for 
being in an antagonistic frame of mind 
to everything that emanates from the 
insurance department. They take it for 
granted that it is undesirable withoyt 
investigation. Mr. Ireland said that in 
dealing with insurance commissioners 
the insurance men should go frankly tg 
them, should deal with them squarely 
across the table and nothing should be 
hidden. Mr. Ireland said that the jn. 
surance business should be so well goy- 
erned in itself that no state would dare 
interfere. The trouble today, he said, 
in the fire insurance field is that com- 
pany managers do not trust each other. 
There is suspicion on every side. This 
is leading to governmental interference 
because with this suspicion and mistrust 
it is impossible for the insurance or- 
ganizations to function as they should. 

Shouid Do More Outside Work 


Mr. Ireland says that he did not 
know of any other class of men that 
were so well informed on their busi- 
ness or so competent to handle it as 
insurance men. They know their busij- 
ness well. Mr. Ireland then launched 
into a severe criticism of insurance men 
from the public relation standpoint. He 
said they are clannish, hide-bound, self 
centered, complacent, self-satisfied and 
muscle-bound. He asserted they have 
deep seated prejudices and they are 
oblivious to outside activitics. They 
don’t do their duty to the body politic. 
They do not help to remedy conditions 
of which they complain. 


Get Standard Accident 


Cannon, Carolan, Ringer, 
Hoffman, Ine., formerly general agents 
of the Northwestern Casualty & Surety 
in Chicago, have been appointed agents 
of the Standard Accident of Detroit for 
fidelity, surety and all forms of bond 
business. 


Graham, 














1,834,359.84 


Assets 


Liabilities except 
yO eee 
Surplus to Policyholders 

$5,402,229.44 


893,735.72 





New HAMPSHIRE 
FIRE INSURANCE Co. 


MancuesTer,.N.H. 
Organized 1869 


Statement, January 1, 1924 


Capital .......$ 2,000,000.00 





11,275,626.67 


5,873,397.23 


GRANITE STATE 
FirE INSURANCE COMPANY 


PortrsmoutuH.N.H. | 


Organized 1885 


Statement, January 1, 1924 / 


Coastal .....4 
Assets ........ 2,358,534.50 
Liabilities except 
Capital ...... 1,309,817.91 
Surplus to Policyholders 


$1,048,716.59 


Standard Bearers of New Hampshire Service and Security 


500,000.00 
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Indispensable to NATIONAL welfare 


OTTON ranks as one of our foremost 

staples. It is an important source of 

the country’s wealth and provides a liveli- 
hood for many thousands of its citizens. 


The financial security afforded by Insur- 
ance is an essential factor in the business 
of marketing this great resource of the 
sunny South. 


Through their suggestions for reducing 
fire risks, insurance underwriters have 
helped to introduce the most advanced 


methods of operation. The highest type of 
warehouse and apparatus are now seen 
side by side with picturesque old equip- 


ment that has not yet entirely disappeared. 


Many concerns engaged in this vast indus- 
try, extending from the planter through 
innumerable processes to the consumer, 
place implicit faith in the protection of- 
fered by the Liverpool and London and 
Globe. It is one of the activities that fur- 
nish a true picture of the L.& L.&G. as 


a force in the nation’s welfare. 
















x4 








OX XOXO 


XOX. 


vA 






WIA 


a 





['VERPOOL, 
a4, 

0 [LONDON 
0 GLOBE, 


Insurance Co.cro 


wr 






Se 
~~ 


SOOER: 


wy 
cay 


CELLOS 


~ 


we 


Ox 


A 


~ 


© 


CX 


ox 





















16 


THE NATIONAL UNDERWRITER 


March 13, 1924 














Cheep! Cheep! is a pleasing sound when birds 
begin to twitter in the Spring. But beware 
the insurance company that only cries “Cheap! 
Cheap!” That sound is not the harbinger of 
a Springtime of prosperity. It istwarning of a 
sad ending for the agent who listens. 


WESTCHESTER 


FIRE INSURANCE COMPANY 


OF NEW YORK 


Western Department 
1010 Fisher Building, Chicago 


Established in 1837 





























Boston 


Jusurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1924 
$13,304,105.14 
- 8,108,481.88 
4,195,623.26 
.+ 1,000,000.00 
ceesee 5,195,623.26 


FIRE—MARINE—WAR—T OU R - 
ISTS’ BAGGAGE— PARCEL 
POST—AUTOMOBILE— 
SPRINKLER LEAK AGE- 
EXPLOSION — RIOT AND 
CIVIL COMMOTION— 
TORNADO—R E N T S— 


















—AUTOM OBILE— 
RIOT and CIVIL COM- 
MOTION — EXPLOSION 
—SPRINKLER LEAKAGE 
—TORNADO—RENTS—USE 
and OCCUPANCY. 


Old Colony 


Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1924 










PN « b ciinscdscawansets piebenceDknbabeareaseveeensecces $4,708,090.47 
4 ey ND OCCU- |_Sarah ag era ey Ia SS 2,044;208,39 
SN. +nGdd.siaputiaaunes cues eanicid dap ceknissenen ceded 1,663,882. 08 
CD <cccoviabee dit ekasascisanashtacaanthenskeacen stds 1,000,000 00 
See NE OF PUIG. ca ccencccvsccrecedcscccececus 2,663,882.08 























HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 202-4 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 

















REVIVE NEW YORK FIRE 


CORROON GROUP IN CONTROL 





Have Paid $400,000 Into Capital and Sur- 
plus—R. A. Corroon President, 
P. A. Cosgrove Secretary 





NEW YORK, Mar. 12.—The New 
York Fire, which has been inactive since 
1906, at which time all of its business 
was reinsured, will resume business jn 
the near future. R. A. Corroon and his 
associates have acquired control and 
have paid $400,000 into the capital and 
surplus account. R. A. Corroon has been 
elected president and P. A. Cosgrove 
vice-president and secretary. 

The New York Fire was chartered to 
do business in 1832. It had a good rep- 
utation and fulfilled all of its obliga- 
tions. In 1906 it reinsured its outstand- 
ing risks in the New Hampshire. Its 
charter has been kept alive, although no 
business has been transacted for 18 
years. It had a capital of $200,000. 
Charles A. Hull was its president. 





NEWS FROM NEW YORK 








MARSON IS MADE SECRETARY 


T. M. Marson, long associated with 
the United States headquarters of the 
Sun, has been appointed secretary of 
the United States Fire Companies Con- 
ference. Born in Halifax, Mr. Marson 
was educated in England and Ireland, 
returning to Canada as a young man to 
enter business in Montreal. His insur- 
ance career began in the New York 
City office of the London Assurance, 
later going with the North British & 
Mercantile. His association with the 
Sun dates from 1892 when he became 
an examiner in its agency department, 
later being appointed special agent in 
the Empire State, and aguin advanced 
to the agency superintendent in 1904. 
Mr. Marson is accounted a sound under- 
writer, a good adjuster, is very familiar 


| with policy forms and rates and their 


application, and is popular with the fra- 
ternity. The United States Fire Com- 
panies Conference is made up of purely 
American companies operating in Can- 
ada, Central America, the Windward 
Islands and other fields. Its officials 
are: H. A. Smith, president; C. R. 
Street, vice-president; T. M. Marson, 
secretary; executive committee, Wilfred 
Kurth, O. E. Lane, E. W. West, C. G. 
Smith and R. M. Bissell. 


EDWARD W. DART’S CHANGE 


Edward W. Dart, manager of the 
New York City office of Rollins-Bur- 
dick-Hunter Company, has resigned to 
accept a position with White & Pitcher 
as vice-president and secretary. 

Mr. Dart started his insurance work 
as a young man in Kansas City, Mo., 
with two of the large local agencies in 
the city. In 1903 he became connected 
with the head office of the London & 
Lancashire which was then located in 
New York and in 1905 joined the force 
of the Home. Early in 1906 he was em- 
ployed as an inspector of the New York 
Fire Insurance Exchange, later joining 
the automatic sprinkler department of 
the exchange as a special inspector. In 
1911 he engaged with Johnson & Hig- 
gins as surveyor in the survey and en- 
gineering department. Later he became 
manager of the department. In 1920 
he became connected with the Consoli- 
dated Fire, Life & Accident Brokers, as 
vice-president and_ secretary, leaving 
them Nov. 15, 1922, to manage the New 
York office of Rollins-Burdick-Hunter 
Company. He is the author of an ex- 
tensive report on the storage of motion 
picture films and has written numerous 
articles on special hazards. He has de- 
livered many lectures before the Insur- 
ance Society, Insurance Institute and 
other bodies. 
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nom all men by these 

pirpariia that every Glens 
» Falls Agent is hereby appoint- 
3 ed a purveyor of Insurance 
Protection, assuring business 
permanence, financial secur- 
ity and peace of mind to All 
their Majesties, the Citizens of 
the Great American Republic. 


Done at Glens Falls, New 
York, this, the Twentieth day 


of February, in the Year of 
Our Lord, Nineteen Hundred 


and Twenty-Four. 








Gens FALts INSURANCE COMPANY 

















INSURANCE “~ COMPANY 





tis re. i? \ (\\ 

CWyAds he (cl \ {\\\\) ‘ 

* Stoo SOD \\EV// hee | 

DSH eR oc Yt pk Hy: 

UDA aT Y Wa oF 

Arts i Od Ch I L 53) AY 
SSN ie 


GLENS FALLS, N. Y. 
E. W. WEST, President 





H. N. DICKINSON, Vice-President 
F. M. SMALLEY, F. L. COWLES, H. W. KNIGHT, J. A. MAVON, Secretaries 
R. S. BUDDY, C. R. WHITEHEAD, Assistant Secretaries 
R. C. CARTER, Treasurer 
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AN -£ LOMPANYne NEW HAVEN: 


» }) 
INSU 
ie See ae re 


CONNECTICUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conan 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its agents. The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 














ORGANIZED IN 1883 


= Davenport.Jowa. 


Assets, December 31, 1923 
$1,274,933.70 


Policy Holders’ Surplus 
$493,215.59 





E. E. SOENKE, Secretary and Manager 





























| AS SEEN FROM CHICAGO = 





TO AROLISH PREVENTION BUREAU 


Alderman Thomas O, Wallace of the 
Chicago City Council advocated the abo- 


| lition of the fire prevention bureau in the 


| city, rather than its 
| the council finance 
| He suggested the 


| neer. He 


| fire department had become 


expansion, before 
committee this week. 
employment of 60 
lieutenants under a fire prevention engi- 
said that the expense of fire 
hazard detection and remedial measures 
should be borne by the insurance com- 
panies. He declared that the Chicago 
very effi- 
rates had not 
Under the plan suggested 


cient but that insurance 
been reduced. 


| by Mayor Dever, First Assistant Fire 
Marshal McDonnell, now chief of the 
Fire Prevention Bureau, would go into 


| the active fire fighting branch and he 





| wi ill be 


| with 





| held in April. 


| to be considered in shaping 


| change are 


would be supplanted in the bureau by 
John Plant, the fire prevention engineer. 
Alderman Wallace declared that the fire 
insurance companies have ignored the 
results of increased fire protection and 
decreased hazards as there has been no 
reduction in rates. 


CHICAGO BASKETBALL STANDING 


The final divisional games of the Chi- 
cago Basketball league will be played 
Friday night of this week at the Central 
Y. M. C. A. The Hartford and Aetna 
Fire teams are still tied for first place in 
division 1. Last week the followers of 
the league had a real treat when the 
Hartford won a stiff battle from the 
Aetna Life team by a 20 to 19 score. 
The Aetna Life will play Aetna 
on Friday, the other games being Hart- 
ford versus National and Firemen’s ver- 
sus Royal. The standing in the first di- 
vision of the league is as follows: 


Per- 
Won Lost cent 
oa. BPPreerrrriere 12 2 -857 
eee ere 12 2 857 
PRONE °6.i'e.6:a00'e wa u300 9 5 .642 
2 Se ee 5 9 .357 
Sh: See Laceeedasee 2 12 142 
a ern a 2 12 .142 
2 2 

NEW AGENCY ESTABLISHED 
Joseph Penn Carolan, A. T. Graham 
and Ellis A. W. Johnson have formed 


the firm of Carolan, Graham & Johnson, 
offices at 111 West 


street in Chicago. The firm has been 


admitted to Class 1 membership in the | 
‘ ruary 


Chicago Board and has been appointed 
agents of the Commerce, the Milwaukee 
Mechanics and the American Eagle. 
Those comprising the firm are 
members of the casualty Rowner of Can- 
non,* Carolan, Ringer, Graham, 
man, Inc. 
* * * 

O’BRIENS ARE REELECTED 


At a meeting of the board of directors 
of the Chicago Fire & Marine Tuesday 
Harold M. 
dent; his brother, Frederick O’Brien, 
was reelected vice-president and secre- 
tary, and Thomas O. McClure was re- 
elected assistant treasurer. Next week 
President O’Brien will 
appointment of a managing underwriter 
to succeed C. R. McCabe, Jr., and W. 
J. Nolan, who recently retired from the 
service of the company. 

AGENCY LIMIT 


THREE RULE 


There is to be no immediate action re- 
garding the revision of the three-agency 
rule of the Chicago Board. The ques- 
tion will probably not be brought up at 
the quarterly meeting of the Board to be 
There are many elements 
up the three 
and those advocating a 
proceeding slowly 
that the rule that will finally be 
evolved will be satisfactory to the entire 


agency rule, 


hope 


| membership. 


* * : 
TO DISCUSS SPECIAL HAZARDS 


Fire Insurance 
announces that 
March 20 meeting 
largely a discussion of hazards 
in connection with the following classi- 


The Asso Cie ition of 
Examiners of Chicago 
its program for the 





Fire | 





fications: Automobile factories, lL W 
Russell, Fidelity-Phenix; Metal Work- 
ers, Harry Clark, peg my om Wa shing- 
ton; The Influence of the val Situation 
|}to the Moral Hazard, Geo rg L Cady 
Jr.. Great American; Rubbe: Works’ 
Walter Skow, Firemans Fund; Wood. 


workers, Frank 
Union; Warehouses, 
Hartford. 


Bush, Con 


: mercial 
Chas C. | 


reeman, 
ARTHUR BAHR & CO, 


Arthur Bahr & Co., well known Chi- 
cago underwriters and automobile spec- 
ialists, announce the opening of more 
commodious offices in the Wrigley 
Building. Arthur Bahr, who is the 
head of this agency, was formerly a 
partner of the Alfon E. Bahr & Co, 
Since organizing the new company, 


MOVE 


Mr. Bahr has enjoyed a very satisfac- 
tory growth in business and has re- 
ce ntly made a permanent ¢ onnection 


with R. P. Wilson, formerly in charge 
of the automobile department of Alfon 
E. Bahr & Co., one of the star sales- 


men. He has also with his company, 
A. Barnett, who for many years has 
been associated in the automobile jin- 


dustry and with his large acquaintance 
in the automobile field will give this 
agency the advantage in controlling 
many large automobile lines in Chicago. 
* * 

ZALESKI IN NEW 


R. W. Zaleski, a rater 
cago Board, has resigned to go with 
Johnson & Higgins in Chicago as en- 
gineer. Mr. Zaleski was formerly con- 
nected with the western department of 
the Fidelity-Phenix and later served as 
special agent for the company in Iowa, 
Kansas and Nebraska. Then he was 
with the National Inspection Company 
of Chicago and later was an examiner in 
the improved risk department of the 


POSITION 


with the Chi- 


| Royal. 


Washington | 


also ! 


Hoft- | 


} tal damage of $27 


O'Brien was reelected presi- | 


announce the ! 


with the | 


* * * 


REPORT PUBLIC BUILDING LOSSES 


The February experience on 
building losses followed very closely 
that of January, according to figures 
given out by the fire prevention depart- 
ment of the Western Actuarial Bureau. 
The total number of fire losses in Feb- 
was 533, compared to 521 in Jan- 
uary. The total of public building losses 
was 63, compared with 68 in January. 
The total fire damage of $26,778,000 and 
total public building damage of $2,- 
552,000 in February compared with to- 
500,000 and public 
building damage of $2,655,000 in Janu- 
ary. The percentage of damage to pub- 
lic buildings was 9.5 in February and 


public 


9.6 in January. 
ee @& © 
AMERICAN’S SERVICE OFFICE 
Andrew C. Daley will locate in Chi- 


cago in charge of the service department 
for the American of Newark. He en- 
tered the insurance business as an office 
boy in the western department of the 
American at Rockford, then he went 
with the Western Actuarial Bureau at 
Chicago and from 1915 to 1918 was 
affiliated with the Iowa Insurance Bur- 
eau. He entered the war being sta- 
tioned at Fort Monroe, Va., with the 
coast artillery. In 1919 he was ap- 
pointed state agent for the Phoenix ot 
London in Iowa and Nebraska and 
goes from its service to the American. 
* : 
Tuttle, western manager of the 
North America, and W. P. Robertson, 
western manager of the Alliance of 
Philadelphia, are at the home office of 


c BR, 


the companies in Philadelphia this week. 

A dinner dance will be given by the 
| Ilinois Blue Goose on May 3 at the Hotel 
| La Salle in Chicago at 6:30 p,. m. Most 
| Loyal Gander J. D. LaTeer of the Agri- 
cultural has appodnted various commit- 
tees to handle the arrangements. This 


dinner dance of the 
expected. 


will be the annual 


season and a large turn out 





Ma! 
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Irisurance interests generally, recognize 
the important part played by the New 
4 York Underwriters Agency in the develop- 
: ment of Business Interruption Indemnity 


LL good business men know that ordinary fire insurance, 
no matter how fully it covers loss of property values de- 
stroyed, does not indemnify for the whole loss sustained. Loss 
of business and consequent Joss of profits due to a period of en- 
forced idleness following a fire are not covered under ordinary 
fire policies. Some business men do not know that such in- 
surance is procurable. It is the duty of the agent to fully 
inform his clients as to the coverage afforded by Business In- 
| , terruption Indemnity (Use and Occupancy Insurance). 
| The New York Underwriters Agency was a pioneer in 
furnishing this indemnity and has played a leading part in its 
development. The activities of this organization in acquaint- 
ing its representatives with the coverage have earned for it a 





distinctive position in the Use and Occupancy field. 










New York Underwriters Agency 


A.&JH.Stoddart 
100 William Street New York City 


The New York Underwriters Agency is an insurance underwriting headquarters that is repre- 
sented in all parts of the country. Since 1864 this General Agency organization has been 
a factor in the economical distribution of insurance protection and it has endeavored to 
merit the position of leadership that it occupies today in the insurance world 
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Fidelity Union Fire 
Insurance Company 


Home Office: DALLAS, TEXAS 
BAILEY & COLLINS 


Managers 





Financial Statement—December 31, 1923 
ASSETS 


First Mortgage Loans............ we eee «994,221.00 


CARNE BOOM ce vcd iscvese ied eaaeie Resdbawns . 44,553.96 
Stocks and School Bonds.............. ee ee . 28,000.00 
Agents’ Balances (None Past Due)............... 95,036.90 
Cee RS 9. Give eo ceeeiioiceos'e ie ete ata: Waleriaans 163,969.94 
Due from Other Companies for Losses Paid...... . 10,576.63 
Interest Earned But Not Due....... pia Rune adn ae 9,436.50 
$745,794.93 
LIABILITIES 
Reserve for Losses in Process of Adjustment..... $ 45,920.51 
Reserve for Unearned Premiums (New York- 
| re TPR ree si atari 252,420.72 
Reserve for Taxes and Reinsurance.............. 10,245 
PES wi is ene gen emhesedsie eam een $300,000.00 
DEED sntcidpedtsaswawsen ubake eae 137,208.59 
SURPLUS FOR PROTECTION OF POLICY- 
0 8. er inate bwicdaancnaeonhans 437,208.59 
$745,794.93 
Increase in Assets................-. nae $170,525.82 


Increase in Unearned Premium Reserve.... 112,691.81 
Increase in Surplus 36,028.18 


ee 





ACCOMPLISHMENT 


The best index of a Company’s standing and 
progress is found in the word “Accomplishment.” 

In referring to its accomplishments, the 
Fidelity Union Fire Insurance Company makes 
full acknowledgment of its obligations to an ever- 
expanding agency plant, created in the short span 
of five months and now embracing more than 
SIX HUNDRED high-class local agencies. 

During the year just closed, the Company 
has increased its assets by $170,525.82; its Un- 
earned Premium Reserve by $112,691.81 and its 
Surplus by $36,028.18. 

The Fidelity Union is now operating through 
all the Southern States, as far north as Kansas 
and as far west as California, both inclusive. 

Inquiries and applications are invited from 
responsible agents wherever the Company is not 
now represented. 


BAILEY & COLLINS 


MANAGERS 


Bailey & Collins Building Dallas, Texas 
































ADJUSTMENT PROBLEMS UNDER U. & O. 
INSURANCE DISCUSSED BY FRANK ERION 








RANK L. ERION, the Chicago ad- 
F juster, addressed the Cook County 

Field Club this week on “Use and 
Occupancy Adjustments.” He said: 

“Assuming the uniform U & O form 
now in general use on a stable business 
with a per diem limit of liability of 
1/300th of the face of the policy and 
insurance equal to 300 times the U & O 
value of the most profitable day in the 
year, adjustment, if in full accordance 
with the form, will pay the insured his 
full loss. Note that this result hinges 
on whether insurance is carried in an 
amount not less than 300 times the U & 
O value of the most productive day 
of the period of total or partial suspen- 
sion. 

“The form provides that loss shall 
be based upon the operations that would 
have taken place had there been no 
fire; that is, upon the earnings prevented 
by the fire, and it follows that insurance 
must likewise be construed as_ based 
thereon. 

Like Apothecary’s Scale 


“The clause does not 
exact mathematical method by which 
the amount of loss is to be found, but 
on the contrary provides only a sugges- 
tion which is like unto an apothecary 
scale, only much larger, with a pan or 
container at either end of the beam. 

“Into the container on the one end 
we must put the experience preceding 
the fire: For how long a period? You 
guess. Well for that period which will 
help most to determine the experience 
that would have followed had there been 
no fire, which period will necessarily 
vary in different cases. In a majority 
of cases a comparison of the experience 
of the three months preceding the fire 
with the corresponding three months 
of the previous year, noting the increase 
or decrease and giving consideration to 
any plant changes will help decide this 
question. 

Must Weigh Probable Experience 


“Into the other end of the scale must 
be placed the probable experience had 
there been no fire. To accomplish this 
must be considered the three months’ 
period immediately preceding the fire 
in comparison with the corresponding 
period of the previous year as previ- 
ously referred to, in addition to which 
the following should be considered: 

“4. General business conditions. 

“2.. General conditions as concerns 
that particular branch of business in- 
volved. 

“3. If the conditions vary as between 
the business involved and general busi- 
ness, how long will it be before the one 
affects the other; to what extent will it 
do so; and which one will influence the 
other? 

“4. Plant changes, additions or re- 
movals, labor conditions, the probability 
of strikes or changes in wages, fuel or 
power supply or other plant factors that 
would affect the volume of profit of the 
business. 

“5. Orders on hand as compared with 
same time last month; two months ago 
and the same time last year. 

“6. Were raw materials available for 
operation had there been no fire; if so, 
the probability of price changes affect- 
ing the profits. If not, when would they 
be available? 

“7, Anything else that you can think 
of which might have a bearing on the 
expected operation. 


Determine Daily Loss 


“With all these elements in the finely 
balanced scale we must determine the 
loss for each day of total suspension 
and the proportionate part thereof for 
each day of partial suspension. 

“Some one asks how about a new 
business with no past experience for 
such comparisons. In such cases con- 
sider everything available and make the 


establish an | 7 t 
| must be kept somewhere for adjusters 











best possible guess. Adjustments jp. 
volving all the elements of commercial] 
business cannot be any more exact than 
business conditions which like the sands 
of the sea change constantly; yet great 
changes in either are usually slowly 
made. . 
Avoid Adjustment Delay 


“If the plant or any part thereof js 
burned to the ground, the first thing to 
do is to determine how long it wil} 
take to restore it as it was before the 
fire. Proceed before adjustment of the 
property loss; the chances are that it 
will be completed so that it will inter- 
fere but little with the restoration, but 
if it be long delayed such fact in no 
way increases the liability of the U & 0 
insurance. True, insured must preserve 
evidence of his loss for the property 
loss adjusters, but he need not keep it 
just where the fire found it. Damaged 
machines, merchandise or other personal 
property may be removed to another 
building or to some temporary shelter 
and protected from further loss. Build- 
ing debris may be removed though it 


or appraisers inspection pending comple- 
tion of adjustment or the property loss. 

“The way is open for immediate con- 
sideration of the U & O loss and delay 
will certainly not lessen the loss while 
immediate action may greatly do so and 
prove of much benefit to the insured, 
who, if his business was_ sufficiently 
prosperous to warrant U & O insurance 
is always anxious to resume and he will 
welcome practical suggestions from the 
adjuster. 

Assured Can Aid 


“If machinery has been destroyed, sug- 
gest to the insured that he order dupli- 
cates by wire, also that any other equip- 
ment or supplies which cannot be 
purchased instantly of local dealers be 
ordered. 

“Should the insured contemplate 
changes in the plant, involving consulta- 
tions and delays, call his attention to 
the fact that the insurance is liable only 
for the time it would take to restore 
the plant to its productivity as imme- 
diately before the fire and that the loss 
must be determined upon that basis 
after which he may delay as long as he 
likes; consult engineers without number 
and replace native machinery and tools 
with imported ones if he so desires. 

“The time necessary to replace a build- 
ing often largely governs U & O insur- 
ance adjustments. Builders differ 
greatly in their statements concerning 
the time required, and the insured us- 
ually depends upon the one that states 
the longest period. When reasonable 
agreement on the needed time cannot be 


; reached, resort to referees on that ques- 


tion only; later on it may be necessary 
to resort to them on other questions. 


What Is Insured 


“Having determined the length of time, 
the next step is to determine the amount 
of loss for each day of total or partial 
suspension. This raises the question of 
what is insured. The uniform form 
reads: ‘This company shall be liable 
under this policy for the actual loss sus- 
tained consisting of net profits on the 
business which is thereby prevented, and 
such fixed charges and expenses pertain- 
ing thereto as must necessarily con- 
tinue during a total or partial suspen- 
sion of business and such expenses as 
are necessarily incurred for the purpose 
of reducing the loss under this policy.’ 

“All business men agree what net 
profits are, but they are at wide variance 
as to the meaning of the terms ‘fixed 
charges’ and ‘fixed expenses’ concerning 
which there is often much argument, 
though really little reason for it. 


Expenses to Be Watched 


“Adjustment in accordance with the 
form requires that the net profit be 
found which can only be accomplished 
by finding, first the gross profit and de- 
ducting therefrom all items of expense, 
the remainder (if any) being the net 
profit. Having found the gross profit 
and deducted therefrom the amount of 


(CONTINUED ON PAGE 22) 
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Fire Reinsurance 


INTERNATIONAL 


INSURANCE COMPANY 





of New York 
Statement January 1, 1924 
eee OCC EERE ETE OEE ATED ERT $3,077 .579.84 
Reserve for Unpaid Losses and all other Liabilities 899,084.38 
ee Ek & Sse $1,000,000.00 
|) 8. 1,656,329.51 2 656,329.51 
DI eins he ad $6,632 ,993.73 


SUMNER BALLARD, President 
80 Maiden Lane, New York 


curves eanntne 


Fire Reinsurance 


SKANDINAVIA 
INSURANCE COMPANY 
of Copenhagen 


Statement January 1, 1924 





Premium Reserve.....................ccceeceeceees $1,737,720.23 
Reserve for Unpaid Losses and all other Liabilities 668,643.25 
I 5 doris essa bikinudthecdewokh take 1,112.770.71 
I I 05055 ck xo tier bao seeanee semua $3,519,134.19 


SUMNER BALLARD, United States Manager 
80 Maiden Lane, New York 
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INCORPORATED 1824 


United States Fire Insurance Co. 


$ 2,000,000.00 
16,658,093.62 


Home Office 
110 William Street 
NEW YORK 


Capital - 
Assets - 


Western Department 
FREEPORT, ILL. 


Pacific Coast Dept. 
SAN FRANCISCO, CAL. 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary’ 








RovaL EXCHANGE ASSURANCE 


1720 — 1924 


United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH 
U.S. Manager 


ARTHUR WALLER 
Assistant Manager 








CHARTERED A. D., 1794 


=INSURANCE COMPANY 


OF. THE: 





308-310 WALNUT ST., PHILADELPHIA, PA. 
Statement December 31, 1923 





CASH CAPITAL............ccccceeceeeseee $1,000,000.06 
DOU BUG iccccccccsccccesccccccces 5,271,662.19 
SURPLUS TO POLICYHOLDERS...... 2,101,708.11 


Fire, Lightning, Windstorm, Automobile, Tourist Baggage, Inland Transportation, 
Parcel Post, Use and Occupancy and Rent Insurance. 


AGENTS WANTED WHERE NOT REPRESENTED. 


STATE: OF PENNSYLVANIA, 








Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since vneereanee $1,480,796.59 


J. R. VERNON, President J. AMBLER, Secretary 








etre deveined Far in the Lead 


Company The fact that approximately 
‘ one car out of every ten in 
ig Ohio is insured by The Great 
S American is convincing evi- 
dence that this progressive in- 
stitution is ‘“‘the people's fa- 
vorite automobile 
company.” 





insurance 


Ohio’s Langest te Strongest 


Automobile Insurance Company 








Naderwriter Want Ads Resutes 


One Inch, One Column wide, one time, $5.00, 
Write, Wire or Phone to 


The National Underwriter, 1362 Ins. Exch. 
Phone Wabash 2704 CHICAGO 
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AID MUTUALS FURTHER 
MAY WIDEN TAX EXEMPTION 


Amendments to Be Proposed in Senate 
Which Would Remove Limiting of 
Income to Assessments 


WASHINGTON, D. C., Mar. 11.— 
Further liberalization of the provisions 
of the pending revenue bill dealing with 
the exemption of farmers’ mutuals from 
the payment of the 12% per cent cor- 
poration tax is contemplated in an 
amendment intended to be proposed by 
Senator McNary of Oregon, when the 
bill formally comes before the senate. 
The text of the McNary proposal is as 
follows: 

The following organizations shall be 
exempt from taxation under this title 
| (Tax on Corporations)— 
| ““(10) Farmers’ or other mutual hail, 
| cyclone, casualty, or fire insurance com- 
panies, mutual ditch or irrigation com- 
| panies, mutual or cooperative telephone 
companies, or like organizations, but 
only if the principal source of income 
are payments collected from members 
for the sole purpose of meeting ex- 
penses.” 

This differs from the bill as adopted 
by the house in respect to the last 
clause, that bill reading as follows: “but 
only if substantially all the income con- 
sists of amounts collected from members 
for the sole purpose of meeting losses 
and expenses.” 

Want Exemption Broadened 

The language employed by the house 
in providing for their exemption is not 
satisfactory to some of the organiza- 
tions involved. They protest that the 
house ways and means committee did 
not properly amend the bill by failing 
to adopt the wording prepared by the 
tax experts assigned to it. The amend- 
ment proposed by the experts, it is 
claimed, would have clarified the law, 
whereas now its value is doubtful. 

They also protest against the inclu- 
sion in subsection (10) of the phase “of 
purely local character” as a condition to 
exemption. 

Representatives of the farmers’ mu- 
| tuals point out that they sometimes have 

fairly large funds on hand and not to 
ioe this money working is a matter of 
poor business. Under the provisions of 
| the revenue act of 1921, as interpreted 
| by the treasury department, the com- 
panies are precluded from seeking reve- 
nues from sources other than premiums 
and assessments. These companies had 
| been ‘given the opportunity of writing 
their own amendment to the then exist- 
| ing revenue law in order to safeguard 
| themselves against the assessment of 
corporation taxes, but their proposal 
failed to reach that result. 

Interpretation of “Substantially” 








They object to the provision that sub- 
stantially all their income shall consist 
of amounts collected from members be- 
| cause it leaves to the treasury depart- 
ment the duty of defining the word 
“substantially.” In the house, while the 
revenue bill was under consideration, it 

was stated that perhaps 90 per cent 
| would represent the meaning of the 
word in question. Efforts to have the 
phrase “principal source of income” as 
governing that feature, with 51 per cent 
representing its meaning, were defeated. 


Report on Racine 


The report of the National 
Racine, Wis., shows the fire fighting 
facilities in that city to be poor and the 
conflagration hazard severe. The water 
supply is limited and pumping capacity 
inadequate. The fire department is un- 
maned, poorly trained and deficient in 
equipment. The fire alarm system is in- 
adequate and unreliable. In the princi- 
pal mercantile district construction is 
weak, but several fire breaks separate 
the district into two sections. The fire 
loss for the past’ five years was $627,811. 
The average annual number of fires per 


Board on 


1,000 population was 3.34, a moderate 
figure, and the average loss per capita 


was 2.11, a low 











figure. 


GET THE LIBERTY FIRE 
GOES TO THE MATRE GRoup 
Will Conduct the St. Louis Company as 


an Independent Institution—Its Fa- 
cilities to Be Enlarged 


Control of the Liberty F ire of St 
Louis, Mo., has been secured by the 
Matre group of Chicago. The e Liberty 


will be continued as a separate co mpany, 
but will in the future be operated 


In con- 
junction with the Marquette National 
Great Western and Pittsburgh. The Lib- 


erty will maintain ‘ae nl at St. 
Louis, and for the present its agency 
plans will not be disturbed. Its under- 
writing facilities will be considera ibly en- 
larged and improved through the forma- 
tion of the new alliance. 

Frank J. Matre, president of the Pitts- 
burgh Fire, acted as intermediary in the 
arrangement entered into, being assisted 
by Robert G. Devlin, an attorney of St. 
Louis, formerly secretary of F. J. Matre 
& Company of Chicago. The Chicago 
directors of the Liberty Fire who also 
assisted greatly in the negotiations are 
George Diederich, George W. Diener 
and S. Fralick. 

Matre Group Enlarged 


The Matre group now has assets ag- 


gregating in excess of $4,000,000. An- 
thony Matre is president of the Mar- 
quette National and Great Western and 


Napoleon Picard, manager of the 
ance Exchange building, is secretary- 
treasurer of both companies. F, 

Matre is president of the Pittsburgh and 


Insur- 


Robert G. Devlin, secretary, and the of- 
ficers of the Liberty are John C. Bard- 
well, president, and Victor Miller, secre- 


tary. 


Plan of Retailers Fire 
The Retailers Fire of Oklahoma City 


which is now joining the Western 
Union has been successful in getting 
agents in its home state and Kansas. 


It is doing a direct agency —— It 


has appointed 150 agents in Oklahoma. 
The Ed M. Semans Comany vse 
the Retailers in Oklahoma City. In 


Kansas it has 80 agents. The Retailers 
Fire did a direct business with the as- 
sured but now it is turning over to its 
local agents all business that it controls. 








UL & 0. ADJUSTMENT PROBLEM 
(CONTINUED FROM PAGE 20) 


the fully classified items of expense, the 


next move is to add to the net profit 
those items of expense which must con- 
tinue during the suspension. Observe 


the rule that no item be added unless it 
can be shown that it was included in 
those deducted from the gross profit and 
that none be added that 
pense that can be avoided during the 
suspension, the result will be the U & O 
earnings for the period under considera- 
tion. 

“Careful thought and slow 
will avoid most arguments as 
may be properly included as ‘fixed ex- 
penses,’ for example: an owner may 
charge into his expenses an item of 
interest on the money invested in the 
business; there is no need or reason 
to question the item, because if it was 
not so charged its omission would in- 
crease the net profit item and whether 
it appears as net profit or as interest 
the result is the same. The real ques- 
tion is: Would it have been earned? 

“What would the earning have been 
for each day? The form does not pro- 
vide for ascertainment by average, but 
it does provide that it is liable only for 
the actual loss sustained, not exceeding 
the per diem limit, so it is necessary to 
determine the probable loss for each day 
of the suspension period and not for the 
period as a whole.” 


concerns ex- 


answers 
to what 


F. S. Slagel has resigned as rater for 
the Chicago Board to go with the Auto- 
mobile of Hartford in Chicago as eng!- 
neer in the middle west. He started 





with the Chicago Board four years 489. 
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RICHARDS’ FORMULA FOR PROFITS 
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G RICHARDS of New York, 
E, former United States manager ot | 


North British, 
t published by 
Co., 8 Warren 


© the 

a pamphle 
Nostrand 
York City. , 
In speaking of the fire loss cost he 


has gotten out 
the D. Van 
street, New 


savs it is a future contingency and is 
practically the oily liability to which 
unearned premiums are subject. _Ex- 
penses are paid from year to year from 


current premiums. He said, therefore, 
the from unearned premiums 
on unexpired policies following the end 
of a profit period consists only of fire 
losses and a small fraction for cancel- 
lations. What remains is accumulated 
profit. Mr. Richards felt that in com- 
puting profits on a going business of 
or m« - companies for a given pe- 
iabilities which are expected to 
under unexpired poli- 
necessity be estimated 


that outg< 


one 
riod the 1 
incur ienoanaer 
should of 


cies, 
irom an average of past experience of 
many years. 
Conclusions Are Reached 
He reaches, therefore, these conclu- 
sions: 


i. True fire underwriting profit is 
that which remains, if any, of premium 
income received for policies issued dur- 
ing a given period, after deducting (a) 
the losses and expenses incurred and 
(b) an estimate for all losses or other 
outgo which will probably occur there- 
after under une xpired policies as shown 
by actual experience. 

“2. Neither five nor ten years’ 
ence is sufficient to furnish 
loss averages for such estimates 

3. The use of present rate-making 
systems, all of which are based upon 
estimates that are unsupported by any 
data of actual experience costs, will not 
enable the companies or the commis- 
sioners to adjust rates up or down to 
- agreed level of profit. For that pur- 
the costs in detail as well as in 
aggregate are absolutely necessary. 


experi- 
reliable 





pose 


Question at Issue 
Mr. Richards says that the question 
at issue lies in the method of determin- 
ing the probable amount of outgo, which 


will occur after the end of the profit 
period under unexpired policies, on 
which have been computed thé reinsur- 


ance reserve. 
ards, “* 


Quoting from Mr. Rich- 
The question at issue being, shall 
such liabilities be assumed to be the 
full amount of the unearned premium 
reserve upon those outstanding, unex- 
pired policies or only some fraction 
Revi? He declares that when the lia- 
bilities are estimated at the full amount 
of the unearned premium the estimate 
is excessive because unearned premiums, 
he declared, are required only to meet 
hre losses to occur and a small fraction 
for cancellation. 


All Premiums Are Earned 


Mr. Richards’ rating schedule which 
he devised recognizes that all premiums 
are earned, that is, they become the 


{ property of the company when received. 
| Mr. Richards said that the method ap- 
| proved by the Insurance Commissioners 
| Convention and the National Board 
earned premiums only that 
/ amount which remains after deducting 
irom the total premiums received such 
amount of those premiums as are legally 
required for unearned premium reserve. 


treats as 


When the commissioners and the Na- 
tional Board reached the conclusion for 
their formula, recognition of the fact 
| was given that interest income gained 
| from that part of invested funds known 
as the unearned premium reserve is not 


the property of the assured. 
Underwriting Profit 

| Mr. Richards then says it would seem 

| that the net underwriting profit for a 

prescribed period is that sum, if any, 


which remains after deducting from net 
premiums all or expenses in- 
curred on policies issued during that 
period with such further deductions for 
the probable and cancelled pre- 
miums which experience has shown the 
companies are likely to become liable 
for under unexpired policies. By the 
formula adopted by the commissioners 
and National Board for determining 
profits, the total amount of the unearned 
premium reserve is deducted from net 
premiums and the balance remaining is 


losses 


losses 


called earned premiums. He said it 
would be more logical if the reserve be 
added to the incurred losses. This 


would be equivalent to charging 100 per- 


cent ratio for losses and cancellations 
expected on all outstanding policies. 
Mr. Richards has taken the 22-year 


RESUME OF PROFIT 


Periods Te 


rms 
WEE bias ocanetecdhwetenewedaus 1901-1905 
DOE psa swear evlawe ee -.....1906-1910 
PE: cUhscuvnecdea eve wden wate 1911-1915 
eee eer errer .1916-1920 
--. ', Seerrererreerer tr 1921-192 
Average 22 years 





SUMMARY OF 
Years Incl. Ne t 2 rem iums 
1901-1905 
1906-1910 
1911-1915 
1916-1920 
Two 


years, 


1921-1922 





an experience. He asserts that these 
two items will not average more than 
55 percent of the reserve. The re- 
mainder should be treated as accumu- 


lated profit. 
Would Deduct 55 Percent 
Mr. Richards, therefore, says that be- 
fore ascertaining the actual underwriting 


rt 

profits of the companies, not exceeding 
55 percent of the unearned premium re- 
serve should be charged for future lia- 
bility on outstanding policies. He com- 





record and finds nothing to indicate such | 





AND LOSS EXPERIENCE 
BUSINESS, 


I 





is unfair 


UNDERWRITER 


pares the net or underwriting profit for | 


22 years ending 1922 as computed by 
The charge ot 3 percent 
iums for cé nflagration 
xperience rate-making 


unnecessary is not made, as 


of the net pren 
losses which for 
would be 





ill the conflagration losses during the 
22 years are already included: 
Ratio 
to Net 
Profits Premiums 
By the I G R 
Schedule ° as $303,173,849 4.07 
By the For- 
eig? Companies 
Method .. sa 23,2 856 4 
By the Insurance 
( ymmiuissioners 
and National 
Board Method 94,704,067 1.27 
Mr. Richards shows the results of 
1 periods claiming that such 1s 
11 nt for obtaining a just average 
of underwriting profit or loss. For in- 
stance the period 1901 to 1905 inclusive 
takes in the Baltimore conflagration, 


Jackson, Fla., Patterson, N. J., Yazoo 
Miss., and New Orleans. The un- 
iting profit for this period was 7.10 
percent. The second period 1906 to 1910 
was the San Francisco conflagration era. 
During that period the conflagration at 
Chelsea, Mass., took place. The profit 
then was .21 percent. The third period 
1911 to 1915 included the conflagration 
of Bangor, Me., Houston, Tex., Albany, 
N. Y., and Salem, Mass., the profit be- 
ing 39 percent. The fourth period 
1916 to 1920 included conflagrations at 
Paris, Tex., Black Tom Island, N. 
Cloquet, Minn. It gave a profit 
percent. The average underwriting 
its for the 20-year period was 5.45 
cent. In 1921 and 1922 the average 
was 4.07 percent. 
Mr. Richards makes another point, 
viz., that there is no reason why over a 
long period of years one state should be 


1 
aerwr 


of 8.65 
prof- 

per- 
pront 


IN RATIOS UPON 
1901-1922 


22 YEARS’ 








Ratios to Net Premiums of - Under- 
Paid Incurred Trade writing 
=ixpenses Losses sOSses Profit Profit 
’ercent Percent Percent Percent Percent 
) 52.84 53.17 10.83 7.10 
58.54 99.04 3.09 
94.48 54.92 5.68 
44.29 45.14 14.74 
57.50 59.47 3.52 
39.69 52.14 52.82 7.49 4.07 
FIVE YE AR PERIODS 
Expenses Percent P nid Ia osses Percent 
348,385,306 6.00 § 52.84 
7.91 58.54 
9.39 54.48 
40.12 1 $4.29 
44.06 57.50 
1.69 $3,878.202,778 52.14 
charged a larger percentage of profit 
than that agreed upon for the country 
as a whole, or why another state should 


be furnished for a like period with in- 
surance on more favorable terms than 
others, even to the extent as in some 
states at less than cost. He also says it 
that one class of business or 
occupation should yield to the insurance 
companies no profit at all and another 
pay excessive profits. He says that the 
percentage of profit agreed upon can 
be readily applied to states and class 
costs if the rate-making system be based 





23 

tual experience. He said that ac- 

x perience by classes means noth- 

ore nor less than the dissection or 

separation in a scientific manner of the 

total experience. Such subdivision is 
entirely practicable, he contends 


Discusses Expense Ratio 
With reference to the expense 
Richards said that in the 22 years 


Mr. 
| the 
been trom 36 percent to 44 
years trom 33 percent 
He said that 1921-1922 
ratio of 57.5 percent and an 
ratio of 44 percent, a consider- 





recent 


expense 





able loss was sustained. But the same 
itio ot loss in the earlier years of the 

22-year period when the expense ratio 
was not 36 percent would have 
eant an le underwriting profit. He 

said, “Undoubtedly a high expense ra- 
ill continue and obably increase 

as the fire loss cost decreases. Reduc 
ti 1 the cost of insurance must come 
chiefly through a decrease in fire loss.” 
WILL SELECT THE WINNERS 


Contest Grading Committee of the U. S. 
Chamber of Commerce Going 
Over Returns 


WASHINGTON, D. ( Mar. 13 


The task of selecting the winners of the 
1923 hre waste contest among chambers 
of commerce and civic organizations 
conducted by the Chamber of Commerce 


ot the United States in cooperation with 


the National Fire Waste Council has 
been begun. Reports filed by the com- 
organizations have been exam- 





the contest grading committee, 


which is composed of Eugene Arms, 
manager, Mutual Fire Protection Bur- 
eau; George W. Booth, chief engineer, 
National Board; and Franklin H. Went- 
worth, secretary, National Fire Protec- 
tion Association 


Th 


etailed inform 


committee reviewed carefully 


ation 


the 
as to fire loss statis 


tics, educational activities and improve- 
ments in permanent structural and fire 
protective equipment submitted by the 


various cl 
ilar 


ambers of commerce 
associations 
st. Sit 


and sim- 
enrolled in the 
ice complete data has not 
een received from all of the 195 
competing organizations, full reports or 
information supplementing that already 
filled will be considered by the com- 
mittee at a later date. A board of judges 
will the winners from the 
testants with the highest steading as 
designated by the committee. Partici- 
ants are divided into four classes ac- 
-ording to the size of the city in which 


choose con- 


Awards will be made to the winners 
in each class at the annual meeting of 
the National Chamber to be held at 
Cleveland in May. 


Application for membership in 
Western Hail & Adjustment 

as been received from 
anaugh, of Omaha, 
Globe & Rutgers Fire 
derwriters. 


the 
Association 
Morrison & Cav- 
representing the 
and the Globe Un- 





Liabilities ; 


NET SURPLUS .. 
TOTAL ASSETS . 


Cable Address 


“Reinsurer New York” 








“ROoOkekeee Poe. oo ee 


“eee eee meee ew eee 


NEW INDIA 


ASSURANCE COMPANY 
of Bombay 


Statement January 1, 1924 
Pena TRGGOOUS: oxo odad oc canes wdesas 
Reserve for Unpaid Losses 


$1,406,008.38 
and all other 

453,565.6 
327 ,800.5 


_ . .$2,187,374.58 


wut 


' 


OSAKA‘ 
MARINE & FIRE INSURANCE COMPANY, LTD. 
of Osaka 
Statement January 1, 1924 


Premium Reserve ...... 


Reserve for Unpaid Losses ; and all other 


ee ee 


NET SURPLUS ..... 
TOTAL ASSES ...... 


SUMNER BALLARD, VU. S. Manager 
80 Maiden Lane, New York 








cebbastcdbec Galea 


75,381.24 
25,687.04 


a $1,163, 792.47 


] 
3 


oeveee ‘ 


Telephone 
John 0788 | 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Retaliation With a Vengeance 


SomE companies feel that a few of the 


insurance departments are carrying the 
retaliatory principle a long ways. The 
roaring lion out in Missouri, the great 
defender of the reciprocals, went to all 


lengths in endeavoring to keep out of his 


state the Massachusetts companies of 
every kind because in Massachusetts there 
was no law governing reciprocals and the 


insurance department ruled, therefore, 


that it could not license one of the Kan- 


sas City reciprocals which was evidently 
Therefore 


all the 
Missouri 


a pet of the superintendent. 
Mr. Hype of Missouri tried to rule 
~~ sider astir companies out of 


because the Massachusetts insurance com- 


missioner was conscientiously endeavoring 


1 his stat 


to follow the law 


Here was a soll recl iprocé il the it desired 


to get into Massachusetts. The life com- 


panies in Massachusetts, for example, 


probably never heard of this reciprocal 


and perhaps did not know what the term 
“reciprocal” meant when it referred to an 


insurance institution as there are none 


such in life insurance. Life companies 
were in no way concerned with the squab- 
Yet the Mis- 
souri official attempted to shut the door 


on life and casualty companies in Massa- 


ble over the fire reciprocal. 


chusetts that were in no way involved 


the fire controversy and which had been 


honorably conducting business in Missouri 
for a number of years. 

Every once in a while a company ap- 
plies for admission to a state and the offi- 
told by the commis- 


sioner that he will not license the company 


cers are insurance 
because the insurance department in which 
the company is domiciled refuses to license 
from th 


a company e state to which appli- 


cation is being made. The company ap- 


plying for admission is able to comply 


with all the laws, its financial statement is 
unquestioned, it would be welcomed by the 
agents, yet the 
turns it 


insurance commissioner 


down because the state from 


which it comes will not _ license a weak 


concern which, perhaps, is barely able to 


pass muster and whose Psa situation 
is dubious. 

There are queer quirks in this retalia- 
tory principle. It would seem that if a 
company is able to comply with the laws, 
is financially in good condition and honest- 
ly managed, there should be no question 
being admitted. It is time to 


call a halt on this retaliatory battledoor 


about its 


and shuttle cock proposition as regards 


insurance. 


Need of Property Damage Insurance 


One of the 
the TRAVELERS, 
emphasizes the value of covering an as- 
sured completely 


casualty companies, 


in its recent house organ, 


large 


dam- 
This is timely 


so far as property 
age indemnity is concerned. 
because in instances the 
agent does not emphasize as he should 


counsel, many 
the danger of not being properly protected 
so far as possible injury to the property 
of others is concerned. 

Property damage insurance has come to 
be regarded as one of the essential forms 
because the public has awakened to the 
fact that damage to property on part of 
others can be made the basis of a claim 
and in many instances 
wide use of the automobile has visualized 
property damage insurance as no other 
agency has. The demands made on auto- 
mobilists after 
tection in this quarter is needed. 

As the TRAVELERS points out almost any 
public liability accident may be the source 
of a property damage claim. One of the 
most fruitful sources of property damage 
claims aside from damage done by auto- 


of recovery. The 


a collision show that pro- 


mobiles is a contracting job. 
ticularly 


This is par- 
true where a building is being 
There 
are hundreds of opportunities for the pub- 
lic so-called to suffer injury. A public 
liability policy will cover life and limb, 
but the assured wants to be certain that 
it covers damage to property also. In 
department stores there are many 


torn down or one is being erected. 


times 
when clothes are damaged. This is true 
also in office buildings, restaurants, the- 
aters, and so on. The average assured 
should carry at least $5,000 of property 
damage cover where his operations bring 
him in contact with the public and where 
injury is likely to occur. 





Do what you think is right, and don’t 


worry about what other folks say. 





Men who think themselves aggressive 
are usually classed as knockers by 
others. 





A KNOWLEDGE of how to make a living 
is better than four diplomas in dead 
languages. 
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PERSONAL SIDE OF THE BUSINESS 


———— ——— 





High 
President N. L. Piotrowski of the Great 


honor was paid last week to 
Lakes Insurance Company of 
by its directors in a 
dinner in honor of the bestowal of the 
order of “Polonia Restituta” on Mr. 
Piotrowski by the Republic of Poland 
for distinguished and signal service ren- 
dered that government during the war. 
Mr. Piotrowski was treasurer of the 
Polish National Alliance. In that con- 
nection as well as in others he was able 
to do much for the cause of the country 
of his birth, both in America and abroad. 
The conferring of the order followed the 
Polish custom, the Consul General 
}arttel de Weyenthal being present to 
act officially. The ceremonial was in the 
Polish language and the order was con- 
ferred with all standing before partaking 
of the meal. Julius F. Smietanka, for- 
mer collector of internal revenue and 
secretary of the Great Lakes, presided, 
calling attention to Mr. Piotrowski’s 
generous and unselfish service to Po- 
land. John F. Smulski, former state 
treasurer of Illinois, prominent in Re- 
publican politics but now a_ banker, 
treasurer of the Great Lakes, who was 
president of the Polish National Alli- 
ance, spoke in high terms. of Mr. Pio- 
trowski’s work during the war. Mayor 
William E. Dever of Chicago also spoke. 
This part of the program was disposed 
of before the banquet. 

Following the banquet United States 


Chicago 
complimentary 


Senator Medill McCormick and C. J. 
Vopicka, former minister to the Balkan 
states, spoke and then Mr. Piotrowski | 
was introduced. He responded elo- 
quently and feelingly to the sentiment 
of the hour. Hipoli Gliwitz, the com- 
mercial attache of the Polish govern- 
ment at Washington, was present at the 
banquet as was Col. Cedric Fauntleroy, 
major in the United States aviation 
corps during the war, who joined the 
Polish ranks 


and organized the aviation 
department for that government, being 
able to accomplish much there in a bril- 
liant way in driving the Russians back 
from the frontier. He retired with the 
rank of colonel. There were many dis- 
tinguished Polish citizens present to wit- 
ness the ceremony. The directors of the 
Great Lakes were on hand. Mr. Pio- 
trow ksi is one of the eminent citizens of 
Chicago. He was an immigrant to this 
country from Poland and has always 
retained deep interest in its affairs. 


Robert B. Carson, one of the best 
known fire insurance men in Pittsburgh, 
died last week in Allegheny General 
Hospital. Mr. Carson was at one time 
an officer of the Pittsburgh Fire and at 
the time of his 
its affairs, being a holder of considerable 
stock. He had been engaged in the fire 
Insurance business for more than 40 
years. 


William E, Wollaeger, president of 
the Concordia of Milwaukee. 


accom- 
panied by Mrs. Wollaeger. and Arthur 
Lockwood of Lockwood Bros., Metro- 


nolitan agents for the Concordia in New 
York, and the latter’s wife are enjoying 
a six weeks’ vacation tour at the present 
time. The party left New York for the 
south by boat, and expect to make stops 
at Cuba and the various pleasure resorts 
of the southern states. 

Nelson E. Schmidt, manager of the 
automobile denartment at the Ameri- 
can’s home office in Newark, success- 
fully underwent an operation for anpen- 
dicitis at Presbyterian Hospital, March 
5. He is reported to be doing nicely, 
and is expected back at his desk about 
April 1. 

J. P. Brodberger of the Fisler-Brod- 
herger Agency of Cincinnati, died sud- 
denlv Sunday at Miamisburg, O. Mr. 
Rrodberger was taking an automobile 
ride and had left home apparently in 
good health. While in Miamisburg he 
had an attack of acute indigestion and 





death was still active in | 





within an hour was dead. The funera] 
was held in Cincinnati Wednesday. 

At the annual banquet of the Michj- 
gan Blue Goose at Grand Rapids last 
week Most Loyal Gander R. D. Saf. 
ford created considerable amusement by 
his announcement that the proceedings 
would be broadcasted. Mr. Safford in 
his introductory remarks expressed him- 
self to a supposed radio and at the Close 
carried out the delusion. 

The Michigan banquet was particu. 
larly successtul this year with J. W, 
O’Brien, state agent of the Home, as 
toastmaster. Mr. O’Brien is one of the 
veterans in Michigan, a man of highly 
pleasing personz ility, easy in speech and 
gifted in geniality. There was a large 
attendance at the banquet this year 
which acted as an inspiration to Mr. 
O’Brien. He was at his best at the 
banquet. 

E. H. Kennedy, with the farm depart- 
ment of the Home of New York at 
Louisville, EE the arrival of E, 
H. Kennedy, Jr,. last week, upon which 
a wire was received from the com pany 
that a special agency position is being 
held open for the new arrival. The 
Kennedy family is a ome family,” 
the grandfather, father and three uncles 
being connected with the company, 


S. i. Jenkins, | 


secretary of the 


vice-president and 
Farmers of Cedar 
Rapids, after 43 years of continuous 
service with the company is retiring 
from active duties with a liberal pension 
in recognition of his faithful work. Mr. 
Jenkins retains his position as a director 
of the company and will have a desk in 
the company’s office. 


A. J. Anderson of £ Kewanee, Ill., 
dent of the Illinois Association of In- 
Agents, after presiding at the 
inid-year meeting in Chicago last week 
went to Augusta, Ga., for a few days 
where he will play golf. — week he 
will be in Washington, D. C., attending 
the mid-year conference of a National 
Association. 


presi- 


S ince 








George E. Schweers, 
the Scottish Union & National and 
American Union in Wisconsin, was 
married recently to Miss Adelaide Bue- 
dengen of Milwaukee 
Joseph Irving Zook of 
Chicago have announced the marriage 
of their niece, Helen Wallace Odell, to 
Charles Chandler Hatcher, Jr., the wed- 
ding having taken place Mar. 8. Mr. 
Hatcher has been Cook county special 
agent of the Hartford Fire and Citizens 
ot Missouri 


state agent of 


Mr. and Mrs: 


for the last seven years. 
They will be at home after May 1 at 
1357 Estes avenue, Chicago. 


Edmund S. Rankin, president of the 


E. S. Rankin agency in_ Kalamazoo, 
Mich., died the other day. He was born 
at Arcola, Ill, April 22, 1869. After 


some years’ experience in the dry goods 
business he purchased an_ insurance 
agency in Kalamazoo. He was elected 
mayor of Kalamazoo in 1901. 

David J. Main of Denver, Colo., who 
is territorial vice-president of the Na- 
tional Association of Insurance Agents, 
is one of the staunch Dartmouth alumni. 
He is on the alumni council of his col- 
lege, which is called in for conference 
every once in a while. Mr. Main was 
captain of the football team in his senior 
year. He graduated in 1905. He is one 
of the wide-awake men of the Rocky 
Mountain field who takes an_ intense 
interest in his business and the asso- 
ciated activities. 


Dan T. Smith of Winchester, Ill, 
state agent of the Milwaukee Mechan- 
ics and vice-president of the Northwest 
Association, who was reported last 
week as suffering from two strokes of 

(CONTINUED ON PAGE 37) 
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| OHIO AND WEST .VIRGINIA 








SPRINGFIELD AGENTS’ ACTION 





Protest Against Insurance Commis- 
sioners Trying to Regulate the 
Commissions Paid to Agents 


The Springfield, O., Board of Fire & 
Casualty Underwriters has come out 
strong against the insurance commis- 
sioners attempting to regulate commis- 
sions paid agents. The board at its 
recent meeting adopted a resolution and 
a letter which it has sent to Superinten- 
dent Conn of Ohio as follows: 

It has come to the attention 
Springfield Board of Fire & C 
Underwriters that there is a 
on foot that will permit the insurance 
commissioners of the several states to 


of the 
asualty 
movement 





fix the scale of commissions paid insur- 
ance agents by insurance companies. 
This matter was discussed at 
length at the regular meeting of 
Board. 

The Board members did not wish to 
give the impression that they were not 
in sympathy with your attitude on this 
matter nor that their action was in 
criticism of your stand. They appre- 
ciate that you have been friendly to the 
agents and wish to assist you in all 
your efforts on their behalf. 

I have been requested to advise you 
of the following resolution which was 
passed at their last regular meeting: 
“Resolved, that the Springfield (Ohio) 
Board of Fire & Casualty Underwriters 
place themselves on record as unani- 
mously opposed to the insurance com- 
missioners of the several states regulat- 
ing the commissions paid insurance 
agents by insurance companies.” 


the 


some | 





WEST VIRGINIA LOSS RECORD 


Cost of Doing Business in the State Has 
Continued to Advance With 
No Regulation 


NEW YORK, March 
the figures for 1923 are 
able, the general understanding 
the loss record of West Virginia for 
the past year will be about in the same 
ratio as that of average preceding years. 
On the other hand, the cost of doing 
business in the state continues to ad- 
vance, scarcely a day passing but what 
companies are asked by their agents 
for a higher rate of commission, and 
for no other reason than that “other of- 
fices are granting it’. While the plea 
in many cases may be purely a bluff, it 
undoubtedly true that some compa- 
nies in their eagerness to get additional 
premium are granting either a flat in- 
crease in commissions, or are allowing 
contingents beyond those previously 
paid. The net effect is to make 
creasingly difficult for offices anxious to 
hold down acquisition costs, to do so. 
Nearly a year 
company managers and West Virginia 
agents meeting for several days in this 
city, agreed upon a basis of compensa- 
tion to the latter that it was expected 
would be acceptable to all parties at 
interest, and would put an end to the 
cut-throat practices that have obtained 
in the Pan Handle State for a long 
time. The refusal of one leading East- 


12.—Although 
not yet avail- 
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it in- | 


that | 
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ern Union company to support the plan 
so discouraged its sponsors that they 
abandoned all further effort to put it into 
effect or to arrive at any other under- 
standing. 


Report on Dunkirk 


Report on the fire fighting facilities 
of Dunkirk, Ohio, shows the water sup- 
ply is from a drilled well, pumped by 
one deep well pump driven by a natural 
gas engine, this supply being limited to 


about 50 gallons per minute. Elevated 
storage is a 50,000 gallon tank on a 
100-foot tower. Hydrant spacing poor 
in most parts of the town. An organ- 


ized fire department consisting of chief, 
assistant chief and fifteen men paid for 
service rendered; no drills. Apparatus 
consists of a spring wagon c arrying 400 
feet of hose, a — reel carrying about 
400 feet and a ladder truck, all hand 
drawn. A total of about 800 feet of 
2'%-inch cotton rubber lined hose, none 


| of which has been purchased within the 


| 
| 


| 


| 


ago a joint committee of 


| 
| 


past five years. The protection as a 
whole grades as very poor for a town 
of this size. 


Million Loss on Glass Plant 


Fire destroyed the plant of the Hock- 
ing Glass Company at Lancaster, O., 
with a loss estimated at $1,000,000. A 
foreman was burned to death. Plans 
had just been completed for a new 
plant at Bremen and these, too, were 
lost. Glassware valued at $75,000 in 
several freight cars ready for shipment 
was hauled away in time. 


Field Men Marking Time 


Field men in Ohio are marking time 
on the separation issue. They know that 








| will put it all over anything 


| to 
| companies 


| Therefore, 


Superintendent Conn has been consid- 
ering the separation question carefully 
and that he has been urging the com- 
panies to try to arrange a satisfactory 
understanding among themselves. The 
opinion of Ohio field men, both Union 
and Bureau, is that it will be very hard 
to revive a separation campaign in the 
state. The only action being taken now 
by agencies which had p Peco d and 
are taking back their Bureau companies. 


is 


Ratterman Becomes Trustee 


At a meeting of the trustees of the 
Cincinnati Salvage Corps, Frank B. 
Ratterman, secretary of the Cincinnati 
German Mutual, was made one of the 
trustees for five years, taking the place 
of E. E. Shipley, deceased. The other 
trustees are William Stredelman, Charles 
C. Rothier, L. E. Guntrum, W. S. Hukill, 
Adam Benus and Carl Kleve. The Cin- 
cinnati Salvage Corps has become prob- 
ably the best known in the United States 
and is considered a model of efficiency 
for these organizations. J. J. Conway, 
superintendent of the corps, just returned 
from a month’s trip to Los Angeles Sun- 
day night. He had been in Los Angeles 
aid in training two salvage corps 
there for the municipal fire 
department. 


Cleveland Club’s Banquet Plans 


CLEVELAND, O., Mar. 11.—The ban- 
quet committee of the Fire Insurance 
Club of Cleveland, headed by James B. 
Oswald, and Secretary S. J. Horton, have 
prepared an attractive program for the 
annual banquet March 15 There is 
going to be a stunt which, they declare, 
in the past, 
to make it a surprise 
visitors, but the mem- 
are not taking part in it. 
they refused all appeals for 
a hint of what might be expected. 
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LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 

—_ Kay, Vice-Pres. and Treas. 
H. Hassinger, Secretary 
AWWeils T. Bassett, Secretary 


FIREMEN’S 


INSURANCE Co. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$2,250,000.00 


All other 

liabilities.. 8,181,979.10 
Net Surplus. . 4,251,619.22 
Total ..... .$14,683,598.32 


‘Policyholders Surplus, 
$6,501,619.22 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
— G. Vaughan, Secretary 
H. Hassinger, Secretary 
AWalis T. Bassett, Secy. 


Girard F.¢M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital $1,000,000.00 


All other 
liabilities.. 2,949,854.39 


Net Surplus... 1,075,257.03 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE Co. 
of Philadelphia 


Organized 1854 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 


All other 
liabilities. . 2,208,445.09 
Net Surplus.. 865,373.90 





Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 











H. M. Schmidt, President 

Neal Bassett, Vice-Pres. 

, Vice-Pres. and Treas. 
. Hathaway, Secretary 
Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE Co. 
of Pittsburgh, Pa. 
Organized 1866 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .$1,000,000.00 


All other 
2,938,245.94 


liabilities. . 
Net Surplus.. 819,295.35 


Total Assets. $4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 














WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 


* Western Department—137 South La Salle Street—Chicago, Illinois 
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E.T. BOLTON 


Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phones: Wabash 0522 and 2410 Residence: Lake View 4638 




















HENRY CLAY policy is more 

than “just an insurance policy.” 
It is time-tested satisfaction, and prop- 
erty owners know the good name and 
reputation of the company which 
guarantees them protection, when 
they insure in 





The Sign of a 
Reliable Policy. 


THE 


HENRY CLAY 


FIRE INSURANCE CO. 
OF KENTUCKY 


CLAUDE F. SNYDER 
V. Pres. and Manager 


LEXINGTON 











CLEARY anp WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 











Kirby Building 
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On the other hand, they assert it will be 
worth coming some distance to see, or 
hear or whatever may be necessary to 
enjoy it. 

The program of speakers is now com- 
plete, communications having been re- 
ceived from each one stating definitely 
that he will be present. The list con- 
sists of Harry L. Conn, superintendent 
of insurance of Ohio; Edson S. Lott, 
president United States Casualty; Frank 





a 
R. Bell, president of the National Asso- 
ciation of Insurance Agents, and Thomas 
C. Moffatt, chairman of the executive 
committee of the National Association 
Robert H. Perdue, of Maxson, Perdue @ 
Ketchum, will act as toastmaster. 


The plant of the Peebles Paving Brick 


Company at Portsmouth, O., was de. 
stroyed by fire with a loss of $100,000 
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NOT ALL GET INSTRUCTIONS 


Some Union Field Men Say That They 
Will Let Their Mixed Agencies 
Alone for Present 


INDIANAPOLIS, IND., Mar. 11.— 
Not all Union field men in Indiana ap- 
parently are being instructed to push 
the separation issue. The statement 
recently made that Union field men had 
been instructed to hit the separation line 
hard, now that the federal court has 
passed on the authority of commis- 
sioners to regulate rates of commissions, 
has brought denials from some Union 
field men that they have been so in- 
structed. They even say that they do 
not propose to act unless they get more 
urgent orders from headquarters but 
that they will let their present mixed 
agency connections ride. A state repre- 
sentative of one of the large Union 
companies states that his impression of 
the attitude of his managers is that they 
are in sympathy with his own disgust 
over the situation and that they will not 
urge him to act. 


Bad Loss at Quincy 


The property damage to the 
Strawboard Mills at Quincy, Ill., which 
suffered an explosion, will reach about 
$100,000 and workmen’s compensation 
will be $20,000. The damage was 
largely to No. 2 machine room. The ex- 
plosion occurred at 7:40 a. m, when all 
the hands were at work. A number of 
eylinder dryers exploded. It is stated 
that a sudden influx of steam into them 
was responsible for the accident. There 
were two men killed outright and a num- 
ber seriously injured. 


Star 


loss 


Plan New Water System at Boonville 


BOONVILLE, IND., Mar. 11.—Charles 
Brossman, civil engineer of Indianapolis, 
has completed his survey for a new 
water system at this place and will make 
a report within a short time before the 
city council. It is said he has six plans 
with which to give a new water system 
to the city. At the present time Boon- 
ville gets her water supply from two 
lakes and as the city is expanding it is 
feared the supply will not be equal to 
the demand. One of the plans of Bross- 
man, it is understood is to pump the 
water to Boonville from Newburgh on 
the Ohio river, ten miles away. It will 
be up to the city council to adopt the 
most feasible plan for a new system for 
the city. 


Checking Indiana Statements 
INDIANAPOLIS, IND., Mar. 
nual statements of all companies oper- 
ating in Indiana have now been received 
and the examiners are checking them up 


jas rapidly as possible. 


THE E. P. LENIHAN COMPANY | 
Cleveland, Ohio | 
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GOOD WORK AT PORT HURON 


Local Agents Back of the Movement 
for Fire Protection and Improve. 
ment in City Conditions 





At the meeting of the Port 
Mich., Insurance Exchange last week 
the question of fire protection was 
brought up. The meeting was attended 
by some of the city officials, officials of 
the chamber of commerce and presi- 
dents of a number of business clubs. 
R. C. Loughead, chief engineer of the 
Michigan Inspection Bureau, addressed 
the meeting in regard to the recommen- 
dations made by the National Board in 
its report on the fire fighting facilities 
in Port Huron. The local agents 
pointed out the needs of the city from 
a fire protection standpoint. The bond 
issue for the purchase of new pumps at 
the water works is up for vote at the 
April election. The local agents are 
making every effort to secure a favor- 
able vote. The subject of a proper 
building code and extra fire equipment 
was also discussed. The city commis- 
sion will advertise at once for bids for 
a new pumping engine. 

Mayor MclIlwain stated that the city 
commission will cooperate in every way 
to help reduce the fire loss. The mayor 
expressed himself as being in accord 
with the movement to reduce the fire 
loss of the citv. The Insurance Ex 
change of Port Huron is receiving greai 
credit for leading a movement of this 


I Lur< yn, 


, kind. 


Merge Three Michigan Mutuals 


DETROIT, MICH., Mar. 11—Consolida- 
tion of the Bankers and Merchants Mu- 
tual of Fremont with the Michigan Re- 
tailers Mutual of Detroit and the Michi- 
gan Mutual of Grand Rapids is planned, 
according to William N. Senf, secretary 
of the first named company, who has 
been elected secretary and treasurer of 
the other two companies. It is proposed 
to have the Bankers & Merchants re- 
insure all of the policies carried by the 
other organizations thus adding about 
$1,000,000 in risks and bringing the total 
amount of risks up to more than 
$6,000,000. 


Insurance Men at Watchmen’s School 


MILWAUKEE, WIS., March 11—Speak- 
ing before the watchmen’s school, con- 
ducted by the fire prevention section of 
the Milwaukee Association of Commerce, 
D. O. Stine, Reedsburg, Wis., president 
of the Fire Underwriters’ Association of 
the Northwest, told a large audience that 
the formerly humble night watchman is 
now one of the most important cogs in 
industry. 

As a monument to the careless watch- 
man, the speaker painted a word picture 
of industry consumed by fire, of build- 
ings wiped out and piles of gray ashes, 
tangled machinery and desolation. With 
this he contrasted the busy industry, 
with activity, populated by 
happy workmen, all ow- 
ing their employment in a measure to 
the ceaseless vigilance of the night 
watchman. 

Henry Hunter, secretary of the bureau 
of fire prevention of the Milwaukee fire 
department, gave a talk and demonstra- 
tion on the use of fire box alarms, Fire 
prevention was cited as one of the most 
important functions of the fire depart- 
ment in another portion of Mr. Hunter's 


| address. 


Frank R. Daniel, chief engineer of the 
Wisconsin Inspection Bureau and chair- 
man of the fire prevention division of the 
Association of Commerce, outlined the 
work of the fire prevention division and 
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gave a report on what the school pro- 
poses to take up at this term. 


Illinois Notes 


c. P. Baldwin of the Baldwin & Bald- 


| Atlas, $4,000. 


win agency, Pana, Ill., has been critically | 


ill but his condition is 
slightly improved. 
Eyster’s confectionery, Garnhart milli- 


reported to be 


nery and the Gilbert hardware stores at 
Oregon, Ill., were damaged to the extent 
of $25,000 by. fire last week. Origin of 


the blaze is unknown. 


The loss is largely 
covered by insurance. 


The S. Schwartz & Co. retail furniture | 


and housefurnishings store suffered at 
Waukegan, IIl., a total loss to the follow- 
ing insurance. On _ building: St. Paul 
Fire & Marine, $2,000; National of Hart- 
ford, $11,000; Phoenix of Hartford, $5,000; 


| 


On contents: St. Paul Fire 
& Marine, $2,000; Sun of London, $9,400; 
Phoenix of Hartford, $10,000. 

An oil burner exploded in the Martin 
garage at Effingham, Ill. last week caus- 
ing fire which resulted in $26,000 loss in 
the business district to the Martin ga- 
rage, $10,000, partly insured; Louis Dust 
tire shop, $2,000, insured; Stortcum & 
Margwart’s meat market, $5,000, partly 
insured; Effingham Steam Laundry, 
$1,500, insured. 

Two timed fire bombs have been dis- 
covered by state fire authorities investi- 
gating the destruction of the Brey whole- 
sale bakery plant at Marengo, Ill, and 
gave conclusive evidence that the fire 
was of incendiary origin. An explosion 
started the fire but it is doubtful whether 
the bombs were responsible for this. 
Two persons narrowly escaped death and 
the fire loss ran over $20,000. 
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WISCONSIN REGIONAL RALLY 





Enthusiastic Session Held at Eau Claire | 


With About 50 Agents Present 
From Nearby Towns 


The first regional meeting of. the 
Wisconsin Association of Insurance 
Agents was held March 4, at Eau Claire, 
Wis., with about 50 members from Eau 
Claire, Wisconsin Rapids, Wassau, Chip- 
pewa Falls, Owen, Durand and Au- 
gusta being present. The meeting was 
sponsored by the newly organized Eau 
Claire Board, which incidentally per- 
fected its organization during the re- 
gional meeting. One of the most grati- 
fying features of the meeting was the 
intense interest shown by the partici- 
pants. The morning meeting resolved 
itself into an open forum at which 
problems pertaining to the business and 
to agents were discussed. The agents 
were guests of the Eau Claire Lions’ 
club at a noonday luncheon. Earl E. 
Fisk of Green Bay, Wis., president of 
the state association, was the principal 
speaker at the luncheon. 

The afternoon session was largely de- 
voted to local boards, Mr. Fisk again 
leading the discussion and explaining in 
detail the model by-laws used by most 
of the local boards in Wisconsin. Eau 
Claire thereupon completed its organiza- 
tion and representatives from other com- 
munities promised to organize their 
cities upon their return. Walter Malia 
of Green Bay, Wis., was the principal 
speaker at the evening good-fellowship 
dinner, delivering an inspiring talk on 
“Cooperation.” Several resolutions ex- 
pressing loyalty to the National Associa- 
tion principles, urging local men to form 
local boards and rapping adverse legis- 
lation were passed by the meeting. A 
resolution thanking the newly formed 
Eau Claire Board also was passed. Offi- 
cers of this organization are William 
Jackson, president; Lillian Dunnegan, 
secretary-treasurer; and R. W. Heiss, 
L. E. Corde and C. T. Slagsvot, exec- 
utive committee. 


Executive Committee Meets 

The executive committee of the North 
Dakota Association of Insurance Agents 
met in Fargo last week to discuss the 
Situation in the state as regards the 
agents. Those in attendance were Julius 
R. Baker of Fargo, chairman; J. F. 
Nichols, Oakes; Clay Smith, Casselton; 
H. T. Murphy, Bismarck; E. O. Seiler 
and F. W. Newberry, Jamestown; A. 
N. Cooper, Grand Forks; Ray Warner, 
Thomas Hull, W. J. Lane and A. A. 
Lorsbough, all of Fargo. 


Oshkosh Board’s Plans 
Efforts are to be made by the Oshkosh 
Underwriters Association to enroll every 
underwriter in the city of Oshkosh, Wis., 
in the membership records of the associa- 
tion, according to plans discussed at a 
recent meeting of the organization. <A 


big booster meeting is being planned for ? 


April 7, at which time it is probable that 
an out of town speaker of prominence 
will be featured. The association also 
voted to take out an association mem- 
bership in the Oshkosh Association of 
Commerce, with which most of the active 
agents are already identified as indi- 





viduals. W.S. Audiss is president of the 
Oshkosh Underwriters Association; S. H. 
Ashton is vice-president, and Alvin T. 
Fox is secretary and treasurer. 


Survey of Milwaukee Home Hazards 


MILWAUKEE, WIS., Mar. 11.—In a 
citywide investigation conducted jointly 
by the Milwaukee Board and the safety 
division of the Association of Commerce, 
location of 3,218 families which are 
creating a fire hazard by carelessness 
has been obtained by means of a ques- 
tionnaire distributed to 140,000 school 
children. A complete canvass of the city 
would reveal double this amount of 
hazards it was stated. Unprotected 
stoves, pipes and furnaces, 
in wooden boxes, oil mops, unguarded 
gas jets, gas tubing and electric wiring 
and many other instances of gross care- 
lessness are uncovered by the survey. 
Forty thousand questionnaires were 
filled out, according to Henry Eckstein 
of C. F. Hibbard & Co., chairman of the 
fire prevention and patrol section of the 
Milwaukee Board. 


Palmer to Speak at Milwaukee 


MILWAUKEE, WIS., Mar. 11.—Mem- 
bers of the Milwaukee Board will par- 
ticipate in a big get-together dinner and 
meeting March 31, according to plans 
made known by B. A. Lehnberg of the 
Chris. Schroeder agency, chairman of the 
committee on arrangements. Ernest 


Palmer, manager of the Chicago Board, 
will be the principal speaker. The 
gathering is expected to be one of the 
largest affairs of its kind ever pro- 


moted by the Milwaukee Board, accord- 
ing to Joseph G. Grundle, assistant sec- 
retary. Assisting Mr. Lehnberg on the 
arrangements committee are Gus Blatz 
of the Blatz-Kasten Company, and Theo- 
dore Ernst of the Theo. Ernst Agency. 


Organize Wisconsin Local Boards 


Steady progress is being made by the 
Wisconsin Association of Insurance 
Agents in its campaign to foster or- 
ganization of local boards of fire under- 
writers in the leading cities of the state. 
Work is being carried on at Appleton, 
Oshkosh, Eau Claire, Manitowoc, Sheboy- 
gan, Beaver Dam, Racine, Kenosha, 
Beloit and other cities. Boards have re- 
cently been formed in some of the larger 
cities, notably Eau Claire, and prelimi- 
nary steps taken in other cities such as 
Racine, Kenosha and Beloit. A meeting 
of the leading local agents of Kenosha, 
Wis., has been called for Mar. 24 and a 
permanent local board will be formed at 
that time under direction of Joseph G. 
Grundle, Milwaukee. Mr. Grundle will 
also conduct similar work in Beloit on 
Mar. 28. 


Devil’s Lake Inspected 

Fire Prevention Day was observed by 
Devils Lake, N. D., Mar. 7. It 
a serious turn when the fire department 
was called out to extinguish a blaze 
which originated from a chimney on a 
residence. Luckily, however, little dam- 
age was done. 

The town was inspected by visiting 
fire prevention experts. In the evening 
a mass meeting was called and addresses 
were made along fire prevention lines. 
A movie was shown illustrating fire pre- 
vention methods. 


Milwaukee Bowling League 


MILWAUKEE, WIS., March 4—Plans 
are being made by the officers of the 
Insurance Bowling League of Milwau- 
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Sound or Inflated? 


When you, Mr. Agent, cover a good sized 
risk, what assurance have you that the 


amount of insurance placed is adequate? 
It’s pretty much of a hit or miss proposi- 
tion, isn’t it? Every one of your clients 
is entitled to full protection and he ex- 
pects you to determine just how much is 
necessary. 

You have only one safe course to pur- 
sue. Values must not be inflated, neither 
must they be deflated. They must be 
sound and more than that, based upon 
provable fact. This is the function of 
The Lloyd-Thomas Company. It is an 
organization of trained *appraisal engi- 
neers whose job it is to determine sound 
insurable value that in event of loss, the 
assured will be adequately compensated. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicago 





120 Broadway, New York 


Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Minneapolis Kansas City 








ao 
~)CAPERAISERS ENGINEERS = 


*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
Property (except stock, merchandise and raw materials). Bach item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is 
determined and the sound insurable value is given. 


ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation. 2nd—It gives the agent, the assured, 
and the companies value facts of property. %rd—It makes for adequate ineur- 
ance protection, for in nearly every instance it calls for additional insurance” 
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ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
30 N. La Salle Street, Chicago 


FIRE EXCESS TREATIES 
WORKMEN’S COMPENSATION 


AUTOMOBILE 
PUBLIC LIABILITY 











Wanted: An office man; by automobile and casualty 
writing stock company located in Ohio. Must have 
ability as an agency correspondent. Right party with 
proper experience and willing to start at a moderate 
salary will find permanent and profitable position. In 
first reply, give full particulars as to self, experience had, 
and salary expected. Address H-75 
Care The National Underwriter 
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kee for a good-fellowship smoker, April 
3, marking the successful conclusion of 
the first year of the organization. The 
Northwestern Mutual team now heads 
the league, with games won and 11 
lost, giving the team an average of .904. 
The nearest competitors are those repre- 
senting the Metropolitan Life, who won 
48 games and lost 15, for an average of 
-877. Northwestern Nationals are hold- 
ing their own at third place, with an 
average of .863. Other teams in the 
league line up in the following order: 
Prudentials, .853; Concordias, .838; Mil- 
waukee Mechanics, .830; Wisconsin In- 
spection Bureau, .818; Aetna, .800; Old 
— Lifes, .796; Chris. Schroeder & Son, 
-789. 
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Improvements at Ladysmith 


Harry Ballou, “ordinary citizen” of 
Ladysmith, Wis., is given credit for com- 
mencing the drive that will result in 
better fire protection for that city. Mr. 
Ballou appeared before the regular meet- 
ing of the Ladysmith Chamber of Com- 
merce and speaking as a resident of the 
city asserted that Ladysmith is courting 
disaster by not providing better fire pro- 
tection and predicting that unless im- 
mediate measures were taken to better 
the fire fighting facilities, the next ser- 
ious blaze would result in a conflagra- 
tion. Mr. Ballou pointed out the salient 
weakness of the present systems and 
advocated preventive measures. As a re- 
sult of his talk, a meeting has been 





called between the Chamber of Com- 
merce, officials of the fire department 
and the city council, at which measures 
for better fire protection will be taken. 


Appleton Agents Organize 


Tentative organization of a local board 
at Appleton, Wis., affiliated with the 
Wisconsin Association of Insurance 
Agents, was effected at a meeting held 
by the leading local agents of that city, 
presided over by Earl Fisk: of Green Bay, 
Wis., president of the state association. 
Joseph Koffend, Jr. was appointed 
chairman of a committee to confer with 
various fire insurance agents of Apple- 
ton concerning membership and George 
H. Beckley and Emil Walthers were 








REINSURANCE 





Inter-Ocean Reinsurance Company 
CEDAR RAPIDS, IOWA 


ONLY ~ FIRE and 


CONDITION DECEMBER 31, 1923 


ASSETS LIABILITIES 
Real Estate (home office)...... $ 61,644.32 Reserve for Losses............ $ 206,986.14 
First Mortgage Loans on Real Reserve for Unearned Premiums 1,117,147.91 
Ps ckcidG kh eek once 1,210,772.86 Reserve tor Taxes...... er 6,976.21 
OT eee 14,600.00 All Other Liabilities.......... ‘ 9,553.70 
United States Bonds (market ©0000 ———————— 
NOIRE RRA arse Ree 93,122.00 $1,340,663 .96 
Other Bonds and Stocks (market eee , . $500,000.00 
value) Te Ae SO Seen an ee 700,462.20 Surplus...... sadness See 
Cash in Banks and Offices..... 146,145.71 —_——— 
Due from Insurance Companies. 3,649.83 Treaty Holders’ 
Accrued Interest and Rents..... 44,592.91 Surplus....... nav 934,325.87 
ADMITTED ASSETS...... $2,274,989 $2,274,989.83 
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92nd Annual Statement 


VIRGINIA FIRE & MARINE INSURANCE COMPANY 


RICHMOND, VIRGINIA 
January 1, 1924 


ASSETS LIABILITIES 
Stocks and Bonds owned—Par value Reserve for Unpaid Losses.............-- $ 135,400.33 
$2,694,600—Departmental Value ........ $2,544,032.00 Reserve for Unearned Premiums......... 1,251,042.79 
Real Estate owned—Market value ...... 120,000.00 Reserve for United States Taxes......... 5,350.00 
First Mortgage Loans—Value Lands and Reserve for all other Taxes............0. 12,650.00 
3uildings Mortgaged $146,050.......... 66,500.00 Reserve for Commissions .............s0. 10,000.00 
Loans secured by Collateral............. 29,100.00 Reserve for December, 1923, Accounts... 4,000.00 
Interest accrued on Bonds, First Mort- Reserve for Dividend Declared December 
gage and Collateral Loans ............ 31,924.76 17th, 1923, payable on January Ist, 1924.. 40,000.00 
Premiums in course of collection, not more Reserve for Contingencies................ 100,000.00 
than three (3) months due............ 223,296.96 wo yey Ret: eee $ 500,000.00 
Bills Receivable taken for Fire Risks.... 492.20 AEC USE RAID ob< oavsecessee 1,103,162.36 
Reinsurance Due on Paid Losses.......... 14,213.89 a 
Cash on Hand and in Bank.............. 132,045.67 SURPLUS TO POLICYHOLDERS....... 1,603,162.36 
p22 6 PE eee eos “ivalnens $3,161,605.48 co! Se heneehesteemebametad $3,161,605.48 


Western Department, Insurance Exchange, Chicago 




















named to assist Mr. Koffend on the com- 
mittee. The need of a local organiza- 
tion that could affiliate with the state 
and national association was Sointed 
out by Mr. Fisk in an address in which 
he cited favorable developments in Wis- 
consin that are directly traceable to the 
work of organized fire insurance agents 
The luncheon and meeting at which or- 
ganization of the local association was 
discussed, was arranged by the Apple- 
ton Chamber of Commerce. Formal or- 
ganization of the new local board is ex- 
pected to be completed before the end of 
the month. 


To Enter Local Field 


Charles E. Cormany, who resigns as 
state agent of the Chicago Fire & Marine 
to enter the local field at Milwaukee, wil) 
start in business for himself. Mr. Cor- 
many is a born solicitor and has the 
knack of developing business. 


See Hope in New Finance Plan 


FARGO, N. D., Mar. 11.—F. A. Irish, 
vice-president of the First National Bank 
of Fargo and chairman ofthe North 
Dakota advisory committee of the new 
$10,000,000 Agricultural Credit Corpora- 
tion, has returned to Fargo from Bis- 
marck, where the new corporation has 
been in conference with North Dakota's 
state banking officials. Mr. Irish is very 
optimistic regarding the possibilities for 
reopening many of the closed banking 
institutions in North Dakota in the im- 
mediate future, and for a quick recovery 
for the entire state from the temporary 
financial slump of last year. 

The corporation has the promise of 
the hearty and active support of Gover- 
nor Nestos, the state banking board and 
the state guaranty fund commission. 


Plan Improvements at Fargo 


FARGO, N. D., Mar. 11.—The 
mission of Fargo is 
for $70,000 improvements to strengthen 
weak points in the city water works 
system, submitted by R. T. Jacobson, city 
engineer. The plans call for the en- 
largement of the filter basin capacity of 
the filtration plant and of the clear 
well facilities of the plant. 

The National Board recommended a 
2,000,000 capacity well and Mr. Jacob- 
son’s plan provides for a 1,000,000 gallon 
well, which he said could be installed on 
ground now owned by the city and 
available. The present well has a ca- 
pacity of only 230,000 gallons—enough 
for about one hour’s use in case any 
part of the filtration system should go 
wrong. 


city com- 
considering plans 


Fairibault Was Inspected 


The Minnesota State Fire Prevention 
Association conducted a big fire preven- 
tion meeting and inspection at Faribault, 
there being 48 members present. There 
Was a very successful evening meeting 
with the business men. The city offi- 
cials and the chamber of commerce co- 
operated very heartily with the field 
men. The fire prevention window dis- 
play contest was a success, there being 
seven windows entered. 

The Minnesota Association has ar- 
ranged for an inspection at Rochester, 
Mar. 26, under the auspices of the 
Rochester Civic Association. 


Duluth February Losses 


DULUTH, MINN., Mar. 11—Insurance 
losses in Duluth in February reached 
$52,140. The total value of the endan- 
gered property was $270,900 and the in- 
surance coverage was $117,700. 

In pursuance of carrying through the 
fire prevention campaign inaugurated at 
the beginning of the year, 1,018 premises 
were inspected in February and condi- 
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= 
tions were found satisfactory with a few 
exceptions, Electric wiring defects were 
found in 17 cases. Rubbish was ordered 
to be removed in five cases and imper- 
fect gas connections were discovered in 
five other instances, 


Minnesota Loss Ratios High 


PAUL, MINN., Mar. 11—Fire insur- 
premiums collected by fire com- 
panies operating in the state in 1923 
in eight of the principal cities of Min- 
nesota totaled $7,021,735, according to a 
report in the office of George W. Wells, 


ST. 
ance 


Jr.. Minnesota insurance commissioner 
The losses in these cities for the same 
period totaled $5,175,682. The cities re- 
porting are as follows: 

City Prem. Losses 
Duluth «.«....02e+s$1,082,943 § 736,298 


Minneapolis ........ 
St. Paul 


Virginia 





CE 2 6cscne nen R 60,232 
Rochester ..ccsccece 141,521 103,599 
DEAMEATO ccccccccsus 119,133 57,369 


Winona 163,250 131,303 


Secure Minneapolis Arson Conviction 


MINNEAPOLIS, MINN., Mar. 11—Dep- 
uty State Fire Marshal Harry N. Chance 
and the companies interested in the case 

successful last week in securing 
conviction in an outstanding arson 
Minneapolis. The was that 
Atlas, whose property was 
burned Feb. 5, 1923. The firemen arrived 
at the fire in sufficient time to prevent 
serious loss and discovered nine separate 
fire plants carefully prepared by the 
owner. Upon investigation it was found 
that about 60 receptacles, such as fruit 
jars, bottles and cans, containing gaso- 
line and kerosene, and also one 50-gallon 


were 
the 

ease in 
of Yonna 


case 


kerosene tank in which the spigot had 
been left open, were scattered about the 
premises. Kerosene was distributed lib- 
erally throughout the store and open 
receptacles of gasoline and kerosene 
were left standing in excelsior. During 
the arson trial it was found that Atlas 


had previously served 18 months for ar- 


son in Waupun, Wis., in 1912. Mr. Chance 
the deputy fire marshal, gave this case 
his entire attention and obtained the 


py ware; 





conviction after ten days trial. This is 
the 25th conviction Mr. Chance has ob- 


tained in his three years in office. 
Dakota Notes 
Wesley Beardsley of Madison, S. D., 
has purchased the local agency formerly 
operated by the E. Sheridan & Son In- 


Insurance & Abstract Co. 

The Arvold-Runyon agency at Fargo, 
N. D., formerly state agent for the Guar- 
anty Life, has now opened up a general 


agency for fire, auto and other lines. 
Fire of undetermined origin destroyed 


the elevator owned by John Heyerholm at 
Elizabeth, Minn., together with 1,500 
bushels of grain and a carload of screen- 
ings, causing $10,000 loss, covered by in- 
surance. 

Damage done to the stock of the La- 
Croix clothing store at Jamestown, N. D., 
by smoke from a fire which gutted the 
Becker tailoring shop adjoining is placed 
at $18,000 by Mr. LaCroix, who estimates 
a 50 per cent loss on a $36,000 stock. 
caused by the fire which de- 
five buildings at Thompson, N. 
D., and damaged two others, is i 
mated at $15,000. The buildings 
stroyed were B. E. Ray’s livery barn, J. 
D. Smith drug store, J. E. Bassett, hard- 
Searson restaurant and B. E. Ray’s 
private garage. H. H. Smith’s imple- 
ment store and Olaf Hegg’s garage were 
damaged. 


Loss 


stroyed 


Wiscohsin Notes 

and F. E. Kellogg of 
have formed a partner- 
local agency in Bur- 


Robert Southey 
Burlington, Wis., 
ship to operate a 
lington. 


An insurance man will be one of the 
candidates for sheriff of Dane County, 
Wis., judging from papers filed by Carl 


Knutson Herried, Stoughton, Wis., a gen- 
eral insurance agent. 


Visitors at the home office of the Con- 


cordia at Milwaukee during the past week 
included John F. Hamilton, Des Moines 
Iowa state agent for the company, and 
Ross A. Moore, Indianapolis, state agent 
for Indiana, each of whom spent several 
days at the headquarters. 

Reinsuring of the Capital Mutual Fire 
of Madison, Wis., by the Citizen’s Mutual 
Fire, of Janesville, Wis., took place re- 
cently, according to officials of the lat- 
ter company. Mark Hovey, former sec- 
retary of the Capitol Mutual, is now in 


George Jacobs, Janesville, 
the new concern. 


Chicago and 
is secretary of 














IN THE MISSOURI VALLEY 














ARE IGNORING HYDE’S ORDER 





Indiana Injunction Takes Out Teeth— 
Field Men Proceeding With Clear- 
ing Agencies in State 


ST. LOUIS, MO., Mar. 11.—The fed- 
eral court injunction against Commis- 
sioner McMurray of Indiana is thought 
to have taken all of the teeth very ef- 
fectively out of the recent order of Su- 
perintendent Hyde of Missouri relative 
to limitation of commissions, etc., and 
insurance men of St. Louis and else- 
where in the state are proceeding and 
intend to further proceed as if no such 
order had ever been issued. 

Out in the state where the order was 
supposed to have become effective “im- 
mediately” the field men of the Western 
Union and the Bureau have resumed 
their task of clearing agencies. Orders 
have come down from the top to finish 
this task as quickly as possible and the 
field workers are endeavoring to do so 


without causing too much friction 
among the agents. 
From best informed sources it has 


been learned that the Western Insur- 
ance Bureau has no present intention 
of instituting court proceedings against 
yde, for it is generally believed that 
the superintendent will take no definite 
action toward backing up his pro- 
nouncement. Many well posted insur- 
ance men are of the opinion that the 
order were merely intended to keep 
Hyde’s record clear. 
_In the matter of clearing their agen- 
cies the field forces of the Union and 
Bureau seem to be using the utmost di- 


Plomacy. In every case where it is 
Possible to do so they are having 
agents swap companies. For instance 


one agent may have an abundance of 


, 


nion companies and but one or two 





companies while the reverse 
true of the agent across the 
street. The field men get together and 
arrange to have Agent No. 1 take No. 
2’s Union companies while 2 takes 1’s 
Bureau companies. 

This plan gets the desired results with 
the least possible friction. The Union 
companies can clear out of mixed agen- 
cies while there can’t be any discrim- 
ination as between companies on account 
of commissions when all of the compa- 
nies an agent is handling belong to the 
Bureau. 


Bureau 
may be 


Fix Nebraska Convention Dates 


The annual meeting of the Nebraska 
Association of Insurance Agents has 
been tentatively arranged for April 10- 
11 at Lincoln, and an interesting pro- 
gram is being worked out for this 
meeting. 





No Premium Paid; Company Liable 


The Fidelity-Phenix must pay the 
$32,000 loss on an airplane hangar and 
airplanes belonging to Errett Williams 
at Winfield, Kan. This was the decision 
of the Kansas Supreme Court in the suit 
brought by Wiliams against the com- 
pany. Williams went to an agent there 
and asked for a policy: It was written 
and the agent extended credit for the 
premium of $2,500. The policy re- 
mained in the hands of the agent. When 
the fire occurred the company denied 
liability on the ground that the policy 
had not been issued and the premium 
had not been paid and therefore the in- 
surance had not been issued and was not 
in effect. The lower court and the su- 
preme court held that the policy had 
been regularly issued and was in effect, 
even though it was held by the agent 
as security for the premium. If the 
agent desired to extend this credit he 
could do so and the company was re- 
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Pittsburg Underwriters 
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UNDERWRITTEN BY 


ALLEMANNIA FIRE INSURANCE CO. REPUBLIC FIRE INSURANCE CO. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. 
SUPERIOR FIRE INSURANCE CO. 


Combined Statement 


| Capital, $2,500,000 Assets, $12,511,007 
| Net Surplus, $3,418,470 





HOME OFFICE 


Conestoga Building Wood and Water Streets 


Pittsburgh, Pa. 




















Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





1565 Broad Street : : Hartford, Conn. 





Fire and Marine Reinsurance 














30 


| 
° e ° *e* rye | 
quired to assume the liability. The | 
court directed that the amount of the } 
premium be deducted from the loss 


and paid to the agent and that the 
ay the claim in full. 


Claim 


company must p 


Will Inspect Trenton, Mo. 


The inspection of Trenton, Mo., under 
the auspices of the Missouri State Fire 
Prevention Association, will be held 


March 19-20 anc 
expected to 
program 
it will be along the 
inspections in Sedal 
field John 

be chairman. 


about 30 field 
participate 


has not been 


men are 
The complete j 
worked out, but 
lines of the recent 
, Joplin and Spring 
Deiber of the Hartford will 





Omaha Insurance Dinner 
Plans are being made for dinner of the 
insurance division of the Omaha Cham- 
ber of Commerce the evening of March 


THE NATIONAL 





plaintiff with a loss clause to Weaver 
|; as mortgagee. After the fire, which did 
$1,800 dama the Iowa State refused 
to admit Hability to Weaver, and with | 
| Weaver's consent its policy was can-| 
celled The National Union offered to] 
settle for 12/32 of $1,800, but this offer | 
was refused, the plaintiff insisting upon | 
the full $1,200. 

The decision of the court of apps als | 
held that the insured could not be held | 
liable for a contract entered into with- ! 


and thus |} 


full loss. 


knowledge or consent 
was held for 


out his 
the policy 





Go Ahead With Kansas Rate Suit 


TOPEKA, KAN., Mar. 11 
insurance department is 
with the compilation of statistical data 
for the fire insurance rate suit as if 
there was no possibility of there being 
a settlement arranged between the com- 
panies and the The rating bureau 
has compiled a large amount of statistics 


= } 
Kansas | 
| 

ahead | 


The 


£oing 


State 


eee eee —— = ee aes relative to the rates in this and other 

| states for use in the suit. Now that the 

program will be announced later. 1923 reports of the companies are becom- 

pepe ing available the information is being | 

Insurance Men Among “Counsellors” | brought up to date and also some addi- | 

KANSAS CITY. MO.. Mar. 11—The in-| tional information is being compiled at | 

surance business is well represented on| the request of the attorneys for the | 
a committee of 100 leading business and| State. J er 

professional men, appointed as the| No one seems to feel very hopeful of 

“United Counsellors” to back up and put| @ Settlement of the case out of court 


over big projects for Kansas City. There | 
are more representatives from the in-| 
surance profession than from any other] 
one class, probably because the life, fire | 
and casualty insurance fields are all} 


prominently 
business 


represented with important 
organizations and energetic, in- 


fluential citizens. The local agency group, 
in fire and casualty insurance, is repre- 
sented on this 


Furgason of the Furgason- 
agency; Ge Oppenheimer of 
Oppenheimer who is president of | 
th- local association, and R. | 


Frank 


| 

| 

2 | 

committee of 100 by | 

Simonds | 


orge 
Bros., 


agents’ 


Bryson Jones of R. B. Jones & Sons 
W. T. Grant, president of the Business | 
Men's Assurance, re and ac- | 


presents life 
I offices here | 
| 
| 


ome 


and Chas. Y. Scott of the Massachusetts 


Mutua Life represents life general 
igents | 
ee 
Mississippi Valley Blue Goose 
Ganders of the Mississippi Valley 


Blue Goc warned that they 
will live to regret it if they allow them- 


been 


sé s to be abs from t get-together 
dinner nd initiation of the pond, which 
is to be held St. Loui Monday eve- | 
ning, March 17 This party is to be one | 
of e most enjoyable the pond has ever | 
! t d i i ording to B. C.| 
Fa wie r of the goos quill of 
t Mississippi V pond 


Big Iowa Lightning Loss 











first destructive fire in Towa fron 

ghtr « this season resulted when 

bolt struck the large Catholic church | 
at Clare, near Fort Dodge The tele-| 
phone and light service in the town were | 
put out of service at the same time. | 
Neart towns could not furnish aid be- | 
iuse of the impassable condition of the |} 
roads The fire company at Fort Dodge | 
was summoned but it also was prevented | 
from responding because of the muddy | 
highways The church was a total loss. | 
It va a fir structure, valued at} 
$100,000 Tl building was partly in- | 





Missouri Case Decided 
SPRINGFIELD, MO., Mar 


rest is shown in a recent 
the court of appeals here in sustaining a 
rendered against the National 
Fire in favor of William Mayes, 
r of Douglas 


| 
11 seach | 
decision of 











a county 

ing feature of the judgment 
of court is that it denied the 
pl attorney's fees awarded by 
the « cult court In this the court held 
that tl suran company should not 
be penalized for insisting, in good faith 
as it evidently did in this case, upon 


legal rights facts 
determined by 

It developed that Mayes had taken out 
a $1,200 policy with the National Union 
which stipulated that should there be 
any other insurance on the property, 
whether valid or not, the company would 
be liable only for its pro rata share of 
the loss 4 mortgage on the property 
was held by a man named Weaver, who, 
without the knowledge or consent of 


having its upon the 


at issue the courts 








Mayes, took out a $2,000 policy with the 
Iowa State to protect his interest. This 
second was taken out in the name of the 


|} proposition or 


}an agreement. 


except the representatives of the 


Kan- | 
sas Association of Insurance Agents, | 
which has been conducting the negotia- | 
tions. Neither the state officials or the | 
attorneys for the fire companies seem | 
to feel that the original compromise 


the counter proposal of } 


| 
} 

the state are at all likely to bring about 
| 


Nebraska Notes 


| 
1 

J. E. Foster of the Foster-Barker Co., | 
of Omaha, who has been confined at home | 
| 

| 

} 


for several weeks with a severe cold and 
minor complications, has just recovered 
sufficiently to return to the office 


Merrick E. Lease, who retired as super- | 


UNDERWRITER 

intendent of agencies of the National 
American Fire of Omaha on Mar. 1, ow- 
ing to ill health, is carrying a broken arm 








in a sling as the result of a fall on a 
slippery sidewalk. 

business houses in Avoca, Neb., 
were wiped out by fire March 6. The fire 


started in the general merchandise 
of J. F. Dean, and consumed the 
ware store of W. H. Maseman, the 
shop of W. A. Hollenberger, 


store 
hard- 
har- 
the 


ness 


auto supply store of H. H. Marquard, the 
garage of John Noel and the meat mar- 
ke of William Collier. The origin is 
nknown, The 


total loss is about $40,000, 
insured, 


partly 


Missouri Notes 


Emmett M. Myers and George R. 
Wendling, Jr., of Myers & Wendling 
Agency, St. Louis, are in the east, vis- 
iting Baltimore and New York. 

Moberly, Mo., has been rerated by the 
Missouri Inspection Bureau It remains 
in the same class, 4%, but because of 
improved conditions in many places of 
business and other large risks the total 


premiums collected from the city will be 
somewhat reduced 


Mr. and Mrs. Emmett V. Thompson and 
daughter are en route to St. Louis fol- 
lowing their trip to Central America and 
the West Indies with the St. Louis Cham- 
ber of Commerce Good Will Tourists. 
They visited Cuba, Jamaica, Panama and 
Costa Rica Mr. Thompson is a member 

the Commonwealth Agency. 

Chris J. Kehoe of F. J Hirschberg 
Company, St. Louis, and Charles Eaton of 


the Springfield Fire & Marine have re- 
turned from a trip to Florida Mr. and 
Mrs. Charles Petrie are expected to re- 
turn this week, while Charles L. Crane 
|} and wife are due back in town about 
April 1. The party stopped at St. Peters- 
burg and had a wonderful time playing 
golt and fishing 


Estherville, Ia., will be inspected by 
the Iowa State Fire Prevention A i 
ation on Mar. 20 instead of Mar. 21, as 






soci- 


was previously announced. 
The Kansas Fire Prevention Associ- 
ation has scheduled a town inspection 


for Lawrence on Mar. 25. 
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RAISE TEXAS OIL MILL RATE 
Loss Ratio on Class Now 140 Percent— 
Decreases Are Made on Some 
Minor Classes 


sy * @ Mar 11 Che 


State Fire Insurance Commission in 
pursuance to recent hearing has ordered 
reductions in a number of fire insur- 
nce rates and increases in two classes 

The increases are on cotton seed oil 


mills and country hay storage 
latter was increased to equal the city 
hay storage rates The i 
the numerous items in the 


increases in 


cotton seed 





oil mill schedule were based on the 
high loss ratio for the past five years. 
\ccording to the experience in this 


and expense for the 
year companies $1.40 for 
each dollar of premium collected. 
Experience favorable to the risks re- 
sulted in the several reductions made 
which included items under the follow- 
ing schedules: Naval stores of all 
kinds, rates in waiver of 


: ' 
business the loss 


hive years cost tne 


fireproof theatres and opera houses of 
standard construction, hospitals, open 
cotton yards, boiler house schedules, 
sprinkler equipment protection and 
slight decreases in certain exposure 
charges by allowing credits 

An _ entirely new schedule was 
adopted applying rules and rates on 
improvement or betterments. The rates 
are slightly less than those in effect 





der previous office rulings. The im- 
provements or betterments must be 
specifically insured under separate and 
independent policies. 


Blue Goose Honors Hughes 


The meeting of the South Texas Blue 
Goose last week was called off on ac- 
count of the death of Gilbert Hughes 
W. E. Horton of the Hartford at Hous- 


ton, head of the pond there, and a num- 
ber of other Houston field men attended 
the funeral in Dallas 


| FIX TEXAS CONVENTION DATE 


ot Insurance 


| tory of the association. 


subrogation, 


Local Agents of Lone Star State Will 
Hold Annual Meeting at Galveston, 
June 26-27 


TEX., Mar. 11.—The an- 
convention of the Texas Association 
Agents will be held at 
Galveston June 26-27. 

The dates for the convention and the 
of meeting have just been fixed 
»y the executive committee and an- 
nounced by President A. P. Cunning- 
ham. The program for the convention 
is now being worked out. It will be 
in the hands of the members six weeks 
the convention. President Cun- 
ningham is making an effort to have the 
biggest attendance this year in the his- 
Plans are being 
made for special railroad rates for the 
convention. 

The Galveston Insurance Board has 
promised something out of the usual 
in the way of entertainment and that 
organization has the reputation of being 
ible to make its promises stick. The 
Galveston organization recently revised 
its by-laws and changed its name from 
the Galveston Board of Underwriters 
to the Galveston Insurance Board. 
C. H. Dorsey is president of the board 


DALLAS, 


nual 


plac S 


betore 


} and John Hanna is secretary and treas- 


urer. The present board is composed 


| of 26 members, representing 93 percent 


| city. 


of the fire insurance agents of the 
The Galveston Board employs a 
special man as an inspector and sur- 
veyor and it has learned his services 
have paid the members of the associa- 
tion. 

It was decided to hold the meeting 
on Thursday and Friday this year. As 


|} a general thing the meetings have been 


President 
this year’s ar- 


held on Friday and Saturday. 
Cunningham feels that 


rangement will give those attending two 
full days, and those who wish can re- 
main over Saturday and Sunday to en- 
joy the surf bathing and other attrac- 





|} of the 





|} was for 





March 13, 


tions at Galveston. Galveston wa 
scene of last year’s meeting and some 
others. It is an ideal place for the state 
meeting. 

The Texas association is 
most active of the state associ 
Since the last meeting Miss 
Fitchette has been making a thor: 
canvass of the state and has added 1 


one of the 





new members to the roster of member- 
ship. Without a doubt this vear's affair 
will be one of its most successful 

ings. 


Conklin on Texas Trip 


DALLAS, TEX., Mar. 11—C. S. « ! 
underwriting manager of Henry Ww 





Brown & Co. of New York, was Dal 
las last week visiting the genera gency 
of T. A. Manning & Son Mr. Conklir 
will visit some of the larger cities 
Texas before returning to New York 


=. de 


agents 


Manning & 
for the Century 
companies 


Brown & Co, 


Son are general 
Assurance. o1 


managed by Henry W 


Blue Goose Party in Mexico 
Ganders of the South Texas Blue Goose 
enjoyed one of their best 
annual mid-winter swim, 


parties at the 
held at P 


iedras 


Negras, Mexico, just across ths Rio 
Grande from the United States After 
initiating several candidates on the 
American side, the party crossed to the 


less arid Mexico for an elaborate banquet 
at the hotel, which had been arranged for 
by Mrs. Roy Murry, wife of a prominent 


gander of the pond. The table decora- 
tions featured 200 banked pink roses, 
which came from the “Quinta Calderon” 
at Montery, Mexico. The menu, accord- 
ing to the official report submitted by 
J. R. Murray, special agent for the Na- 
tional of Hartford at Eagle Pass. Tex., 
in the absence of Wielder Henry George 


of the pond, was delicious throughout, but 
will be remembered longest 
its liquid refreshments, which 
of “every known brand of 
After the banquet the ganders 
to the annual mask ball at the 
Nacional, the outstanding event of the 
social calendar of Piedras Negras, where 
they were entertained as 
vited guests. 


because of 
consisted 
Milk.” 


repaired 


Goose 


Casino 


specially in- 


—— 
Company Taxes Heavy 
AUSTIN, TEX., Mar. 11.—The largest 
check in the history of the Texas insur- 


last week 
Fire for 


ance department was received 
when that from the Hartford 
$81,211 was sent in. Of the total, 
was the tax on Texas gross premiums 
for last year, at 2.6 percent, while $16,128 
the support of the Texas Fire 
Insurance Commission. The occupation 
tax receipts at the insurance department 
are proving the largest in the history 
of the department and mean an increased 
income for the general revenue fund. In 
addition to the Hartford, the 


$65,084 





some of 





other large checks received are as fol- 
lows: Home of New York, $5 5 
Aetna Fire, $30,988; North America - 
682; National Life and Accident, § 


Union Assurance, 
London & Globe, 
$21,602; Fireman’s 


Commercial 
Liverpool & 
Continental, 


$31,268; 


Fund, 





$19,459; National of Hartford, $19,479; 
Great American, $10,872, and United 
States Fidelity & Guaranty, $22,907. 
Discusses Jewelry Floaters 
OKLAHOMA CITY, OKLA., March 11— 


Herbert of the Al Heiman In- 
surance Agency was speaker at a meet- 
ing of the Associated Fire & Casualty 
Underwriters of Oklahoma City, Satur- 
day noon. He spoke on all risk jewelry 
floaters, which, at the close of his talk, 
was the center of a round table discus- 


Heiman 


sion. Before adjourning, it was decided 
that the association send its president, 
Eugene Whittington, as delegate to the 
mid-year conference of the National As- 


sociation at Washington, D. C., Mar. 18. 





Oklahoma Losses Decreased 


OKLAHOMA CITY, OKLA., Mar. 11— 
General fire losses in Oklahoma have de- 
creased approximately 35 percent during 
the first two months of 1924, as compared 
with the same period last year, accord- 
ing to an estimate by E. I. Hoyle, man- 


ager of the Southwestern Adjustment 
Company. In Oklahoma City the loss 
ratio has been especially low, with ab- 


solutely no large fire recorded since the 
advent of the new year. Last year the 
fire loss in Oklahoma City approximated 
more than $200,000 in January alone, and, 
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= 
since Jan. 1, 1924, has scarcely reached 
$10,000, he said, 

Automobile losses, while still very low, 
nave increased since Jan. 1, but allow- 
ing for the increase, they have not ex- 
ceeded the record of last year, he said 


Seek Open Shop Coverage 


OKLAHOMA CITY, OKLA., Mar. 11— 
A movement is on foot to formulate a 
plan for the protection of nonunion labor 
in Oklahoma City. A request has been 
made by the building tradesmen to the 
open shop division of the Oklahoma City 
Chamber of Commerce for assistance in 
organizing, for some plan which will 
provide them with some insurance pro- 
tection similar to that in operation 
among the unions. Although started by 
the building trades, the plans will be 
worked out to include all other classes 
of open shop workmen. It will probably 
be similar to the San Francisco idea of 
handling the situation. 


Inspection at McAlester 


OKLAHOMA CITY, OKLA., Mar. 11 
Richard E. Vernor of Chicago, manager 
of the fire prevention department of the 
Western Actuarial Bureau, C. T ralls, 
manager of the Oklahoma Inspection 
Bureau, and H. K. togers, the “fire 
clown,” are scheduled to speak at a 
demonstration of the Oklahoma Fire Pre- 
vention Association at McAlester, March 
12-13 Forty members of the associa- 
tion, accompanied by several represen- 
tatives of the state fire marshal’s office, 
will be present to assist in the inspec- 
tion, under the direction of James A. 
Atkinson, secretary. 





Safety Campaign at Ponca City 


A safety first campaign has been in- 
stituted at Ponca City, Okla., by the 
local Lions Club. The program, out- 
lined under the direction of Ray E. 
Miller, safety engineer at the Marland 
tefining Company plant, involves the 
service of two men in each ward, whose 
names are unknown to the public. These 
men are requested to pay particular at- 
tention to traffic violations, obstructions 
in the streets that might cause acci- 
dents and improper parking of cars that 
might prove dangerous 

To the persons whose names are re- 
ported by the ward supervisors, a letter 
will be written by Mr. Miller, calling 
attention to the alleged offenses and 
upon a second offense the names will be 
referred to the proper city authorities 
with the advice obtained by the ward 
supervisors. 


Fire Record Credits 


AUSTIN TEX. Mar. 11—More towns 
have been allowed good fire record 
credits by the State Fire Insurance Com- 
mission. as follows: 

Three percent: Laredo, Mabank 

Six percent: Alvarado, Electra. 

Twelve percent: Gainesville, Henrietta, 
Kaufman, Troup, Yoakum. 


Maximum 15 percent: Austin, Calvert, 
Dilley, Eagle Pass, El Campo, Galveston, 
Ganado, Garland, Goldthwaite, Italy, 


Jacksboro, Knox City, Kingsville, Lub- 
bock, Moody, Marble Falls, Moran, Mt. 
Pleasant, Pearsall, Port Lavaca, Post 
City, tockport, San Saba, Silverton, 
Thrall, Waelder, Wellington and Wor- 
tham. 


Key Rates Are Reduced 

AUSTIN, TEX., Mar. 11—The State Fire 
Insurance Commission, because of im- 
provements in fire protection has re- 
duced the key rate of Breckenridge from 
41 to 38 cents, placing that city in first 
class rating, and that of McKinney from 
40 to 35 cents; Beeville, 58 to 55; Bishop, 
78 to 76; Canyon, 50 to 48; Center, 62 to 
60; Childress, 40 to 33; Chillicothe, 52 to 
49; Cuero, 33 to 32; Electra, 54 to 43; 
El Paso, 20 to 21; Kerens, 62 to 59; 
Llano, 57 to 54; Rotan, 79 to 69; Santa 
Anna, 76 to 74; Smithville, 59 to 56; Tay- 
lor, 27 to 26; Winters, 79 to 79, and York- 
town, 63 to 59 cents. 

New specific schedules have been 
mailed by the commission covering the 
risks in Brownwood, effective March 8. 

Last year the commission reduced the 
key rates in 293 towns, the average be- 
ing 4% cents. 


Data on Protected Towns 


AUSTIN, TEX., Mar. 11.—A handbook 
of valuable information will be published 
by the State Fire Insurance Commission 
within the next few days giving fire pro- 
tection data about the protected towns 
of the state. The copy was compiled by 





G. C. Hawley, chief engineer of the com- 
mission, and the booklet will be more 
comprehensive than any previous publi- 
cation. 

Attention is called to the fact that 
the key rates are subject to change at 
any time, reduced when improvements 
are made and advanced if there should 
be deterioration. 

A list of the towns is given, showing 
their counties and whether they are in- 
corporated; source of water supply, lake, 
reservoir, wells or rivers; key rates of 
1921 and 1924; paid or volunteer depart- 
ment, and the number of firemen; 
whether double platoon system prevails; 
number of pieces of auto apparatus; 
measurement of hose threads; number 
of fire stations and whether water works 
is privately or municipally owned 


Rerating Ennis, Tex. 

Cc. J. Williams, J. F. Nowlin and H. H 
Rogers of the State Fire Insurance Com- 
mission are in Ennis, Tex., inspecting the 
city preparatory to a rerating 





Texas Notes 


W. E. Callahan has opened a new local 
agency in Navasota, Tex. 

R. R. Dennis, local agent of Houston, 
Tex., has purchased the agency of Soape 
& Soape. 

Carl Hunt, of Dallas, state agent in 
Texas for the American of Newark, vis- 
ited the home office of his company last 
week. 

Ww. C. Menton, manager of the Insur- 
ance Adjustment Co., of Dallas, has been 
confined to his home by illness for the 
past few weeks. 

L. G. Spilman, manager hail depart- 
ment for Cravens, Dargan & Co. of 
Houston is visiting the home office of the 
St. Paul Fire & Marine this week. 

Calvin H. Woods, prominent local agent 
at Houston, Tex., who operated the 
Woods Insurance Agency, died suddenly 
last week, while working in his office. 

F. W. Koeckert, assistant United States 
manager of the Commercial Union, spent 
several days visiting in the office of the 
Commercial Union fleet’s Dallas office 

Ed Wright, state agent in Texas; Gus 
Brackney, and Harmon Flanagan, special 
agents of the Aetna Fire, were in Hart- 
ford last week visiting the home office 
of their company. 

Tom W. Crutcher of Eastland, Tex 
who for a number of years has operated 
one of the largest agencies in Eastland 
county, sold his agency to Earl Bender, 
which will be operated as Earl Bende1 
& Co. 

Cooper, Tex., suffered a fire loss of 
some $100,000 March 4 when the oldest 
department store in Cooper was burned. 
The Commerce fire department responded 
to a call for assistance, and prevented 
further loss. 

W. S. Hazard, Jr., vice-president and 
manager of the hail na of the 
Hawkeye Securities, was a_ visitor n 
Texas recently He visited Cravens, Dar- 
gan & Co. at Houston, general agents for 
the Hawkeye. 

. P. Cunningham, of Dallas, will leave 
March 14 to attend the mid-year meeting 
of the National Association of Insurance 
Agents, as well as the National Associ- 
ation executive committee meeting to be 
held at that time. 

Leslie Spillman, special agent for 
Cravens, Dargan & Co., transferred the 
first of the year to the San Antonio terri- 
tory, will be sent back to the Panhandle 
section for the hail season, with head- 
quarters at Amarillo. 

N. L. Davis of Arlington, Tex., who has 
had the largest agency in that town for 
many years, has just bought out the 
James Ditto agency and also the Bass 
agency. This leaves practically no com- 
petition in the town for Mr. Davis. 

Fred W. Haner has been appointed 
casualty special agent for Cravens, Dar- 
gan & Co., of Houston, for northwest 
Texas. He will have headquarters at 
Wichita Falls. Mr. Haner was formerly 
in the local business at Wichita Falls. 

J. A. Allen, of Allen Gartner & Co., 
prominent local agent at Houston, has 
been spending several weeks at Marlin 
Springs, Tex., in an effort to cure an at- 
tack of rheumatism. Mr. Allen has re- 
turned to Houston. He is not entirely 
cured but hopes to be hitting on all six 
again shortly. 


Oklahoma Notes 


The initiation ceremony scheduled by 
the Oklahoma Blue Goose has been post- 
poned until Mar. 17. 

G. E. Strong, state agent of the Cam- 
den Fire, has moved his offices to 314 
Patterson building, Oklahoma City. 

Carl Lund, special agent of the farm 
department of the Fidelity-Phenix in Ok- 
lahoma, is spending a few weeks in Ken- 
tucky assisting the Kentucky field man. 

Two new fire stations are to be erected 
at Tulsa, Okla., in the near future. One 
at Fourteenth and Trenton, the other in 
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Owen addition. Each is to cost approxi- 
mately $9,700. 

D. M. Murchison, state agent for the 
Automobile, who has recently become 


state agent for the Standard Fire in Ok- 


lahoma, and H. A. Sanders, state agent 
for the Queen, have removed their offices 
to 312 Mercantile building, Oklahoma 


City. 

Guy H. Fuller of the 
justment Company left Saturday to take 
temporary charge of the office at New 
Orleans, during the absence of F. E. 
Holmes. The latter has gone to Ceiba, 


Southwestern Ad- 
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3, 1924 


Honduras, to handle the conflagration 
losses incumbe nt upon the revolution. 


Arkansas Notes 


B. E. Scott, Arkansas state agent of 


the North British & Mercantile and the 
Pennsylvania Fire, is spending ten days 
in the New York office. ot 

The World Fire & Marine started busi- 
ness in Arkansas, March 1, naming as 
field men J. K. Shepherd, state agent 
and James F. Warren, special agent for 
the Aetna Fire 
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QUALIFICATIONS BILL LOSES 


Virginia Measure Killed in Lower 
House of Legislature After Passing 
Senate Easily 


Mar. 
was killed in 
before the gen- 
concluded its 
The meas- 


RICHMOND, VA., 
agents qualification bill 
the house a few days 
eral assembly of Virginia 
biennial March 8. 
ure had previously passed the senate 
with easy sailing and it was generally 
presumed that no particular opposition 
would be encountered in the lower 


session 


branch, but the vote against it was al- 
most two to one when it came up on 
final passage. 

A bill admitting mutuals to the stock 


bureau met defeat earlier in the 
being indefinitely postponed in 


rating 


session, 


committee. Another measure that died 
in committee was one providing for an 
investigation of rates in Virginia with 

view of determining whether there 
was any discrimination in the several 


subdivisions of the state. 

None of the insurance 
nded by the commission of sim- 
plification and economy of | state 
government was passed. Among the rec- 


legislation rec- 


ommendations was one to the effect that 
he sta e bureau of insurance be “re- 
stored to its proper place as a division 
the state corp ration commission.” 
~fian fh recommendation was that the 
state carry its own insurance on its 
roperty. 


Two Bills Passed 


adeni ing the scope of com- 
amin 

! ‘ lines was enacted 
nto law. This 1 m erely ean alizes a prac- 
tice which they have been already fol- 
lowing with the authority of the com- 
missioner. A revenue bill was also 
increasing the tax on gross 
premiums by one-eighth of 1 percent. 
It is estimated that this will add approx- 


protec- 





passed 


imately $60,000 to the state’s revenue. 
The tax is applicable to all classes of 
companies except fraternals. 

\ bill authorizing Commissioner But- 
“ag to procure all insurance carried 
by the state on its property and to have 
supervision over it went through the 
senate with flying colors but encoun- 
tered a snag in the house a day or two 


session came to a close. The 
amended with the provis- 
ion that the commissioner should require 
all necesary insurance to be _ pro- 
cured, thus practically leaving this priv- 
ilege in the hands of the various boards 
which have hitherto been placing the 
insurance themselves. With this amend- 
ment, the measure was sent to confer- 
ence. No agreement was reached, and 
that was the end of it. 

Senate bill No. 176 correcting an er- 
ror in the code and permitting the 
standard policy to be used in Virginia 
was passed. 


before the 
measure was 


Insuring Truck Crops 


JACKSON, MISS., Mar. 11—Growers of 
truck crops in south Mississippi are 
having their crops insured against 
heavy losses this spring. Hail insur- 
ance at $200 per acre for tomatoes and 
$100 per acre for cabbage and $75 per 
acre for other vegetables constitute the 


classes of insurance being written on 
this product, which happens to be the 
first time in the history of trucking in 


that the companies have han- 


of this character. 


the state 
dled business 


1.—The | 


| tude 





LOCAL AGENTS ARE AROUSED 


Tennessee Association of Insurance 
Agents Has Been Asked to Pro- 
test Against Knoxville Bank 

NASHVILLE, TENN., March 12.— 
It is difficult to analyze the mental atti- 
of the Tennessee agents in connec- 
— with the establishment of a bank 

gency at Knoxville which was done by 
the Bankers Trust Company of that 
city. One of the local papers carried a 
iull page advertisement to the effect that 
the “Bankers’ Insurance Agency” had 
been formed by the —. of the 
Simmonds & House Agency, and that 
both Mr. Simmonds and Mr. House 
would continue with the business. Mr. 
Simmonds was for many yearsa Ten- 
special agent, his last connection 
being with the National Liberty. 

Agents have been pointing with pride 


nessee 


to the fact that Tennessee had no active 
bank agencies outside of the smaller 
| towns although it is known that indi- 


several agencies in the 
“aided and abetted” by banks. But 
for one to announce itse f as the “Bank- 
Insurance Agency” was a stunning 
blow. 

The advertisement referred to an- 
no unces the agency of the Fi 


rectly there are 


State 


ers 


iremen s of 





Vew , Globe & Rutgers, National 
Liberty, \gricultural, United States Fire, 
Milwaukee Mechanics, National Union, 
State of Pennsylvania, American Auto- 

mobile, Massachusetts Bonding and 
Ha irtford Steam Boiler. It is under- 
stood that the attention of the officers 

| of the Tennessee Association of Insur- 
ance Agents has been called to the 
matter, but it is not known what. if 
any, action will be taken. It is shee 


insurance commissioner 
sympathy with corporations 
representing insurance companies, but 
he must be governed by the laws of the 
State. 


kn own that the 
is no t in 


Birmingham Rates Revised 


BIRMINGHAM, ALA., Mar. 11.—The re- 
vised schedule of fire insurance rates for 
Birmingham, providing sharp reductions 


in many sections of the city and in- 
creases in sonte others, will become effec- 
tive within the next two weeks, accord- 
ing to officers of the Alabama Inspection 
& Rating Bureau P. A. Davis, district 
manager, Stated that the new schedule 
is now in the hands of the printer. The 
change will be effective as of Jan. 1. 


Mississippi Suits Dismissed 


JACKSON, MISS., Mar. 
four of 28 suits, filed by 
Revenue Agent Robertson 
ance companies for 
shortages, were 
county circuit 
sions of the 
the state 
sion. The 
America, 


11—Twenty- 
former State 
against insur- 
alleged back tax 
dismissed in Hinds 
court under the _ provi- 
abatement bill, passed by 
legislature at its present ses- 
litigation against the British 
New York State Fire, Rich- 
mond and United States Underwriters. 
however, was continued on request of 
the present state revenue agent, W. J. 
Miller 

The abatement bill, 
houses of the legislature, 
by the governor, provides that all suits 
filed by Mr. Robertson should be dis- 
missed, unless a request is made by the 
present revenue agent that they be con- 
tinued. 


as it passed both 
and was signed 


Little Hope For Rating Bill 
JACKSON, MISS., Mar. 11—Although 
the rating bureau bill was scheduled to 
come up in the lower house of the legis- 





oa we ee oe owe ee 


-o 2 ow wm wt ee 


- mira ai kh ee ee a ee oe ee oe oe ee ee oe 2 oe OO ew oe Oe ee oS Oe 





XUM 








March 13, 1924 


THE NATIONAL 


UNDERWRITER 








Jature this week, in the opinion of those 
closely in touch with the situation, there 
is scant prospect for final passage of the 
measure at this session of the law- 
makers. 

Despite the fact that the bill has al- 


ready passed the senate, with several 
minor amendments, Governor Whitfield 
has indirectly voiced his opposition to 


the measure in its present form, and it 


| 
| 
| 


Walford, Jr., E. E. Goodwyn, T. Garnett 
Tabb, L. T. Dobie, F. S. Blanton, James 
T. Catlin, Jr. A conference dinner will 
be held at one of the Washington hotels. 


Agents Encourage Firemen 
Local agents 


at Shreveport, La., are 
;}not only cooperating with their local 
Chamber of Commerce and other civic 
bodies, but are watching with interest 


is likely that should it pass both houses | 


it would either be vetoed by the chief 
executive or pigeon-holed. 

Governor Whitfield is said to disap- 
prove of so much authority being vested 
in the insurance department, such as the 
passing of judgment on violation of the 
rating bureau law and 
be in favor of the establishment of a 
special commission to handle such mat- 
ters. 


Virginia Losses Half Million 
RICHMOND, VA., Mar. 


| Central 


is understood to} 


the work of their fire department. When 
a fire, which threatened destruction to 
the Shreveport Drug Company and the 
Hotel recently was stopped by 
the work of the department, a letter of 
commendation was addressed to the fire 
chief, signed by H. Bodenheimer & Son, 
Chase & Cline, Penick-Ford Insurance 
Agency, Querbes & Bourquin, and Kerley 
Insurance Agency, leading agents of the 


| city. 


11.—Property | 


loss estimated at more than $500,000 re- | 


sulted from several 
within the past week. At Wytheville, 
fire broke out in the business district, 
sweeping through a number of stores 
and offices and entailing a loss placed at 
$200,000. Loss from a blaze which wiped 
out the major portion of a _ business 
block at Cape Charles is also placed at 
$200,000. The office of J. W. Jones, 
magistrate and insurance agent, was in- 
cluded in the property destroyed in this 
town. It was stated that had the town 
had an up-to-date fire 
the loss could have been avoided, Since 
the fire, a campaign has been launched 
to raise funds for a complete fire-fight- 
ing equipment. At Chincoteague, fire 
originating in the barrel factory of the 
Farmers Manufacturing Company re- 
sulted in a $50,000 loss. Another fire 
at Martinsville caused an estimated loss 
of $20,000. Damage estimated at $50,000 
resulted from a fire which destroyed the 
country home in Chesterfield county of 
Lewis G. Larus, Richmond business man. 
Insurance loss on the fires is estimated 
at between 50 and 75 percent. 


fires in Virginia 


Virginians to Confer in Washington 


RICHMOND, VA., Mar. 11.—To discuss 
ways and means of strengthening the 
Virginia Association of Insurance Agents 
and local boards throughout the state, 
members of the executive committee of 
that organization will meet in Washing- 
ton during the mid-winter session of 


the National Association, March 18-19. 
The president and secretary of every 


local board in the state have been invited 
to join with the committee there in dis- 
cussion of the problem, decision to hold 
a conference of this character having 
been reached at a meeting of the com- 
mittee in Richmond last week. Those 
attending the meeting were Charles P. 


_ — 


Higinotham Incorporates 
H. T. Higinotham, general agent, New 
Orleans, announces the incorporation of 
his agency, to be known as H. T. Higin- 
otham, Ine., with the following officers: 


|H. T. Higinotham, president; M. B. Hig- 
inotham, vice-president; Joseph I. Wag- 
ner, secretary. Mr. Wagner went into 


engine much of | 





| 
| 
| 
| 
| 
| 
| 


the agency at the time it was taken over 
from Frank B. Clark. 

The appointment of W. L. Burnham 
as special agent for Mississippi and Ala- 
bama, with headquarters at 
Miss., was also announced. 


Jackson, 


Loss At Ashland, Ky. 
Fire at Ashland, Ky., on March 8, was 
reported to have wrecked the three-story 
building and wholesale grocery stock of 


Kitchen, Whitt & Co., resulting in a 
heavy loss to companies. A newspaper 
report placed loss at $75,000, partly cov- 
ered. However, insurance reported as in 
force on building and property totals 
$225,500, and it is believed in insurance 
circles that the loss will run easily 50 


percent and probably more. 


Southern Notes 


Lawrence Payne & Son, Jacksonville, 
Fla., have been appointed general agents 
of the Orient of Hartford for that state. 


Clem E. Wheeler, of Chicago, assistant 


general agent of the Hartford Fire, spent 
the greater part of last week in Louis- 
ville and Lexington, Ky. 

The very low rate of 17 cents, build- 
ing and contents, has just been placed 
on the sprinklered plant of the Tenne- 
see Textile Mills, northeast corner of 
East 45th street and Oakland Avenue, 


Chattanooga, Tenn. 
The death of E. E. 
for the Trezevant & 
in Louisiana, 
many friends. 
Orleans 


Wright, state agent 
companies 
shock to his 
died in 
heart 


Cochran 
comes as a 
Mr. Wright 
last Friday from 


New 


disease. 














DEANS HEADS NEW AUTOCLUB 


Service Organization Backed by Coast 
Insurance Organizations Ready 
to Function 


SAN FRANCISCO CAL., Mar. 11.— 
William Deans of the general agency 
film of Selbach & Deans has been 
elected president of the new National 
Automobile Club, recently organized 
under the direction of the Pacific Coast 
Automobile Underwriters Conference, 
the Insurance Brokers Exchange of 
San Francisco and the local agents of 
California. The new name was adopted 
last week, application for the proper 
corporation licenses and permits etc., 
having been filed Monday. The first 
name adopted, the Automobile Owners 
Service Club, was considered unsuit- 
able, as the club proposes to function in 
all of the Pacific Coast states and one 
of the most important features of its 
service will be the ability to render in- 
— service to cross-country motor- 
ists. 

The organization was completed last 
week with the election of the officers. 

he vice-presidents are McClure Kelly 
of the North America, Burt L. Davis 
of the brokerage firm of J. B. Davis & 
Sons, William T. Rambo, president of 
the California Association of Insurance 


| ON THE PACIFIC COAST 





| 





Agents, and Hugo Burgwald, former 
president of the Los Angeles Fire In- 
surance Exchange and a prominent lo- 
cal agent of that city. Don E. Kessler, 
manager for Chas. J. Okell & Co., is 
treasurer and Carleton D. Babcock is 


general manager as previously an- 
nounced. The board of directors con- 
sists of E. 


C. C. Wright, Adam Gilliland and Mc- 
Clure Kelly. 

The headquarters of the club is lo- 
cated at 363 Pine Street. George T. J. 
Mercure has been apointed assistant 
general manager. The club has been 
incorporated for $100,000 and its first 
efforts will be concentrated in northern 
Californig. 


Pacific Coast Field Changes 


SAN FRANCISCO, CAL., Mar. 11.—E. N. 
Northup, who recently resigned as spe- 
cial agent for the Connecticut covering 
Washington, has been appointed super- 
intendent of the special hazard depart- 
ment of the George H. Tyson general 
agency of San Francisco, which is a new 
position. Mr. Northup was at one time 
connected with the Pacific Coast fire 
Prevention Bureau, serving as a special 
investigator and engineer. 

Arthur P. Dee has been appointed spe- 
cial agent for H. N. Newhall & Co. in 
charge of the Sacramento and San 
Joaquin Valley districts. Mr. Dee was 
at one time a local agent at Fresno, Cal. 

Jack J. Campbell, who has been cover- 


C. F. Knowles, E. seem 4 





33 








ing the Oregon, Washington and British 
Columbia Territory for the automobile 
department of the Fireman's Fund, has 
entered the independent adjusting busi- 
ness in Seattle, tendering his resignation 
to the company last week. He was with 
the Firemans Fund for fifteen years. 


Central California Association 


Following a meeting‘ last week of the 
newly organized Special Agents Associa- 


tion of Central California, the member- 
ship agreed to meet monthly hereafter. 
The first Monday of each month was 
selected as the day and the meetings 
are being held in the rooms of the 
Pacific Board. Frank J. Agnew of the 


Fireman's Fund is president; D. L. 
Stewart of the Royal is vice-president; 
Harrison Houseworth of the Liverpool & 
London & Globe is secretary and Stan- 
ford Olsen of the George Tyson agency 
is treasurer. 


Gets Threadneedle on Coast 
SAN FRANCISCO, CAL., Mar. 11.—L. B. 
Daniels, vice-president and manager at 
San Francisco for Seeley & Co., returned 


last week from London where he made 
arrangements to represent the Thead- 
needle Insurance Company for surplus 
lines. Seeley & Co. will institute a cam- 
paign immediately for coverage on furs, 
jewelry, livestock, personal effects and 
similar miscellaneous lines 


Reduction for Turlock, Cal. 

SAN FRANCISCO, CAL., Mar. 12.—The 
Pacific Board announced this week a re- 
duction in rates for ‘Turlock, Cal., fol- 
lowing the installation of more efficient 
fire fighting equipment and water distrib- 


uting system. The new rates are: 
Brick mercantile risks. 15 percent: con- 
tents, 11 percent; frame mercantile 
buildings, 9 percent. The basis rates for 


dwellings is 5 cents. 


Company Officials on Coast 


Norman T. Robertson, president of the 
Continental, is on his way to New York 
after a visit to the Pacific Coast. Mr. 
Robertson said, while in San Francisco, 
that the outlook for fire insurance dur- 
ing 1924 was exceptionally good. 


H. N. Dickenson, vice-president of the 


Glens Falls, has been in San Francisco 
on an agency trip and is now touring 
other Pacific Coast states, accompanied 


by Pacific Coast Manager R. H. Griffith. 


Protest Favoring Auto Clubs 


Protesting that Will C. Marsh, superin- 
tendent of the California state motor 
vehicle department, was showing undue 
favoritism to the automobile clubs by 
granting them the privilege of delivering 
license plates to new automobile owners, 
Secretary John B. Shea of the California 
Association of Insurance Agents has 
wired Governor Friend W. Richardson, 
asking why legitimate insurance agents 
are thus being discriminated against. Mr 
Shea, in his message to the governor, 
says that “this is the worst kind of dis- 
crimination” and requests that the prac- 
tice be stopped. 


Prickitt Succeeds Jackson 


SAN FRANCISCO, CAL., Mar. 11.—The 
Crum & Forster general agency at San 
Francisco has named J. H. Prickitt as 
assistant manager to succeed Ward S. 
Jackson, who was recently appointed 
manager of the Pacific Coast depart- 
ment for the Crum & Forster fleet. Mr. 
Prickitt has been with the company for 
several years as supervisor of the 
counting department. 


ac- 


Portland Losses Decreased 


PORTLAND, ORE., Mar. 12.—Adjusters 
located at Portland are an idle lot these 
days. The fire loss has shown a sharp 
drop from the standpoint of the number 
of fires and damage during the past 
two months. 


Revise General Agency Rule 


SAN FRANCISCO, CAL, Mar. 11.— 
The new rule governing the appointment 
of general agencies in the Pacific Coast 
territory proposed by a special commit- 
tee headed by Rollo V. Watt, Pacific 
Coast manager of the Royal, will again 
be revised before being placed before 
the Board membership for adoption. 
The committee which consists of Mana- 
ger Watt, George O. Hoadley, Clarence 
E. Allan, Edwin Parrish and Frank J. 
Devlin, has requested more time in 
which to consider the matter. The work 
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London & Lancashire 
| Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 


Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
San Francisco 
| 
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‘BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 





Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 








The Concordia’ Fire 


Insurance Company 
of Milwaukee, Wis. (3 


Total Assets, Jan. 1,1924 . $5,691,393.58 
Capital Stock . . .. 1 000,000.09 
Re-Insurance Reserve. . .‘ 3,519,824.78 
Reserves of other Liabilities . 366,510.72 
Surplus to Policyholders . . 1,805,058.08 


—Writing— 
Tornado 
Sprinkler Leakage 
Use and Occupancy 


Fire 


Rents 














The Mansfield Mutual | 


Fire Insurance Co. 





Total Losses Paid.............-..« 
Total Savings to Policyholders... 


E. J. FORDNEY, Pres. J. M, COOK, Sec’y 
Present Rate of Dividend te Polleyholders 
Z per cent 


720,084.21 
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A Profit for You 
—for Your Customers 


If you are looking after the interests of your in- 
dustrial customers, you make sure they have a 
2% gallon fire extinguisher for every 2,500 square 
feet of floor space, so they pay a lower premium. 
To get this lower premium your customer must 
buy fire extinguishers. Why don’t you supply 
him “Chicagos” and get the profit on the sale? 
You can recommend Chicago Fire Extinguishers 
as the “Best.” Unusually well made, solid copper 
with brass cage, throw 40-foot stream, conform 
with underwriters’ specification in every way. 


Get our proposition and “cash in” on fire extin- 
guisher profits. 
Racine Iron and Wire Works 
Dept. 35 
Racine, Wisconsin 











ORGANIZED 1859 


NATIONAL LIBERTY 


Insurance Company of America 
Head Office, 709 Sixth Ave., New York 





Statement—January 1, 1924 


Se eer ere $12,518,516.71 
oA ly eer 1,500,000.00 
PREMIUM RESERVE............ 6,760,152.55 


1,255,470.97 
4,502,893.19 


Western Department, 207 N. Michigan Blvd., Chicago 
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of the committee was the result of 
charges made that some companies were 
violating their obligations to the Board 





| 


partmental conference ever held by the 
Fireman’s Fund and Home F. & M., the 
annual conference of department mana- 


in the appointment of general agents in gers was held last week. The follow. 


the Pacific Northwest. 


M. B. Evans Transferred 


Matt B. Evans, who has been special 
agent and adjuster for the Royal fleet 


| 


|ern department, Atlanta. W. J 


ing managers attended the _ sessions: 
E. T. Cairns, eastern department, Bos. 
ton; W. A. Chapman, western depart- 
ment, Chicago, and E. J. Gentry, south- 
Throck- 


|morton, assistant manager for the At- 


| 
at Seattle, has been transferred to Los} 


Angeles, where he will take charge of 
the southern California field in coopera- 
tion with Special Agents V. W. McKin- 
ney and Harrison M 
succeeds the late J. K. Urmston Mr 
the St. Paul F. & M. In 1907 the com- 
pany appointed him special agent in 
South Dakota. He moved to the Pacific 
Coast in 1912, becoming associate special 
agent for the Royal at Portland, Several 
months later he was transferred to Seat- 
tle, and in 1918 assumed exclusive charge 
over the field he is now relinquishing, 
western Washington and as far east as 
the Columbia river, including the city 
of Portland, Ore. 


Firemans Fund Conference 
SAN FRANCISCO, Mar. 
the most successful Pacific 


11—Following 
Coast de- 


Tucker. Mr. Evans | 


lantic marine 


visitor. 


department, was also a 


Coast Notes 


The annual meeting of the Pacifie 


: : | Board has been set for May 8 
Evans started out in the home office of | 





Benjamin Goodwin, manager for the 
Pacific Coast department of the St 
Fire & Marine, American Central and 
allied companies, has left for the east to 
visit the home offices of his companies. 

E. E. Cole, president of the National 
Union, was a Portland, Ore., visitor a 
few days ago in company with his wife. 
The Coles went from Portland to San 
Francisco. W. P. Cassell, special agent 
for the National Union at Seattle, ac. 
companied them on their coast trip. 

George H. Tyson, general agent for the 
Pacific Coast department of the Great 
American, Phoenix of Hartford and allied 
companies, who has been absent from his 
office for about five weeks on a trip which 
included Cuba, New Orleans and Miami, 
Fla., will return this week. 











NEWS FROM EASTERN FIELD _| 











NEW YORK GROUP MEETINGS 


Series of Regional Conferences Are 
Being Held in Different Parts of 
the State 


NEW YORK, Mar. 12.—The first of 
the series of regional group meetings 
arranged for the present year by the 
New York State Association of Local 
Agents took place at Buffalo Monday 
of this week, with J. Rose serving as 
local chairman. Further gatherings will 
be held upon each of the succeeding 
days of the week save Saturday, in ac- 
cord with the following program; Ro- 


chester Tuesday, G. T. Amsden, local 
chairman; Binghamton, Wednesday 
morning, Orson L. H. Britton, local 


chairman; Syracuse, Wednesday even- 
ing, Warren E. Day, local 


Utica at midday Thursday, W. Clark 





chairman; | 


Bagg, local chairman; Albany, Thursday | 








Its Name Indicates Its Character. 


American National Fire Insurance 
Company “oxo” | 

Capital $500,000 

CHAUNCEY B. BAKER, President 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 





JOHN A. DODD, Secretary 








evening, W. L. Austin, local secretary; 
Poughkeepsie, Friday at mid-day, Frank 
L. Gardner, local chairman; Newburgh, 
Friday evening, S. Carlisle Goodrich, 
local chairman. 

H. S. Ives of Chicago, secretary of the 
Casualty Information Clearing House, 
will be the principal speaker at each of 
the meetings, when he will discuss the 
relative merits of the different types of 
casualty companies and organizations. 


Report District of Columbia Bill 


H. R. Bill 3689, in which are em- 
bodied the new insurance laws for the 
District of Columbia, has been sub- 
mitted by the sub-committee to the 
District of Columbia committee, with a 
favorable report. This committee re- 
ported favorably on the same and 
placed it on the calendar to be consid- 
ered on the first District of Columbia 
day at which time it is hoped the bill 
will be finally passed. 


Werk on Code of Ethics 

At the first meeting of the committee 
to draft a code of ethics for the insur- 
ance business in Connecticut, four sub- 
committees were appointed by Com- 
missioner Howard P. Dunham, who 
was elected chairman of the committee. 
These subcommittees will each take up 
one branch of the business and will 
report at another meeting April 2 in 
which the code will be framed and 


; adopted. 


Col. Dunham appointed the following 
sub-committees: Life insurance, James 
L. Loomis, Connecticut Mutual; C. H. 
Remington, Aetna Life, and Joseph C. 











Personal Jewelry and Furs 


“ALL RISK” cover against loss or damage wherever located 
and in any situations. 
Rates and Form Attractive. 


MARSH & MCLENNAN 


175 W. Jackson Boulevard, CHICAGO 
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Gorton of Hartford; fire insurance, 
Frank D. Layton, National Fire; George 
M. Lovejoy, Phoenix; Henry W. Gray, 
Orient; F. W. Moore, Hartford Fire, 
and W. A. H. Hatfield of Bridgeport; 
casualty insurance, William Bro. Smith, 
Travelers; W. L. Hatch of New Britain, 
Howard I. Siegrist of Bridgeport and 
Charles E. Puffer of Waterbury; insur- 


ance agents, Donald G. North of New 
Haven, president of the Connecticut As- 
sociation of Insurance Agents; James L. 
Case of Norwich, G. Burgess Fisher of 
Hartford, Wilbur H. Squire of Meriden, 
Dale D. Butler of Middletown. 
National Board’s Position 
The reason for the National Board op- 


posing the passage of the agency quali- 
fication bill in the New Jersey legisla- 
ture, though the bill was introduced by 
the New Jersey Association of Insurance 
Agents, has been made clear. There 
was some misunderstanding at first, as 
the National Board has been cooperating 
with the National Association of Insur- 
ance Agents in the adoption of the qual- 
ification bills in all state legislatures. 
However, in this particular case the New 
Jersey agents presented a bill to the 
legislature which did not conform with 
the model approved by the National As- 
sociation and the National Board. There 
were many features included which it 
was believed would work to the disad- 
vantage of the insurance business. Thus 
the National Board, through its counsel, 
opposed the adoption when presented on 
the floor of the New Jersey legislature. 


Consider Philadelphia School Insurance 


PHILADELPHIA, PA., Mar. 11.—Al- 
though the replacement cost of Philadel- 
phia’s non-fireproof public school build- 
ings approximates $80,000,000, the total 
insurance which could be taken out for 
them is only $12,478,500. This disclosure 
was made last week in a report prepared 
by a school board subcommittee investi- 
gating the blanket insurance proposition 
for all the city’s schools. 

Of the 340 school buildings, only 80 
are fireproof and two semi-fireproof, the 
report states. At present the board does 
not protect its buildings with insurance 
companies, but aside a fund, which 
now totals about $1,500,000 for fire losses. 
The subcommittee is to determine whether 
it would be better to with the 
fund and take out insurance with regu- 
lar companies for all the schools. 

The problem was made more urgent 
by the fire which last week damaged the 
William F. Miller Public School to the 
extent of about $100,000. Experts are 
urging the 


sets 


do away 


erection of new fireproof 
schools without waiting for the hazard- 
ous old ones to burn down. 


Refunds to Pittsburgh Companies 

PITTSBURGH, PA., March 11.—Income 
tax refunds totaling $66,488.60 have been 
paid to fire insurance companies here for 
the fiscal year which ended June 30, 1923. 


This sum represented returns in six in- 
Stances, four companies being involved. 
The returns -were made because the 


money had been “illegally or erroneously 
collected.” 

The following were the sums returned: 
Republic Fire, $2,196; Globe, $11.264: 
Superior Fire, $33,130; Superior Fire, 
$15,897; Allemannia, $5,404. 


Move to Boston Exchange Building 


BOSTON, MASS., Mar. 11.—The past 
week has been moving week in Boston 
and the vans have all been headed for 
the new ten-story Boston Insurance Ex- 
change building at 40 Broad street. Pat- 
terson, Wylde & Windeler, Hinckley & 
Woods, Arthur W. Burke & Co. and 
Dewick & Flanders were some of the big 


firms to join the Boston Board in the 
great building. At the same time it was 
announced that the creators of the new 


building had completed arrangements to 
take the building at Kilby and Water 
Streets off the hands of John C. Paige & 
Co. and Field & Cowles, making it pos- 
sible for these two firms to go into the 
new Exchange building, which they will 
do within a few days. 





Stearns Opens Boston Office 


_BOSTON, MASS., Mar. 11.—Walter H 
Stearns, who has spent many years of 
Successful endeavor on automobile col- 


lision subrogation cases in Greater New 
York and who recently announced his 
Intention to retire from business, has 
recalled his decision and will open offices 





| 








in the Oliver building, Boston, to offer noon, under the caption, “Are You Fully 


his services to the New England fra- 


ternity, both fire and casualty. He was 
formerly a New Englander and he will 
operate under the name of the Insur- 


ance Subrogation Adjusting Bureau, with 
the endorsement of several representa- 
tive companies. 





North British New England Meeting 


BOSTON, MASS., Mar. 11 Home officé 
officials and New England field men of 
the North British & Mercantile fleet held 
a three-day conference in Boston last 
week to discuss business in the New 
England field and plan the work for the 
coming year. Those present from the 
home office were George P. Davis, gen- 
eral agent of the New England depart- 
ment; H. A. Klocke, Jr., assistant gen- 


eral agent; J. P. Hollerith, general agent 
in charge of side lines; W. 3arton, 
general adjuster, and Chauncey S&S. 8S. Mil- 
ler, advertising manager 


Hearings on Baltimore Ordinance 


BALTIMORE, MD., Mar. 11—Hearings 
are being held at the office of the Board 
of Fire Commissioners for business in- 
terests affected by the proposed new fire 
prevention ordinance which is expected 


to be completed within a week. 
The measure is calculated to give the 
department more power than it now has 


with respect to installation of gasoline 
Stations and storage and handling of 
paints, fireworks and other combustibles 


Field Club’s Rochester Meeting 


ROCHESTER, N. Y., March 11—A total 


of 94 local and special agents for various | 


insurance companies represented in 
Rochester, members of the Western New 


| 


Protected?” contained a graphic picture | 
showing damage done, and called atten- 
tion to the terants’ lack of insurance. It 
brought results. 


Eastern Notes 


Platt, Fuller & Co. of New York City 
have been appointed managers of the 
tional Security Fire 

George F. M. Hauck 
director of the Central Fire of Baltimore, 
to fill the vacancy caused by the death of | 
Charles H Koppelman 

William C. Vail, who has been 
nected with the Rochester, N Y 
Boston branches of the General 
ment been appointed adjuster for | 
the Phoenix of England group in New 
York City. | 

Frank X. 


has been elected a 


con | 
and | 
Adjust- | 
has 


Lawford 
Balti- 
years in 
Frank in 
charge of 
his employers. 


Carver, cashier for 
& McKim, insurance brokers at 
more, Was sentenced to three 
the penitentiary by Judge 
Criminal Court last week on a 
embezzling $1,500 from 





Pennsylvania Notes 


Albert M. Greenfield, for the People’s 
National Fire, has been made a member 
of the Philadelphia Fire Underwriters’ 


Association, succeeding A. M. Waldron. 
Henry & Perpignan, for the Central Fire 
of Baltimore, have also become members, 
in place of Herkness, Peyton, Bishop. 


New England Notes 


A smoker and get-together party of 
the New England Blue Goose was held at 
3oston Mar. 7. Several candidates were 


duly initiated. 
The Presidential Fire & Marine of Chi- 
cago, has been admitted to Massachusetts. 


Joseph E. 
named as 


Downey & Co. of 
Massachusetts 


Boston 
agents. 


are 





York Field Club, were entertained at a| Gorham Dana, manager of the Under- 
dinner in the Rochester Club by the spe- | Writers Bureau of New England delivered 
cial agents. an interesting talk on “Sprinkler Pro- 
President R. S. Garvey of the Fiela| tecton, before the Security Insurance 
. » : eRe “ Club of Hartford last week. 
Club, special agent for the Aetna, pre- . : 
sided. The principal speaker was W. J.| _ 4 conference on plans for formulating 
Gr - of the Ge “al Adjust ¢ Bures necessary regulations to improve the 
rreer of the General Adjustment Bureau, | credit situation will be held by repre- 
New York. His talk was on sidelines, | sentatives of all fire and casualty organ- 
and particularly use and occupancy and | izations throughout the state at the 
rents and rental values Other speakers | rooms of the Boston Board March 20. 
were: Vice-President N. C. Roland of | R. H. Goodwin, manager of the auto- 
the Field Club, Michigan Fire & Marine; | mobile department of the Firemen’s Fund 
Secretary R. T, Stewart, North British &| eastern department, gave the first of a 
Mercantile, and M. B. Seymour, chair-| Series of three lectures on “Automobile | 
man of the executive committee of the| Insurance” the past week in the course 
Pigners 2 ‘ on side lines at the Boston Insurance Li- 
club. Various local agents also spoke | brary. 
. Keith C jrown, a Boston broker who | 
Agent Capitalizes Rochester Loss — the lyrics and music for “Holland- | 
eas ‘ A and,” the recent home talent show of the 
ROCHESTER, N. Y., Mar. 11—Fire| Insurance Society of Massachusetts, has | 
practically destroyed the Lennox Apart-| accepted an offer from a leading New | 
ments, a five-story building at 457-459] York theatrical producer for the rights | 
Main street West, Estimated loss of | of his work. 
building is $125,000, cause unknown It E. R. Hardy, assistant manager of the | 
is said 90 percent of the tenants were | New York Fire Insurance Exchange, and | 
uninsured. secretary of the Insurance Institute of | 
Horace I. Kendall Rochester local! America, has been engaged to give four | 
eo os ee a | lectures on the topic of “The History and 
agent, was quick to capitalize fire. It| principles of Fire Insurance Rating” at 
happened in the evening and his “ad,” | the Boston Insurance Library, beginning 
which appeared early the next after- | April 11 
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| IN THE CANADIAN FIELD 








ADVANCE CHARLES S. FREEMAN | promotion will be well received by 


Has Been Appointed Superintendent of 
the Fire Department of the Ocean 


in Canada 
Charles S. Freeman_ has _been_ap- 
pointed superintendent of the fire de- 
partment of the Ocean Accident & 


Guarantee at its Canadian head office in 
Toronto. Mr. Freeman was formerly 
connected with the insurance business 
in Chicago and was prominent in the 
Insurance Club there. In June, 1913 he 
went to Winnipeg, Can., to take a posi- 
tion with the Canada National Fire as 
examiner under W. E. Fudger, who at 
that time was the underwriting manager. 
In 1915 Mr. Fudger became connected 
with the Ocean Accident as fire insur- 
ance manager and Mr. Freeman _ fol- 
lowed him and was made examiner for 
the Ocean. In 1921 on account of Mr. 
Fudger’s failing health Mr. Freeman 
gradually took on more and more of the 
responsibilities connected with the fire 
department in the Ocean office. Since 
Mr. Fudger’s death in November of last 
year Mr. Freeman has had entire office 
management of the fire business. The 





friends. 


| 
Gray With Casualty Association | 
V. Evan Gray, superintendent of in- | 
surance for Ontario, has now resigned 
that position, to become chairman of the | 
Casualty Underwriters’ Assocciation. 


Discuss Sprinkler Tax at Winnipeg 


WINNIPEG, MAN., Mar. 11—At a 
meeting of the Winnipeg public utili- 
ties committee last week a discussion 
place on the question of meeting 
costs for sprinkler systems. A 


took 
water 


member suggested that inasmuch as the 
sprinkler systems were supplied with 
water and did not contribute in any 
way to the waterworks revenue, a fee 
| should be levied each year on these sys- 
tems as is customary in American cities, 
but another member taking the stand 
that sprinkler systems should be en- 


couraged from a safety viewpoint, it was 
Gecided that a report be drawn up on the 


fee assessment before taking any fur- 
ther action in the matter 

It was decided to provide the suburb 
|of Elmwood with better fire protection 


| by means of 


an additional water supply 


|} It was recommended that the matter of 
getting connections be taken up with 
the water district commissioner, it being 
pointed out that the water could be 


| fire 





pumped into the city mains at the limits 
by installing two turbine pumpers, which 
are not now in use. 


Figures on Canadian Fire Loss 


the 

Canada 
5 are 
with 


According to “Monetary Times,” 
for the week end- 
estimated at $353,400, as 
$192,150 for the corre- 


THIS IS IT! 


A Real Rate Finder and Cancellator 


Shows the percentage of earned premium all 
worked out. No calculating—simply find the per- 
centage by reading off the arrow from circular 
columns on a dial. 

Only earned premium finder that takes you to 
the percentage without a single calculation. All 
that is left todo is apply the percentage to the 
premium. Accurate within 4 cents on $100 pre- 
mium, any period one day to 3 years. Greatest 
time-saver ever introduced—absolutely accurate. 


THE DISCOMPUTER 
$2.00 : 
The National Underwriter 


1362 Insurance Exch. Chicago 


losses in 
ing March 
compared 














Fire Association 
of Philadelphia 


Ins. Co. 
ladelphia 
and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 


Victo 
of P 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie 


ana: 
Oe telvin Le Pitre 


2nd,Asst. Manager 


F. H. Burke 
Asst. Manager 




















seins, 


Automobile 
Insurance 


Efficient and 
Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 


INSURANCE CoO. 
NEW YORK CHICAGO SAN FRANCISCO 











Dayton Mutual Fire 
Insurance Co., "orio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 
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Great American 
Insurance Company 


ew ork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 1923 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


19,816,417.87 
13,017,077.35 
45,333,495.22 


LOSSES PAID POLICYHOLDERS 


143,654,333.86 


WESTERN DEPARTMENT 
CHICAGO 




















All Risks Insurance 


on Personal Jewelry 


Loss by Hold-Up and Robbery is covered 
under the All Risks insurance on Personal 
Jewelry— Personal Furs may be included 
‘‘All risks’’ insurance also covers loss by 
Fire, Burglary and Theft and the insurance 
applies in the Home, on the Streets, while 


Traveling and Elsewhere throughout the 
world. 


| A.E SHAW 
| COMPANY 


Chicago, Ill. 





Insurance Exchange 


“> 

















The Mutual Plate Glass Insurance Co. 
; Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - - - = DETROIT, MICH. 














sponding week of last year. The total 
losses for the month of February are 
slightly over $2,000,000 less than the cor- 
responding month last year. 





Losses for Week Less 


Losses from fires in Canada 
perceptibly diminished last week. In 
the west, fire razed half the business 
section of the village of Yahk, in British 
Columbia, at an estimated loss of $25,000. 
The buildings destroyed were a hotel, a 
restaurant, and a general store, as well 
as two pool rooms and two residences. 

At Bassano, Alta, an estimated loss of 
$15,000 occurred when fire destroyed a 
garage and an empty store building. 

In the east, at Montreal, early in the 
week, the Montreal Carriage works were 
destroyed, the damage totalling $25,000 

At Zurich, Ont., Molson’s Bank and a 
general store were destroyed, the loss 
being appraised at $40,000, while at 
Hastings in the same province, an ele- 
vator, stocked with grain, flour and feed 
was also destroyed, the cause being at- 
tributed to spontaneous combustion. 


were 





Discuss Two-Platoon System 


REGINA, SASK., Mar. 11.—In the 
provincial legislature last week 
ments were heard before the 
on municipal law as to the merits of 
providing for a two-platoon system in 
the city fire department of the province. 
Opposition from the cities of Regina, 
Saskatoon and Moose Jaw to the bills 
developed. 


argu- 
committee 





Sieenen on Ontario Mutuals 


TORONTO, ONT., Mar. 11.—At a meet. 
ing of the Mutual Fire Underwriters 
Association of Ontaria, held at Toronto 
recently, V. Evan Gray, superi intendent 
of Insurance for the province, gave the 
following returns for 71 mutual com- 
panies operating in Ontario for 1923: 
Total assets, $15,621,517; ne $126,- 
126; receipts by companies, $1,531,408: 
expenses, $1,610,051. Fire ere for the 
year amounted to $1,179,173, an ir 
of $132,795. 


icrease 


Opens Branch Office at Regina 


REGINA, SASK., Mar. 11.—Miller, Gi]. 
lespie & Anderson have _ relinquished 
their general agency appointment on be. 
half of the British Traders for the 
province of Saskatchewan, but the 
pany will maintain a 
tegina to manage the 
province. 


com- 
branch office at 
business of the 


Canadian Notes 


W. J. Blackburn, the new secretary of 
the Western Canada Insurance Club, has 
arrived in Winnipeg from Toronto 

W. H. Gardner, of the firm of Oldfield, 
Kirby & Gardner, prominent in financial 


and insurance circles in Winnipeg, is on 
a trip to California. 

R. C. Blackham, for many years ac- 
countant of the Canadian Fire under- 


writers Association at 
taken a position with the 
partment of the 
companies. 


Montreal, has 
brokerage de- 
Continental and allied 
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MANY INDIVIDUALS ARE SUED | 


Local Policyholders of Auto Reciprocal 
Made Parties in Case Filed at 
Evansville, Ind. 


EVANSVILLE, IND., 
has been filed against the State Automo- 
bile Insurance Association and others in 
the probate court here by David Good- 
win, a member oi the association. 

Gocdwin states that an award of 
damages amounting to $700 was made 
in the Warrick county circuit court last 
November against him, and that he has 
paid the award and is entitled to be 
reimbursed by the association for this 
amount, but that his request has not 
been honored. He asks $1,060 damages. 

The following members of the insur- 
ance association have been made defend- 
ants in the suit: 


Elmer Heldt, Wiite Swan Laundry, 
Joseph Honnigford, Ben Kruckemeyer, | 
David Cohn, Fred Schroeder, Fred | 
Schroeder, Jr. Adam N. Adler, A | 


Bromm and company, Frank J. Ho- 


Mar.11.—Suit | 


tacker, Joseph A. Kremer, Fred L. | 
Stoltz, Walter Krash, Henry Bosse, 
Louis Bosse and Geringer. 


I Joseph ie 


New Indiana Reciprocal 

INDIANAPOLIS, IND., Mar. —The 
state insurance department has granted 
a charter to the Old Trails Automobile 
Insurance Association of Indianapolis, to 
be operated by the Insurance Under- 
writers, Inc. H. M. Glossbrenner, presi- 
dent of the H. M. Glossbrenner Company, 
is president of the new 
vice-president and general manager is 
F. N. Daniel, identified with Indianapolis 
insurance agencies for a number of 
years. At one time Mr. Daniel was gen- 
eral agent for Indianapolis for the State 
Automobil Victor C. Gorton, also prom- 
inent in state insurance circles 
tary. At one time he was attorney and 


association. The 


is secre- 


claim adjuster for the United States 
Fidelity & Guaranty Company at Ixdian- 
apolis. 

The association will write fire, theft, 
collision, property damage, personal in- 
jury and windstorn 


New Mutual at Columbus 


The Commercial Mutual Automobile 
Insurance Company has just’ been organ- 
ized at Columbus, O., with these officers 
President, J H. Dyer; vice-president, 
Hanby J. Jones; secretary, A. C. Arm- 
strong; treasurer, O. G. Woodbury. For 
the present the company will write only 


fire and theft insurance. 


' appraisals in case 


;} aS a 


VAIL ADDRESSES THE AGENTS 


Assistant General Agent of the Hart- 
ford Is Opposed to “No- 
Amount Policy” 


James D. Vail, assistant general 
agent of the Hartford Fire in charge of 
its automobile department in the west, 
spoke before the Illinois Association of 
Insurance Agents in Chicago last week 
on the no amount policy. He said that 
this policy was initiated by a Wisconsin 


mutual and then was taken by the 
Northwestern National about three 


years ago. He cannot find very many 
agents who are in favor of this policy. 
He said that the assureds are not asking 
for it. 

People are accustomed to having 
stipulated amounts of insurance named 
in their insurance contracts. He said 
that if the collision policy were written 
separate contract instead of a 
rider, there should be a definite amount 
sti — When it comes to adjustment 
of losses he said that a competent ad- 
juster does not care whether there is a 
definite amount stipulated or not. In- 
competent adjusters, he declared, as a 
rule approve the no amount policy. He 
predicted that there will be many more 
of the no amount 
policy 

Loss Adjustments on Old Cars 
° 

Mr. Vail stated that the National Au- 
temobile Underwriters Conference will 
not be able to furnish a more simplified 
schedule unless it sacrifices all the data 
that has been collected regarding vari- 
ous makes of automobiles. Mr. Vail 

id that there is little trouble in ad- 
justing losses on new cars. Values are 

stablished. When it comes to ad- 
ng losses on old cars many disputes 


arise as to value. 











Mr. Vail said that the e of the 
survival of the fittest seen 1n 
the automobile industry Many 


considered very 
not able to 
moving 


concerns that were 
strong a few years ago are 
stand the strain. Events are 
swiftly he said 

Mr. Vail said 85 percent of the cars 
purchased are financed. He ) 
whether the banks and other institu- 
tions that are financing the purchase ot 
cars desire tne no amount policy. They 
want something definite on which to 
base loans. He said that insurance 





hit 
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companies that have taken finance busi- 
ness for volume and have done very 
little underwriting have lost heavily. 





Discuss Rates in Pacific Northwest 
PORTLAND, ORE., Mar. 11.—Declaring 


that other lines of insurance must not 
be burdened with carrying the cost of 
lowered automobile insurance rates re- 


cently quoted by a number of companies 


operating in northwest states, Will 
Moore, insurance commissioner of Ore- 
gon, announces that a meeting will be 


held at Olympia, Wash., some time this 
month to thresh the matter out. H. O. 
Fishback, Washington commissioner, and 
Mr. Moore have been discussing the mat- 
ter informally. The former stated that 
Montana, Idaho and Utah might also be 
represented at the Olympia meeting. 


Expect Big Motor Production 


NEW YORK, Mar. 11.—The _ mild 
weather which has prevailed in most 
parts of the country during this winter 
has served aS a great stimulus to the 
automobile trade, resulting in a produc- 
tion of 349,141 cars and trucks in Feb- 
ruary, as reported by the National Auto- 
mobile Chamber of Commerce. The 
figures set a new high mark for this time 
of year. The fact that the highways 
have been open during the cold months 
has not only been helpful to immediate 


business, but also is expected to aid 
spring trade. The added mileage of 
winter travel will have retired a num- 


ber of cars from use which might other- 
wise have served‘ another season, 


Union Opens San Francisco Office 


The Union Automobile of Los Angeles, 
formerly of Lincoln, Neb., has estab- 
lished a home office branch in the Cali- 


fornia Commercial Union Building in San 
Francisco. The company has reinsured 


its northern California business, placed 
on its books by W. R. Hyatt, who has 
been general agent for the company, in 


the Lincoln Casualty, which is also rep- 
resented by Mr. Hyatt. The new branch 
office will be under the joint management 


of C. L, Spear and W. O. Reed. Mr. 
Hyatt introduced the Union into Cali- 
fornia. The announcement of the change 


was made by President Joseph W. Walt. 





New Rule on Car Numbers 


Automobile writing agents have been 
advised of the new rule in effect as to 
car numbers. Hereafter, both the seria! 
and motor numbers should be stated in 
all automobile policies, covering cars 
so numbered by the manufacturers, and 
the same numbers placed in daily re- 
ports, as identification and repossession 
of a car may not be readily obtained 
without this full information. When 
losses are reported to the companies 
agents are urgently requested to have 
the report contain both numbers. 





Can Court Rerform Contract? 


The power 
automobils 


of a court to reform an 
insurance contract was in- 
volved in a case submitted at the last 
session of the Nebraska supreme court 
The Union Automobile had sold a con- 
tract to Jasper W. Robinson that did 
not cover collision. Robinson had a 
collision and sued the company to make 
good the damage to his own machine. 
He said that not until the accident did 
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he understand that property damage 
meant damage to the other fellow. He 
claimed that he had instructed the agent 
that he desired complete coverage. 

The company insists that the agent 
told him that if he desired complete cov- 
erage that it would cost him $165, and 
that the disputed fact as to the repre- 
sentation as to coverage was settled by 
the fact that he paid only $102, which 
covered just what the policy said it did. 
The lower court ordered the contract re- 


formed so as to make it cover collision, 
and gave him judgment in the sum 
demanded. The company says that the 


facts do not justify such an order. 


Adopt Title Law in Virginia 


One of the insurance bills which passed 


the Virginia general assembly before it 
adjourned last week was one providing 
for the registration of certificates of 
titles of motor vehicles as a precaution 
against theft. The bill is modeled after 
a law already effective in a number of 
states. Another bill which passed pro- 


vides that a third party who is injured 
by a party carrying indemnity insurance 
shall be subrogated to the rights of the 
party insured and the company shall be 
liable up to the amount of the cover 
carried by the party causing the injury. 
It is provided, however, that judgment 
must first be obtained against the in- 
sured. A bill designed to prevent com- 
panies from contesting policies in case | 
of theft or fire when the motor number | 
is given in the application for the fac- 
tory number was defeated in the senate 
after passing the house. The measure 
stipulated that the number appearing in 
the policy should be construed as words 
of description and not of warranty, | 
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(CONTINUED FROM PAGE 24) 
paralysis, is a walking denial of this | 
condition. Mr. Smith had been con- 
fined to his home for a day or two with 
a slight illness, but was not suffering 
from a stroke of paralysis or any other 


serious ailment. Furthermore he has 
not been subject to this malady in the 
past, his confinement to the hospital 
two years ago being from an opera- 
tion. 

A. C. Mathews, for many years In- 


& M., | 


diana state agent Philadelphia F 


UNDERWRITER 


was stricken by an_ acute heart 
attack at Evansville, Ind., last Wednes- 
day and was taken to the Deaconess 
Hospital. For a time his recovery 
seemed doubtful but he is now regain- 
ing strength and it is expected that he 
will be taken to his home in Indianapolis 
this week. His wife and her sister are 
with him. Mr. Mathews is one of the 
old guard in Indiana and a most con- 
scientious worker. He has endeared 
himself to the agents who represent his 
company and to his associates in the 
field who are all hoping for a complete 
recovery of health and strength. 


President A. R. Monroe of the New- 


ark Fire is in Chicago this week. His | 
daughter, Mrs. Cora Monroe Fox of 
San Diago, Cal., wife of Dr. Charles 


M. Fox of that city, died this week and 
the body will arrive in Chicago Friday. 
It will be taken to Indianapolis where 
funeral services and interment will be 
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held. Indianapolis is the old home of 
the Monroes. Mr. Monroe for a long 
time was state agent for the Connecticut 
and had his headquarters there. Dr. Fox 
was formerly a physician in Chicago and 
took high rank. He went to San Diego 
about four years ago. In addition to her 
husband there is a son surviving. Mrs. 
Monroe has been with her daughter for 
many months. Mr. and Mrs. Monroe 
have two other daughters, both married 
and living in Chicago. Mrs. Fox was 
the oldest daughter. She was a woman 
of fine attainments and splendid endow- 
ments. 


As a result of a visit of Secretary C. 
B. G. Gaillard of the Westchester Fire to 
Boston the past week it is announced 
that Jordan, Read & Co., of Boston, have 
been appointed to represent the Dela- 
ware Underwriters for Boston and the 
Metropolitan district The Delaware Un- 
derwriters will be reorganized within the 
next 60 days the Delaware Insurance 
Co. 


as 








COMBINATION AUTOMOBILE 
INSURANCE MANUAL 








Address all inquiries, stating quantily, to 


Sales Division, 427 W. 42nd St., New York 


Towson Station 





Compiled and Published by the 


Automotive Service Bureau 


COMBINATION 
AUTOMOBILE 
INSURANCE 
MANUAL 


Loose-Leaf 
Complete 


All Necessary Underwriting Information 


Always Up-to-Date 


onvenient 


Thus satisfying an insistent demand of agents 
and brokers for a joint manual in the inter- 
ests of efficiency, expediency, simplicity, uni- 
formity and convenience. 


The Only Comprehensive Manual Available, Compris- 
ing All Standard Rules and Rates 

For All Classes of Coverage 

Full Official Serial Number Data 


Revised pages issued promptly as 
changes become effective; not period- 
ically; and forwarded immediately 
through central distribution service 
direct to agents. 


Baltimore, Maryland 








Wisconsin 
Minnesota 
Illinois 


Ohio 





WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


COMMERCIAL 
HOG INSURANCE 


Good Territory Open 


Indiana 
Michigan 
North Carolina 
South Carolina 




















Thomas T. North 


Adjuster of Automobile Losses 





2165 Insurance Exchange Building, 175 W. Jackson Blvd. 


Established 1911 Phone Harrison 0933 and 0934 
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ANNOUNCEMENT 


Arthur Bahr & Co., General Insurance Brokers, 
after March 10th Will Occupy Larger Offices in the 
New Section of the Wrigley Bldg. 


Personnel 
Arthur Bahr—formerly with Alfon E. Bahr & Co. 
R. P. Wilson—formerly with Alfon E. Bahr & Co. 
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Fire, Windstorm, Use and Occupancy, Per- 
sonal Furs and Jewelry against all risks, 
Sprinkler Leakage, Tourist Floater, Spe- 
cial Contracts. 









Guarantee Fund to Policyholders: $1,0 00,00 0.00 


Special Attention to Brokerage Departments, Brokers and Local Agents 


HOME OFFICE: 


Wrigley Building 
Chicago 

















INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mar. 

Wells Bidg., QUINCY, ILL. 


NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bid OTTAWA, ILL. 
39 Sueno in Insurance Work 








ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
ALL Claims against Fire Insurance Companies 


308 N. State St. CHAMPAIGN, ILL. 
Long Distance: Main 458 





R,. E. MOORE 
Adjuster 
330 Peoria Life Bldg. 
PEORIA, ILL. 


H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 








SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 





Adjuster 
608 MissouriAve. EAST ST.LOUIS, ILL. 
INBIANA 
Aut bile Adjust ts Only 





EUGENE McINTIRE 


American Central Life Buildin 
Main 0144 INDIANAPOLIS, IN 


INDIANA-MICHIGAN ADJUSTMENT CO. 


W. P. Kelley, Pres. American Frets. 
H, J. Lederer, Vice-Pres. SOUTH BEND, 
C. W. Ginz, Sec’y and Treas. INDIANA 


This is well equipped to handle all kinds of losses 


Mokanokla Adjustment Co. 


Investigations and Adjustments 
Fire and Casualty 


218 
Phone 











Thoroughly experienced men guided by 
Insurance Attorney 


Wichita, Kansas 





OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. ClairjAve. N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 


708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, oO. 


LYMAN HANES 
New York Life Building 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 
NORTHERN IOWA AND SOUTHERN MINNESOTA 

F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bldg. Mason City, lowa 
MINNESOTA TSCO. 
CHARLES G. BATES 
General Adjuster for Companies 
30 Years’ Experience 
Plymouth Bldg. MINNEAPOLIS, MINN. 
J. F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. 
SOUTH DAKOTA 


HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mgr. 
Fire, Tornado and Automobile Adjustments 
239-40 Realty Bldg. MITCHELL, SO. DAK. 
MISSOURI KANSAS 














Minneapolis 








F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
ver 30 Years’ Experience 
KANSAS 


KINKEL ADJUSTMENT AGENCY 


JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 


HUTCHINSON, KANSAS 
MISSOURI, KAN., OKLA., ARK. 
CHARLES C. COX, ADJUSTMENT Co. 
Est. 1914 








Adjustments 100% SERVICE 


Jefferson Theatre Bldg., SPRINGFIELD, MO. 
Office: 188 So. pint. Phone 1400 
Residence: 107 North Ave. Phone 1594 


Oo. C. KEMP Battle Creek, Michigan 
Adjuster of Fire Losses 
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a week is the cost of The 
National Underwriter by 
annual subscription. 
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Makes Seneitinn as 
to Agency Accounting 

OHN BERWALD, local agent at 
J Davenpors la., makes a suggestion 

regarding the accounts of insurance 
companies. He calls attention to the 
fact that banks send out monthly state- 
ments to their depositors. Merchants 
send statements of accounts, each being 
itemized. He suggests that insurance 
companies follow the same rule with re- 
gard to local agents. The account could 
be made out and forwarded to the agent 
at the beginning of every month. Mr. 
Berwald believes that this would 
simplify the present work exceedingly. 
He calls attention to the fact that there 
is seldom a monthly report going to the 
companies but what some correspond- 
ence is involved regarding some of the 
items. If the companies therefore would 
send an itemized statement of account 
to each agent, the agent could then 
check it up. This he believes would 
tend to cut down the amount of cor- 
respondence. 


Legislation Committee to Meet 


Superintendent of Insurance Harry 
L.. Conn of Ohio, chairman of the laws 
and legislation committee of the Na- 
tional Convention of Insurance Com- 
missioners, which association will hold 
its spring meeting at Pinehurst, April 
14 and 16, inclusive, has requested all 


commissioners to communicate with 
him at an early date regarding matters 
te be placed on the business progratn 


of the committee. 





Death of Mrs. Dye 


Mrs. Joseph O. Dye, of New York, 
wife of the manager of the Rochester 
Underwriters, died last Friday. The in- 


terment was made at South Charleston, 


O., the old home of Mrs. Dye, and 
funeral services were held there. In ad- 
dition to Mr. Dye, a son, who is con- 
nected with the Brooks-Stafford Com- 
pany of Cleveland, Clifford Dye, and 
one in business in East Orange, N. 
survive. Mrs. Dye was a woman greatly 
admired. 


May Be Hartford Mayor 


Norman C, Stevens, assistant secre- 
tary of the Aetna Casualty & Surety, 
and superintendent of its plate glass 


insurance department, 
ceive the Republican 
mayor of Hartford 
primaries. In addition to being a suc- 
cessful underwriter, Mr. Stevens takes 
an active interest in public affairs, and 
for some time past has been a member 
of the municipal council of his home 
city. While a prominent Mason he also 
stands well with other elements in the 
community whose active support could 
be counted upon if the mayorality nom- 
ination comes his way. 


will probably re- 
nomination tor 
at the forthcoming 


Ohio Farmers’ Meetings 


The Illinois Association of Ohio 
Farmers Agents will hold its annual 
meeting at Morrison Hotel, Chicago, 
Mar. 20. G. S. Valentine, assistant sec- 
retary, will speak on the selection of 
risks. “Advertising for the Local 
Agents” will be discussed by A. V. Chap- 


man, advertising manager. 

The Michigan Agents Association of 
the Ohio Farmers will meet at the Post 
Tavern in Battle Creek, Apr. 9. 


Superior to Increase Capital 


The directors of the Superior Fire of 
Pittsburgh have voted to authorize $2,- 
000,000 additional capital making finally 
the paid up capital $3,000,000. The 
stockholders will vote on the proposition 


May 15. If the action is favorable 
there will be $250,000 capital paid in 
this year. making that item then $1,- 


250,000. The Superior Fire is aiming at 
an enlarged program and with additional 


capital and surplus it will be able to 
accomplish much more. 
tosencrans & Co. have been appointed 


agents for the 


Brooklyn. 


Globe & Rutgers for 
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DID NOT ELIMINATE HAZARDS 





Report on Knoxville School Was Ig. 
nored—Building Burns With a 


Heavy Loss 

KNOXVILLE, TENN., Mar. Had a 
fire hazard report on Knoxville schoo] 
buildings been carried out prompt and 
corrections made, the chances are that 
the Boyd junior high school here would 
not have been destroyed by fire the past 
week. The report on Boyd school was 
made by Capt. W. T. Duncan pre- 
vention inspector of Knoxville nd con- 
nected with the state department of fire 
prevention. 

Investigation as to the cause of the 
fire has resulted in the unanimous ver- 
dict that it was caused by leaking gas 
mains or taps turned on by children. 

Capt Duncan also advocates the instal- 
lation of the sprinkler system in such 
buildings, holding that such added pro- 
tection would reduce the insurance pre- 
miums more than 50 percent. 


Book on Fire Insurance Technic 


“Fire Insurance Technic” is the title of 
an interesting booklet just off the press, 
written by Arnold Hodgkinson, mana- 
ger of the publicity department of the 
Pacific Board Mr. Hodgkinson defines 
fire insurance as: “Purely and exclu- 
sively a private business and may be 
transacted by private persons in their 


individual capacity, or by unincorporated 
or incorporated companies; the amount 
of indemnity and the premiums is a mat- 
ter of private negotiation and agree- 
ment, subject always to the laws of the 
state wherein is located the property 
which is the subject of insurance. The 
insurance company may accept or decline 
any risk offered it.” In his definition of 
“surplus of a stock fire insurance com- 
pany,” Mr. Hodgkinson states that it 
serves the same purpose as capital in 
that it is an additional guarantee of per- 
formance. 


Fleming Succeeds Babcock 
SAN FRANCISCO, CAL., Mar. 11.—C. A. 
Fleming, formerly with the American 
City Bureau, has been selected as secre- 
tary and manager of the _ Insurance 
3rokers Exchange of San Francisco to 


succeed C. D. Babcock, who resigned 
Mar. 1 to become manager of the Auto- 
mobile Club recently organized by in- 


surance interests in San Francisco. 


Arkansas Company Licenses 


LITTLE ROCK, ARK., Mar. 11.—Com- 
missioner Bullion announces the follow- 
ing admissions and withdrawals this 
year: 


Admitted—Fidelity Union Fire, Dallas: 
World Fire & Marine, Hartford; Indem- 
nity Insurance Company of North 
America. 

Withdrawals — Peerless Casualty 
Keene, N. H., and Federal Casualty, of 
Detroit. 


Ice Wagon Not “Attractive Nuisance” 


Iowa courts have just held that an ice 
wagon does not constitute an “attractive 
nuisance.” A 5-year-old boy last sum- 
mer jumped from the rear of an ice 
wagon belonging to the Consumers Ice 
Company of Des Moines, landing in front 
of a passing automobile. The lad was 
badly injured and suit was _ brought 
against the ice company for $10,000 
under the “attractive nuisance” law. 
Judge Franklin held that such a vehicle 
used for such a purpose is no more an 
“attractive nuisance” than any other 
vehicle used in a legitimate industry. 


Returns From New York 


State Agent H. M. Zimmer and Special 
Agent A. R. Rathlag of the Home of 
New York have returned from New York 
after spending last week at the home 


Miscellaneous Notes 

The World Fire & Marine of Hartford 
has been licensed to enter Tennessee. 

E. T. Jenkins, Inc., has been appointed 
3rooklyn agent for the Northwestern 
National. 
Nichols of the 
of Lon- 


General Manager M. G. 
European General Reinsurance 
don is visiting in this country. 

Henry M. Jackson, for many years Sec- 
retary of the United States branch of the 
North British & Mercantile, died last 
Sunday. 
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Figures on Premiums and Losses for Last Year in the 
Various Commonwealths 
— — > | Prems. Losses 
| og eee eee 424 
WISCONSIN } | et Sica thse Danas nde oh es 1.437 are 
| ol gi | Pere See 767 00 
= = —— ——————— J | MEMO 2s r0 00 sivas 90,470 38,172 
Prems. Losses ae : _ 67.489 »4,180 
Eutieseunt Underwriters ‘tiie ~ Motor vehicle ...... 8860 “72'903 
Fire 7 hala ag ait "435 ? Inland navigation 923 245 
eee, ee tetnes orbs |Tornado ..... 9,477 1,616 
rs lied del oe "**4g| Sprinkler .......... | ree 
vo - a etl AE ad : ERM 18 Gir Wie shina cecwie,eei8 C—O 
N. Y. Reciproeal Und, ane 524 All other ; 608 300 
ol te eeceeee tt on Water damage ..... ee 
LO oy I gi laced aati a —— lS | ae 88,472 33,546 
“— = > an 8256 "594 ] Druggzists, Ia. ; — 
National Liberty | -eoiall ao. act prgtts 
DME Sas caccenedonee 213,800 104,189 | ate .... g 154 * “saan 
as eae mat od RR OS ee Af 3,227 
Inland en” " al 4 2 4.222 | Dubuque Fire & Marine 
Tornado rrr rr ers 10,495 280 | nd et Ba aee's 3 oe aoe ed 
in ob en Ge 241,766 108,992 | Totals Aa banitenta 19°98] 8 13) 
—_— Fire & wan y. neo 204.336 Ins. Co., State of Pa, 

e Svicwione hers is 6,062 304,336 | Biro i 
Motor vehicle -..... 32 eet Glee” cote ee gy rt 
Inland navigation 638 | Tornado. --<-...., 307 
— _ Sia teal ae as +33 ED w0 00s deen ee 25,600 
Sea eS PROTO ECS «5,10. | Newark 
natal ata ww = 61,109 40,038 
wretals LS pie away 57 Bg9 | Motor vehicle ...... 3,207 ?,199 
ees & Lancashire gy oie searorastes 48 me 
ES ree ea 27.800 68.400 | ** Totale 4 ree 
Motor. ve shie Oe. Gaows 17,412 9,100 I ons» 66,871 4 4 
NN 6d ae awd owin a 5,891 173 re ) 9 9 
sit 104 Tornado 4.564 12,562 
“Tot: a le a a 151.220 77.675 Citizens Fund, Minn. - M bie 
— ial Union, E ng. ' apes es * Ca ee ew ie 7.997 743 

e or eee eee eee eeee . ‘A - y +s > *7n7 » 
Motor vehicle ...... 23 9032 | sented cess eae 2,207 1,241 
Inland navigation 078 391 | hire rican Union 1.886 49 
OO ear 52 496 hag te ade a 
I eS oe — > oo 9 mae ee Oe oaat a” 

lsd ‘ re eee 2 7 
— B, See eonisie® : . eee American, R. I. 
Pewee set eeeess - - base iT. Gxsiacatetaseas 26,196 469 
iad ss gag | Tormado ........... 1,140 70 
Great American Sprinkler spate sili 9 ess ot ae 
hi a oh rd) Sep de salve eda a 378,490 914.157 x Totals a. 26,226 939 
Ocean marine ...... 6.871 2,277 | aaa N. ¥. 146.952 62 One 
Motor vehicle ...... 11.844 LE | on et aga anata 3794 wee 
Inland navigation .. 9.914 1.164 Cc “ on we — — 
ON Nera 35,108 3.345 | vomtinenta ai ai ‘ ‘ 
Sprinkler . R98 6 EE ee Per er 607,353 340,426 
a aigalda anne eaety ~ > GS tea Ocean marine ...... dare 
ine? os 443.398 99'1.393 | Motor vehicle .. 32,853 15,186 
Siisevibers at Haw. Vad. °93 | Inland navigation. 6,189 466 
Fire ° 9 682 ohne acc wa ae 157,053 24,578 
ee ewes ee eeeree -, - “see e 5 ” 9on 
Rankers & Shippers le ail car ete Seas 1,235 
aR as gical 36,954 | | > -—gyelele daddy ae) ate 
21029 D 8 rr ere . ae 
a hicle had ap ett art eee 808,183 381,893 
eee et 0g Hanover r4 or 
ae 71,008 19,249 | Fire ....- TE A el 154,354 90,554 
National Retailers, Tl. Os cae ere oat stasis 2 12 eg ee 
FR Sera eiien palit 64.291 10.797 | 2 otor vehicle s6aees 13,677 5,317 
Tornado 1514 -| Inland nav. & trans. 1,166 42 
aaa Wadena tack “ ‘| Tor., windst. & cycl. _ 13,859 1,199 
ee ag bade 20,925 ee et een 183,231 97,013 
Motor vehicle ..... 1,254 oa 975 183 359.78 
EE Ssrera kare de a0 707 TA sng dedi ey Tt hated a bt $59,781 
Totals 9° 886 1 448 Motor vehicle atten 76,778 25,285 
a © sar as . °| Inland navigation... 8,309 3,277 
ire 4.729 2102 TOTMRGO. cccceresses 8 12,899 
New Zealand = <P SOC" | Sprinkler ....ccccee 976 
~ ” > 4 9 
eager 38.049 13.369 < eee suai ed es ee ae sas 
‘Teneo ..........° 9'397 368 ; ota Ses eeeecvece 448, ) 
| eae 40,386 13.637 City of N.Y. oie in on 
Commerce, N.Y WEOe sseweesovecasas 39,627 26,226 
Fire tees 15.212 = gq7 | Motor vehicle ...... 6,855 1,693 
Pacific, N. Y. eee ow’ | Inland navigation.. 135 64 
pap i acecitiags 64.852 39.491| Tornado ........... 1,546 151 
Motor vehicle ...... “6.007 1,706 | AIM... 2. ee eeeeeee te 98 one 
| coe maaan 3575 487 Totals reer ee ere 49,571 28,15 
Totals 74.440 34.816 | Mass. Fire & Marine 
gy SA ll alalialal _ my DU ecanasaarakes 21,646 
a ....... 2.095 1 | Motor vehicle ...... 3,149 
Motor vehicle ...... "944 Inland navigation... . =e 
he — Oe Tornado ....ccscese 999 = a saves 
ee 3,768 ""°"7 | Glens Falls . 79 e8 
Hartford zure aww a sete eeeees 120,64 79,686 
oo a 915 3 roe 9 | Ocean marine ...... _ 38! reer 
, nial marine cae ite ‘ me 29,442 Motor vehicle ...... 5,548 1,179 
Mar whines... 43.174 14.793 | Inland_ navigation... 2,625 94 
Inland Navigation .. 2°360 1,766 | Lornado ........... ot 1,538 
Tornado ........... 20.651 12,433 | Sevinklor .......... ose ” 
RUM eepdeets 58.362 gb et gE GED ahohebeheds a, Aeeeee 
Sprinkler .......... 7614 1005 | Bes. mail .......... 2d 
eras ae. eee Tourist baggage.... 50 oe eeee 
All other ... 30294 11.975 TOtAls 2c vevcvecer 136,653 82,544 
Totals .... a See 1 179.315 625.935 — Lumbermen’s, Minn. 
British America . - , 2 BEET 21,598 141 
ee 26,722 15,282 | Patriotic oo 
Motor vehicle .....: "303 1a) BO... 3: ere te 25,037 1,468 
Tornado ..... 919 99 | Motor vehicle ...... 981 54 
ae. ***)— ge kas 15.314 | Tormado ........... 3,772 63 
Pennsylvania . gs ee 23 reese 
aan 192.105 85.559 I alah alg ie 29,813 1,585 
Motor vehicle ..... 15.261 9,437 aes & ne, Te, 
Inland navigation __ 9°998 "a5¢6 | i POE | ere ss 
— 14°652 bt | Mill Owners Mutual, TIL. a 
follies ahaa ae ested |. RROPC RR ppepery 20,787 127 
Sprinkler ......... 9 940 eae EP OTIREIOE .dwccicecs ape oe. ‘ 
Riot ane eee pce 2,240 1 oae ree 20,787 218 
i tthe .......... 5 "36 | Protection Mutual, IL. z 
Water damage ..... 5 256| Fire ....ssseeseeees Joe 
Totals ae 230,514 100.326 eg ee 14! 
Commonwealth POOR scavnreaves 251 
=e 17,472 34,724 | Star, N. ¥ - 
Motor vehicle ...... 5.001 phe Eo Sa eee reer re 22,840 
Inland navigation 772 249 | Motor vehicle ...... 1,102 
TOMO oso cccecs 3,552 682 (CONTINUED ON NE x T PAGE) 


INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 














of Watertoron. 11%. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 





STUART MORGAN, State Agent, Michigan, 
CASHMAN & EVANS, General Agents, 
R. E. EISERT, State Agent, 


East Lansing 
Colorado, Denver 
Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 


























R. M. BISSELL, President WILLIAM WALSH, Secretary 


| TWIN CITY FIRE INSURANCE COMPANY 


| MINNEAPOLIS, MINNESOTA 


The Company That Aims To Excel In Service 


FIRE 
HAIL 


TORNADO 
AUTOMOBILE 


FARM 
TRACTOR 








Exceptional facilities for handling Surplus and difficult lines 
and unusua! forms of insurance in best American and Foreign 
companies and at Lloyd's, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 


SURPLUS 
LINES anpb 
FLOATERS 





Chicago, Ill. 








H. M. BARFIELD 
President 


CHARLES H. HARRADEN 
Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 


H. S. BASSETT 
Secretary 


Surplus to Policyholders - - 




















Organized 1867 


WHEELING FIRE INSURANCE CO 


Wheeling, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,258.94 


WM. V. FISCHER, Asst. Secy. . W. VOELLGER, Stset Agent 
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‘Pudeen. —eenen Pr marine ...... 
Inland navigation... _——. eww Inland ma! an 
Tornado ........... 5,397 1 | cee hella ae 
Sprinkler ..cccccese LC are rornado ph age hee 
ee IR eaten 17 Sprinkler ..... sees 

ON Re Re 53,812 ‘54,894 | Plot and explosion.. 
Maryland Motor Cgr Potals ...---sseee 
Motor vehicle ...... 23,044 4,378 | Standard, Conn. 
State, Eng. BPS ccccccccccccecs 
DE shenehestoeeaees 11,357 4,943 | AULO 2... cece eeeees 
TS a ae ee SSG ETOTNAEO cciccsccuse 
ey rrr es 998 171 BOGRER sccccceoees 

EE ida k.e de0-00 12,356 5,253 | see 
eal Lumbermen’s, Mo ~ saa “ 

PRE YS OPS res ay 89,545 11,229 le egies eaaaaaiyt 
Fidelity-Phenix 7 star yar Se ret ari eet. 
>? Sasser 708,363 Sc 1) PRS i a a Sl aaa 
Ocean marine ...... C—O ee F * ete 
Motor vehicle ...... 31,444 2 eee eee SS 
Inland navigation... 10,419 817 Auto pik diet ited lng Read 
Pe  sabcvvewees 238,833 53,445 | Inland marine ...... 
PEE wbcocevsseucges 1,357 1,786 | Tornado ..ccccccece 
— |p aeaa wee —— 8 804}06-whbhens Riot and explosion.. 

i. st eQetwweaow eee ae 8 8=—=»_ ead Other classes ...... 
7 —— i aeeeperr ere 993,371 533,184 TOCMIS .cccccceces 
—— | ee 5.9001 oo), OOer 
Tor., windst. & cycl. 319 1 y band Saale 
Royal PTrrrerrre sy 27,935 5,397 Inland marine ee ag at 
POs ree 273.202 202.929 Tor nado su ebseebeee 
Motor vehicle ...... 51,003 | 2” | Ailing ele 
PD. 2st. #eceeds 54,318 7,028 | Northwestern F, & M. 
CPMMIOE co icccscces Sere Bire 2. .c ee eeeeeeeee 
reese es. sare AUTO .. cece eeeeeees 

Totals 378.911 226,.444| Tornado ......+.6+- 
Sprinkle red Risk, 1. MEME cece sesvcccscce 
tahini yaar, a dere" S008 - Saat Totals .....+.+0+- 
oy 1,330 476 | New Hampshire 

Totals 3,413 WOR, occu ees bcaea 
Northwestern Mut. ° Wash, PRD csadestenvescus 
— 2 Terre Tarot 715 7,007 | Tornado .....cccccee 

"etale rete ween eee ++ e+eee- | Sprinkler .......... 

ES tee eae oe 43,839 7,007 | Riot and explosion.. 
Rhode Island Totals 
| Serra 136,259 72,125 =o gg ga aceat 
26606600604 8,373 183 Detroit F. & M. 
og I eee 174 54 | Fire ...seeseeseeeee 
_ * See ass Oe Ree Tornado ....-.-.+-- 

UN co kecaee 144,982 72,362] Totals ....-.-..-. 
California County, Pa. 

. tetnsewse seas eds 27,101 eo eer rr 

Motor vehicle ...... 2,312 DEE PMD cedcvcscacseves 

ME wviscsdesene 1,163 Se POND ccsestinenes 

sie Baasevinnbes ses fer rn TOCAIS wcccccccces 
OE a26nsec dees ree . 

Totals 30.726 13.443 — N. J. 
Indemnity Mutual, Eng. LA ee ee cece reas 
Ocean marine ...... 1,167 ees ane 
Motor vehicle ...... 3,900 1.516 | Inland marine ...... 
Inland navigation. 1,450 170 | Tornado ........+-. 

MIR os ecmca wdc 6,517 1,997 | Sprinkler ......,.... 
North Carolina Home Riot and explosion 
BS anced kde oa.5< 3% 6,460 1,049 Totals ...-..++-- 
yo eee ie me) «a penwed Camden 
American Alliance eer ee 
Fire : wocaarmuis 102,184 59,309 | Ocean marine . 
Motor vehicle s 2:737 ees, 
Inland navigation. 2,886 1,183 | Inland marine ...... 
Tornado eer 5,944 268 | Tornado Bes tees Kia 
gy er “14 ioe o0 ss RMORMIRIOP oc cnescoes0 

ae ern 3,862 60,925 iot é osi 
Standard, Pa, ¥ Tot: a cacpaneneaiiceh 
"Eee 5,246 49|naffalo = ##} © 
Pr ‘hilade Iphia Mfrs, | Fire 

RE PETE 26,681 267 ornado 
Sprinkler. ‘ ue. Giese 238 | bi nade shaices ieee cpt 
— right Mut., wenn oxs80 ees | Roston 
Central Mfr’s Mut., 0. _ > -*"ilipebie ei ee aaen 
Fire ee 58,415 12,037 | “tS abet 
Motor vehicle ...... 13,746 3.132 Pee ie in 
t nion of Canton |; Cheers s Yeas 

‘ . a 173,697 83,119 
. wet ot P 459 ind explosion 
fehahs — a se | n ¢ entral 
77,896 198.953 oo a 
PE + get AM i ii alia) © | a ee eee ae 
ectaki tts 954.375 165,911 |" = do err re Te 
| Ame rienn, N. FA rain 
| EY neato oem Gade 
| Ove nm rine 
Y | OE Aer crys 
WH USE |} Inland marine ...... 
eo eer 
7 : TE: dhe wad tae ae as 
cheap looking ordinary || <)).i)0. 00000) 


PRINTED STATIONERY 
WHEN YOU CAN SECURE 


QUALITY LITHOGRAPHED STATIONERY 


produced ona high grade 20 Ib. 
white water marked bond in 
quantities of twothousand and up 


AT LESS THAN PRINTING PRICES 


ENGRAVED HEADING FREE 


made up in any one of the many 
beautiful designs we feature. 


SEND FOR SAMPLES AND FULL LIST OF PRICES 
JUST A FEW OF OUR PRICES FOR COMPARISON 





6M 24M 50M 100M 
$4.95 perM $2.75 perM $2.25 perM $2.10 perM 
THE ABOVE PRICES ARE FOR 
EITHER 8!¢x!1 LETTERHEADS 


OR No. 63% ENVELOPES 
YOUR REPEAT ORDER WILL COST YOU LESS 
PEERLESS LITHOGRAPHING CO. 


150 NO. LARAMIE AVE. 
CHICAGO, ILL. 





























Totals 
Alliance, Pa. 


are eet 
 iiawane nee Ween’ 
Inland marine ...... 
oo ere 
ee 
Other classes ...... 
PD -ceiecwnn awe 
Agricultural 
arr ee 
Ocean marine ...... 
MEGS bcc sunareaucees 
Inland marine ...... 
og eer 
ak eee oe 
Riot and e xplosion. . 


Totals 


Aetna 

WEE cectcesevnces ce 
POD secncsweccceses 
Inland marine ...... 
OTUMEG. n2sceicaces 
. dvkweesiveas ween 
ke eee eee 
Riot and explosion.. 


Totals 
Milwaukee Mechanics 
Fire 


Ocean marine ...... 
MP cn ee ck cen oe sees 
Inland marine ...... 
ED. -4. 66.0: 00:00-0:0'0 
DIEOE 6 cca cwlneeas 
Riot and explosion.. 


OO Ea 
Assoc, Dry Goods 
Fire 


Who bS 


9 
va 


4,579 




















496, 61 3 
9,946 





31,482 
120 


117,199 











Prems. 
Concordia 
PMO cosccsscccccese 351,415 
EEE scoccosecees 40, ods 
Sprinkler ...cccccces 
WOORED seccccacees 391, $56 
Alma Mutual 
WENO acsvssceeesooces 303 
POD: cc danectsrvevsces 402 
Baraboo Mutual 
WIG cecoscvccocsces 1,423 
Senenpes Mut. 
DUS sccoccvceccesses 49,048 
oleae Wis. 
PEO ccccccscccesces 8,646 
TOPTMAGO ..cccccccce 179 
Cream City Limited 
WEE avevectiscentouss 46,461 
City of Plymouth 
EE. Sih whi aiare a 06,6 2,310 
Drug. Mut., Wis. 
DE c@80004460s02.6% 13,226 
Economical Mutual 
Pe sivessadoeecs ss 681 
Furn. Deal. Mut. 
a ceskauaeewna cas 29,645 
Ger. Mut., Manitowoc 
WORD csuctccrsereoss 1,051 
Ger, Mut., Sheboygan 
i svacekhinswsecns 328 
Hard. Deal. Mut. 
De énv¢ccseweacenne 295,343 
BOP ic occeeseees 7,736 
BOCRIS ccccesecces 303,079 
Farmers Home Mut, 
TOFTMAGO .cccscccces 16,984 
Pn sec eenties Oa 0.08 1,674 
Town of Herman 
TOTRRGEO ccccccesecs 3,514 
Wis. Farm. Hail, Juneau 
DED siseeveeses  seeens 
BL Savdewaneeeenas 108,573 
0 eer 108,573 
Lynn Mutual 
- ee 8,388 
Meeme Mutual 
TED. <aeegecenes 454 
Wis. Tornado Mat. 
OOM sccccccecee 21,934 
Buffalo Co. Mutual 
OUD. sccwdsecave 1,463 
Monroe Co. 
TOP acovee eases 2,087 
Price County 
oo... 589 
Palatine 
WEE ssicedsncwacees 89,635 
PO seieenuwewedees 9,552 
PD <Svameuemowe 2,519 
ee 43 
Riot and explosion. 117 
ree re 180 
EE: si ndaiaiealcae-o-d 102,047 
Cedarburg 
Saar ree ee 43 
Farmer Mut, Tor. 
oo. Ae 2,374 
Pella Farmers 
Reger ee 285 
Mutual Cyclone, Wis. 
a0 wdwenene a 167 
Door County 
ROOMS cctvcwaseee 3,150 
North Wis, Farm 
2g!) eee 10,450 
eee 3,69 
Centr: ry A smanenen Hail 
yo, ee ae 14.359 
Aree Tree 5,646 
Midland, Wis. 
MEEENO acurcewiawes 1,335 
|. ree ee, ae 556 
po ee 1,891 
Mut, Fire, Bloomington 
Pe shvesstoenban ee 709 
Atlas 
Pe asco s sa taw aes 
Peres Tree 
2 a 
Sprinkler ...ssecss 
5 ee 
London Assurance 
area 
Ocean irine 
Pe backekewes 
i ere 


Totals 





NN Ae ab die Be ik ue Se 
Tornado 
Sprinkler 
R iot and explosion. 


Subscribers & Drug. 
nn haven wknes @ 
Subs, Recip., Mo. 
Fire 
bd holesale Grocery 
Fire 
Standard Amer., Ill. 
De wre cheneeaeewe s 
Tornado 
Totals 
ee Und., N. Y. 
“ire 
Canners Exch., Il. 
TN: aw eeu we waste -64 
American Drugzist 
Fire 
American Mutual, 0. 
Fire 
Tornado 
Totals 
Lafayette 
Fire 
Tornado 
Totals 


Minn, Implement Mut. 


Fire 
Tornado 
Totals 








Losses 


118, 964 
118, 999 


10,442 
1,440 


1,055 
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Prems. 
Blackstone, R. I. 
Wire wccccccccccece e 43,292 
Sprinkler ciectebanaed 61 

BONE owe ceveccowe 43,253 
Minn, Farmers Mut, 

Tornado ...ccccccoes 5,001 
OS eer rere 1,259 

OE  sccisese ee 6,260 
Merchants, R. I 
ENE acceservevesoes 25,026 
Sprinkler ........e¢- 34 
Paper Mill, Mass. 

WMO cocccccceessece 5,417 
PTGRERE ccccccccces §«=©6eccece 
Lumbermen’s Mut., O. 

WEED cccccccscsccces 24,224 
DED aketareoncedsd ss 3,017 
re 1,876 

TOWERS ccvcscscces 29,118 
Menominie Mut. 

WENO cceciececcssece 1,555 
Mayville Ltd. Mut. 

Dt. scbusrsnkedevees 21,028 
Marketmen’s Mut. 

th: vced cee weea esas 33,604 
Manitowoe Mut. 

MD seseeibee stot ee 24,529 
Lutheran Mutual 
Rr 2,112 
Lim. Mut. Cond. Sales 
IN? nis kbc.a.giein 9% s.4,0% 1,268 
Kewaskum Limited 
eee rae 38,377 
Garage Owners 
DMO cecccasesvecsess 13,076 
EE ha a ose oe ee Oe 13,538 
TOTRRSO .occecceces 35 
De Forest Fire 
. cascdneseneeaee 4,397 
Citizens, Wis. 

EE: -ceaecasaaexacee 90,611 
eee 2,711 
Germ. Farm, Mut. 
SS ere 30,597 
Chi. Fire & Marine 

EE osc ewen eee eeans 112,468 
Pe vownnaaeeme toes 4,277 
OPER cocesssnaecs 7,613 
rrr ree 340 

-  ) Prrererrrrr 124,699 
Norwich Union 
PE ccvcae eer esande 119,429 
Ocean marine ...... 84 
PRD csccanedecncaese 9,671 
Inland marine ...... 23 
Tornado ..... raw 6,999 
BPCIMEIC? 6.cccccwesie 233 

2 eee ea 136,638 
an, Ben Franklin 
.” Gauaiadae wakes © a 110,061 
A ate Se ara wears Ge ee 363 
POM owed s.os eure 3,911 

. oo) eee 114,335 
Liv. & Lon. & Globe 
WIPO encccucesaceses 228,697 
Ocean marine ...... 92 
MURS caccscsccasedsas 8,363 
Inland marine ...... 2,030 
TOD cssevitenese 15,201 
DE, boas ewan es re 16 
og 1 892 
Riot and explosion. 170 

SE “Keke ss wa eae 255,462 
Orient 

ee: “sawede saws ove ss 
Auto 
To 


Other 
Totals 





American, Pa. 





United 
Fire 58,742 
Boston Mir. ‘Mutual 
Fire bi teid dra Beica a ‘ 95,991 
Sprinkler 
North British ‘2 Met re antile 
PEO. exantxces es 2,648 
Ocean marine ...... 72 
ED 56 0.06610. 0 .Hd00 8 11,04 
Inland marine , 1.597 
oo eer eer 9,529 
Hail es 25 
OPTION <46.c 0 s0:0 4,749 
Riot and explosion.. 284 
Other classes Mike eae ,106 
Water damage éare 155 
Oo aa 265,210 
Republic, Pa, 
Dt” Gisedededcssiwes 51,103 
OTHRGO scsecvecors 1,20 
NE: newncasies nes 52,305 
Union, France 
. eer sree 37,381 
Producers & Kefiners Und. 
rere err 8,345 
Tokio Marine & Fire 
a. MC Cee 33,596 
Ocean marine ..... 1,712 
BRO ce ndrccvsisecae 1,323 
Inland marine ..... 2,459 
err Tee 985 
WOGRID 2 ocioves ene 40,075 
Lumber Underwriters, ae 
Pe Sesser eeavasoue 11,322 
Lumbermens Und. Alliance 
RE rare 85,755 
Abeille 
0 En ee err 31,256 
Phoenix, Conn. 
DE. degen Sar Ke Oa S 365, 465 
Ocean marine ...... 
BR Nitncsedanveaws 16.4 
Inland marine ..... 
TOPMEES $n ccvcicvccce 3 
FASS 
Sprinkler ........«- 


Riot and explosion.. 
Totals 423, 
Commercial Union, N. Y. 
Fire 59,2 
Auto 
Tornado 
Sprinkler 
Riot and explosion.. 
Flood 
Totals 
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GOMPERS APPEARS TO 
AID FITZGERALD BILL 


Head of Federation of Labor Sup- 
ports Monopolistic Compen- 
sation Measure 
ATTACKS THE COMPANIES 
Does Not Want to See “Fangs of In- 
surance Companies” Fastened on In- 
jured Workmen’s Bodies 


WASHINGTON, D. C., March. 11.— 
Fitz- 
gerald workmen’s compensation act was 


Unqualified endorsement of the 
voiced by President Samuel Gompers, of 
the American Federation of Labor, ap- 
pearing as a witness before a subcom- 
mittee of the house committee on the 
District of 
ering this and the so-called 


Columbia, which is consid- 
Underhill 
bill, the former providing for an exclu- 
sive fund, the latter throwing open the 
business of the employers to all com- 
panies. 

Mr. Gompers presented to the com- 
mittee a statement from the New Jer- 
sey department of banking and insur- 
ance showing a comparison of prem- 
iums collected on risks written and the 
losses paid by the companies. The re- 
port covered the years 1913 to 1922, in- 
clusive. Analyzed by Mr. Gompers “this 
shows that in a period covering nine 
years there was paid out by the insur- 
ance companies approximately between 
30 and 40 per cent of the premiums paid, 
and that from 60 to 70 per cent lost in 
overhead, in profit, in solicitation, etc., 
and what is true of the New Jersey ex- 
perience obtains wherever the insurance 
companies have had the right to under- 
write and write these insurance policies 
for workmen’s compensation.” 

Objects to Underhill Bill 


The witness discussed in detail the 
various provisions of the Fitzgerald bill, 
making comparison with like provisions 
of the Underhill bill or referring to omis- 
sions and additions therein. He com- 
plained that section 12 of the Underhil! 
bill might debar from compensation a 
workman injured due to the fault or ac- 
tion of another. “His provision is that 
there shall be protection of the insurer.” 
Mr. Gompers commented, “but there 
is less consideration given to the protec- 
tion of the injured workman. 

“IT am not going to attribute any im- 
proper, sordid motives to the insurance 
companies. Insurance is their business, 
and they want to avoid anything like in- 
surance slipping away from them. The 
insurance companies, in dealing with this 
subject of workmen’s compensation, are 
the worst bargain drivers to the injured 
workmen or his family of any existing 
in modern society. 

Cites War Risk Insurance 


“I was going to say this pretense of 
asserting that the government ought not 
to go into the insurance business is very 
specious,” he continued. “On occasion 
the government has not hesitated to do 


that very thing. Just before the war 








| COMMENT ON DEPOSITORY BONDS 


HE depository bond department of 
the eastern division of the Union 


| 
| 


| and it 


Indemnity at New York writes THE | 


NATIONAL UNDERWRITER on the bank 
losses in New Mexico. The letter is: 
“In a recent issue in an article regard- 
ing “Heavy Losses in New Mexico,” 
the statement was made 
ing officials have severely criticized 
surety companies, alleging that in many 
cases the surety companies had been di- 
rectly responsible for the failing of the 


bank. 


that the bank- | 


“This is rather a severe criticism to | 


make of surety companies and seems to 
have been made after a superficial ex- 
amination of such failures. A deeper 
examination would show that such fail- 
ures existed in a majority of cases, 
either through the dishonesty or incom- 
petency of bank officials and _ not 
through any direct act of surety com- 
panies. An accessory cause is the over- 
due paper which banks carry and had 
not written off, and which was a relic 
of war time overloaning. 
Credit Without Collateral 


“It has been my experience in compa- 
nies that the surety carries a bond for 
the bank in the bad times as well as in 
the good times. A surety company is 
giving the bank credit without collateral 
and on an interest basis that no other 
bank or concern would think of giving. 
Even the most lax bank would never 
think of issuing credit on the basis of a 
condensed financial statement and with- 
out any knowledge of the banking offi- 
cials and personnel, other than the 
names are contained on the statement, 
but surety companies do do this. I be- 
lieve that if the officials who make such 
criticisms would go into what the 
surety does for them, on an impartial 


basis, such criticisms would not be 
made. 

“You will undoubtedly find that 
surety bonds issued on _ depository 


banks contain a clause stipulating that 
the bond may be cancelled on a 30 to 
60-day notice which gives the bank that 
is in any sort of a condition, sufficient 
time to put its finances in such order 
that it may either nay off the liability, 
or else propose to the surety company 
that payment be made in a certain 
amount, and that installment payments 
proportionate to the bala made 
reducing the liability. This last propo- 
sition would undoubtedly find 





nce be 


a re 


the president of the United States ap- 
pointed me, with other gentlemen, to 
constitute the advisory commission of 
the Council of National Defense, and 
had charge of labor, the relations of la- 
bor, the condition of labor, to supply all 
the things that were necessary for our 
fighting boys, and to see to it in the 
meantime that their dependents might 
not suffer by reason of their being re- 
quired to go to the other side to fis 

“The government had already, in 
established the war risk insurance for 
vessels, cargoes, and officers and 
life insurance as well as insurance for 
property. 


men 


on the commission, and the Council of | I am closely associated we 


National Defense; received the approba- 
tion of the president, and was passed by 


My committee prepared a bill | 
which was approved by my associates | of workmen. 








| 


{ 
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sponsive chord in the surety company 
would carry the bond for the 
bank until such time as. the liability 
would be paid off. 


Should Not Subject to Criticism 


“Tt would also tend to build up faith 
in the bank in the underwriter’s mind. 
Such cases have occurred in my own 
experience. Where a bank expects a 
surety company to renew a bond when 
its financial statement is such that even 
a correspondent bank would refuse to 
rediscount paper, then such expectation 
is not business, nor should surety com- 
panies be subject to criticism for de- 
clining. If there is nothing wrong with 
the bank’s financial statement when 
bond comes up for renewal, then unless 
the surety company has some detrimen- 
tal information concerning its condition. 
I believe banks would find the surety 
companies always willing to go along. 

Renewal of Bonds 


“In many of these cases the bonds are 
reinsured in other companies. It is nec 
essary in a great many cases to secur 
the consent of these reinsuring compa- 
nies to go along on a new bond or re- 
newal, but this is merely a repetition of 
underwriting, for if the financial condi- 
tion shows up well in the financial state- 
ment, underwriters will, with few ex- 
ceptions, go along on the renewal. The 
fact remains that a great many of these 
banks make no provision at all for pay- 
ment of public funds when such pay- 
ment becomes due and rely upon the 
surety companies to carry them along, 
irrespective of financial condition. What 
should be done, theoretically, is to have 
the bank carry at least 30 percent of 
such funds in readily liquidable bonds 
so that if payment becomes necessary 
they are at least, in a position to pay 
off part relying on the good faith they 
have shown in making part payment 
and the common sense of both public 
officials and surety companies to carry 
them along for the balance. 

“Surety companies like a majority of 
large seem rather fearful of 
contradicting certain statements per- 





concerns 


taining to them, particularly criticisms, 
but as an individual and a part of a 
surety company, I wish to distinctly 
state such a criticism, that failures of 


banks are caused by surety companies, 
is fallacious and made without true an- 


alysis of failures.” 


Congress and hecame the soldiers, sail 
ors and marines compensation law.” 

He contended that the 
should have the same interest in’ the 
working people of the country as it has 
in the soldiers. 

“T did not come here to try to impress 
upon you the ideas of this insurance by 
the government,” he said after explain 
ing that he is not particularly a govern 
ment-ownership advocate, “and I would 
not‘ have come had I not believed as a 
result of experience you might as well 
go back to the emplover’s liability, than 
to have the fangs of the insurance 
panies fastened upon the injured bodies 
In the movement in which 
have enough 
to contend with, the dissatisfaction, rest- 

(CONTINUED ON PAGE 52) 
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STODDARD’S LETTER 
CREATING COMMENT 


Wants Workmen’s Compensation 
Companies to Put Up Higher 
Reserves for Losses 


HAVE SUNK MUCH MONEY 


Offices Writing This Class Now Find 
Themselves Confronted with Numer- 
ous and Complicated Problems 
NEW YORK, March 


executives continue to earnestly discuss 


12.—Casualty 


the recent communication had from Su- 
perintendent Stoddard of the insurance 
department, regarding reserves on work- 
men’s compensation business, and the 
maintaining 
That 


losses upon compensation business have 


imperative necessity for 


these upon an adequate basis. 


been increasingly severe for several 


years past has been an open secret 


among underwriters. A comparison of 
results by 12 prominent offices a short 
time ago, attested that the results for 
the first nine months of 1923 (the period 
covered by the tabulation) confirmed 
their worst fears, 

Factors That Cause High Rates 


The constant liberalization of compen- 
sation laws in many of the states, com- 
bined with the greater freedom with 
which claims are filed by industrial 
workers and the strong bias of juries 
to make liberal damage awards in con- 
tested mainly responsible for 
the advancing loss ratio. Another fac- 
tor is the greater expense of transacting 
the business. While realizing the in- 
adequacy of existing rates the compa- 
nies thus far have been unable to devise 
a plan that would operate more ex- 
peditiously than that now employed by 
the National Council on Compensation 
Insurance. 


cases, 1S 


Much Time Is Lost 


By the very nature of the business a 
considerable time must elapse before 
the pure loss experience in the different 
states can be had by all of the carriers. 
Still further time must be allowed before 
the figures can be properly analyzed and 
new rates predicated thereupon. But 
even at this stage, the approval of the 


state authorities must be had before 
the new figures can be promulgated. 
This is easy enough to secure if the 


new rates show a reduction, but most 
difficult to if frequently 
happens, the revision trend is upward. 


obtain if, as so 


Tennessee Is Good Example 


Tennessee furnishes a notable example 
When some time 
ago the compensation laws of that state 
were amended to pay greater benefits to 
industrial workers, the politicians are 
credited with having assured the employ- 
ers that the change in law would not 
result in an increase of compensation 
rates As might have been expected 
once the returns from Tennessee were 


in the latter respect 
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to be had, the operation of the broader 
statutes resulted in a largely increased 
loss record, and the casualty companies 
advanced their rates accordingly. The 
increase was not allowed by the state 
authorities and the compensation ¢ar- 
riers are now confronted with the alter- 
native of taking the business at a 
in Tennessee or declining to write it 
altogether in so far as that particular 
state is concerned. 


loss 


Stoddard Makes Recommendations 


The partial remedy advanced by Su- 
perintendent Stoddard for dealing with 
the situation is for the companies to get 
larger deposit premiums, and to more 
promptly make pay roll audits and en- 
force collections. While compa- 
nies have taken a sensible attitude in 
both of these respects, the great ma- 
jority have been at fault. They collect 
as a deposit premium but a slight per- 
centage of what they should, and defer 
audit collections anywhere from 12 to 
18 months. As a consequence they not 
only lose heavily in interest earnings, 
but far more seriously fail to get in 
what is really due them; some of the 
assureds having gone out of business 
meantime or for some reason find them- 
selves unable to meet their obligations. 


some 


Does Not Reflect Experience 


The insurance department properly 
contends that experience based upon 
long deferred credits does not reflect 


the real condition of the business, and 
rates cannot properly be predicated upon 
such returns. The formula hitherto in 
use by the department for computing 
compensation reserves will be amended 
(assuming that a bill to that end now 
before the state legislature becomes a 
law, as it probably will) in which case 
the companies will have to put up re- 
serves more nearly adequate to carry 
their deferred liabilities than some have 
been doing in the past. 
Some Have Voluntary Reserves 


real situa- 
additional 


realize the 
setting aside 
free surplus, wholly re- 
gardless of the legal requirements and 
have shown wisdom in so doing. While 
action of this character is appreciated 
by Superintendent Stoddard, his thought 
is to compel all companies to maintain 
sufficient reserves and not leave it op- 
tional with any as to how much they 
shall set aside; long as strict compli- 
with the law is made 

Company executives cannot take par- 
ticular comfort from the thought that if 
their reserves on compensation business 
are likely to prove inadequate 
a substantial equity in their automobile 
liability reserves, for each department 
must stand squarely upon its individual 
record. No one branch can be penal- 
ized to offset the shortcomings of an- 
other. Should it be demonstrated that 
any one class shows consistently a 
large profit, the supervising authorities 
will insist that rates be reduced. 


Such offices as 
tion have been 
reserves from 


ance 


they have 


Compensation Experience Varied 


The experience with compensation in- 


surance has been a varied one. In the 
early days it was regarded highly, and 
before the assureds became educated 


to claim making, was fairly profitable 
Later, for several years, as competition 
increased, it fell into disfavor, and 
yielded a severe loss. With the era 
of high wages that began with the out- 
break of the world war, and continued 


throughout the four years of that 


con- 
flict. compensation insurance was again 
in favor and the casualty companies 
made money on it. Reaction came again 


with the cessation 
1921 the line 


speaking 


of hostilities and since 


has been unprofitable, gen- 


Conservative Policy Paid 
that have 
deposit premium, have 


their payroll audits 


Companies required a fair 
prompt in 


and 


been 


and collections, 


have written the business guardedly, 
have not suffered unduly, though they 
can hardly claim to have made any 





great profit from it. On the other hand, 





TAKEN ‘UP IN SENATE. 
PROBE LION BONDING CASE 


May Be Included in Investigation of 
Attorney General Daugherty, Now 
on in Washington 


LINCOLN, NEB., March 11.—The 
action of the United States district at- 
torney for Nebraska in dismissing the 
federal court indictment against all of 
the officers of the Lion Bonding save 
E. R. Gurney, is to be investigated as 


a part of the case the senate committee 
in Washington is trying to make against 
Attorney General H. M. Daugherty. 
Gurney paid a $2,500 fine for misuse of 
mails. 

J. C. Kinsler, the district attorney, 
says that he alone is responsible, and 
that while he consulted with the attor- 


ney general’s office at Washington he 
was told to use his own discretion. 
State officers say that at no time were 
they consulted about the dismissal. 
History of the Case 

The attorney general Nebraska, 
A. Davis, first secured an indictment 
against the various persons connected 


with the bonding company, but after the 


indictments in federal court had been 
secured he dismissed his cases. The rea- 
son assigned was that under the state 
law every defendant indicted on a con- 
piracy charge may demand a separate 
trial, whereas in rae court this is 
not permitted. W. C. Dorsey, on 
by the state as aaa counsel, was re- 
leased to serve the federal district attor- 
ney in the same capacity. 

K. C. Knudson, secretary of the bank- 
ing department, says that while the files 
have been in his office since he took 
charge, none of the prosecutors ever 
asked for them, nor was he asked to 


what should be 
Lion officers. 

Fairchild, head of the 
bureau, said that she had 
consulted about the case, 
had long since been 
under her jurisdiction. 


give his counsel as to 
done with the 
Mrs. M. A. 
insurance 
never been 
and that the 
taken from 


files 


that have thrown safeguards to 
the winds, and have reached out for pre- 
mium income, particularly in states with 
bad loss records, must pay the price 
While there is no suggestion that any 
company has severely hit be- 
cause of its compensation losses as to 
threaten financial solvency, a number 
have been compelled to dip heavily into 
surplus accounts in order to maintain 
proper reserves, One particular office 
is credited with a transfer of close to 
$3,000,000 for this purpose. 

The compensation business is not in 
a healthy condition. While no sure 
panacea for its present difficulties is to 
be had, the recommendation of Super- 
intendent Stoddard as to the enforce- 
ment of better deposit premiums and 
the speedy collection of balances if 
complied with would go a long way to- 
ward bettering the situation. 


offices 


been sO 


Brokers Licensed as Agents 


SAN FRANCISCO, CAL., Mar. 12.- 
It is stated that in California the Trav 
elers has licensed a number of brokers 
rents. TI caused pro- 
he other companies. Orig- 


is has some 





oftered a trip to 








uebec of its convention 
there x SuTllinne to its own agents 
and agents ot other companies and 
ro s that brokered with it a certain 
nount business The companies 
that operating through the national | 
ci y comi ee 1 he acquisiti mm cost 
reement objected to this, claiming 
that i is ylation of the agreement 
The licensing of brokers as agents is 
being criticized on the coast and some 
of the casualty managers are taking it 


up with their head offices. 


WILL "DECREASE RATES 


PUBLIC VEHICLES FAVORED 


National Bureau of Casualty & Surety 
Underwriters Announce Revised 


Tariffs on Jitneys and Buses 





The National Bureau of 
Surety Underwriters has 
promulgate reductions in rates on taxi- 
cabs in first class cities of New York 
state and on jitneys and automobile 
buses throughout the country. There 
will also be a reduction in public liabil- 


Casualty & 


decided to 


ity rates on garages. The method of 
computing insurance on cabs has been 
changed to the mileage basis. Manager 


J. S. Phillips in issuing a statement says: 

“It was decided to 
taxicabs in New York City 35 percent. 
The rates on taxicabs in Buffalo and 
Rochester are to be reduced 11 percent. 
The rates for other parts of the country 
will remain practically the same. We 
decided on a general reduction for jit- 
neys and automobile buses throughout 
the country. The average reduction on 


reduce the rate on 


this class of vehicles will be about 7 
percent. The reduction on large buses 
will be about 15 percent, made on the 
theory that the larger buses are much 
more substantially built and more safely 
operated and therefore there is less like- 


lihood of serious accidents. 


Rating by Mileage and Earnings 


“The mileage 
surance on 


basis for computing in- 
metered taxic 
adopted. Heretofore the insurance on 
all cabs was an annual charge per cab. 
The National Association of Taxicab 
called to 


abs was 


Owners our attention the fact 
that all their expense items were figured 
on the cost permile basis and they were 
very desirous that the insurance be 
placed on a similar basis We found 
that the annual mileage developed by 
risks in different cities varied widely 
In New York City the taxicabs averaged 
about 40,000 miles a year, and in most 
other cities 25,000 miles. This mileage 
basis rate, however, is applicable only to 
fleets of five cars or more It was felt 
necessary to restrict the new basis to 
such fleets because they keep more de- 


pendable 
owner. 
“Owners of and jitneys 
called to our attention the fact 
many cases owners of 
some of them only to 
loads and that in the 
jitneys and buses were in the garage. 
In order that the rates for all such 
vehicles might be on a fair and equitable 
basis we adopted the earnings basis for 


records than the individual cab 


buses have 
that in 
such vehicles used 
handle the peak 
quiet hours these 


‘The governing committee of the 
mobile department, after a very ex- 
haustive study of the garage business, 
recommended an average reduction for 
garages of 9 percent in so far as public 
liability insurance was concerned. In 
territories the reduction was larger, 
but in other territories it was found im- 


auto- 


some 


possible to make any reduction. In New 
York City the reduction in public lia- 
bility insurance on garages was 16 


percent, 
‘The gathering of 
establishing these 


data necessary to 
new rates has occupied 





a long time. The 
the adoption of 
| Should meet with 


result of the study and 
these reduced rates 
universal approval.” 


Will Consider Contract Bonds 
NEW YORK, Mar. 12. 


at the annual contractors 





It was 
convention in 





surety company executives regarding a 
hange in the present method of writ- | 
ing contract bonds. Regardless as to 
whether the committee be appointed or 
| not contract bonds and the attitude of 
| t e contractors thereto will be consid- 
| ered at the meeting of the Surety Asso- 
| ciatron of America to be held in this 
| city about April 1. 
} aati 
A. W. Burke, general agent in Boston 
| for the Aetna Life and affiliated com- |} 
panies has gone south for a month fol- 
lowing his recent illness and will make 


| the first stop in Jacksonville 





public automobiles and the assured’s rate 
may now be based on the gross receipts | 
he tollects. These rates will apply par- 
ticularly to jitneys and _ buses. 





agreed | 


March 13, 1924 


—.. 
—=—=:_ 


FLAYS THE COMPANIES 
URGES COMPULSORY SCHEME 


Scripps-McRae League of Newspapers 
Carries Editorial on State Insurance 
for Automobile Owners 


\bout ten days ago the Scripps-Mc- 
Rae League newspapers carried an edi- 
torial telling the people that the automo- 
bile insurance companies were putting 
obstacles in the way of fair and legiti- 
mate settlement of claims. The plain 
inference of the editorial was that ay- 
tomobile insurance was headed for state 
control following adjustment tactics 
which the papers compared to those al- 
leged to have been used by the casualty 
companies before the Ohio monopolistic 
state compensation law was enacted, 


Would Refute Agreements 


Insurance men have given the article 
some attention. They have not suc- 
ceeded in learning just where it origin- 
ated. In view of the adjustment record 
in the settling of automobile collision 
and property damage claims, the insur- 
ance agents believe that the companies 
and the agents themselves should be 
more active in refuting such arguments 
as appeared in the editorial. In at least 
one Ohio city, a member of the staff 
of the Scripps-McRae newspaper has 
volunteered to give space to any authen- 
tic information on the subject which 
may be presented to it. 

SHOWS BUS NEEDS INSURANCE 
Affirming of Judgment in Ohio Case 
Answers Claim That “Rates are 
Too High” 

Motor 
ating in 
the Public 
torced to 


transportation companies oper- 
Ohio under the surveillance o 

Utilities Commission anc 
carry public liability insur- 
ance on every bus they operate have 
been complaining about the high rates. 

The rates won't quite so high 
and the company covering them in the 
cag cant be too strong financially 
since : decision of the court of appeals 
ct last Saturday. The verdict was 
against the Cleveland-Akron Bus Com- 
$12,000, and was obtained by 
Dombrosky, administrator of 
the estate of Frederick W. Peterson, 
who died of injuries sustained when a 
bus struck a truck at Bedford, O., Sept. 
4, 1923. It was alleged by the plaintiff 
that the bus had been driven on the left 
hand side of the road. 

Half Million in Claims Pending 


“We regard this case of utmost im- 
portance,” the opinion read, “because it 
involves the duties, obligations and lia- 
bilities of bus companies. The motor 
bus company must at all times keep in 
mind that the public roads were con- 
structed for the benefit of all users of the 
road. It must so operate its motor 
busses as not to interfere with the reas- 


if 
1 
i 


seem 


pany for 


John L. 


onable use of the road by other trav- 
elers.” ? 
The casualty company covering the 


Cleveland-Akron Bus Company has sig- 
nified its intention of carrying this case 
to the supreme court of Ohio, inasmuch 
as there are pending at the present time 
suits against the bus company, which, 
if all are decided in favor of the plain- 


Chicago in January that a committee | tiffs, will amount to a sum in excess Ol 
should be appointed to confer with, $500,000. All these suits are the result 


of the accident of Sept. 4 at Bedford. 


pone pom Verdict 


Hannah Chovak, 16 years, 
dale Avenue, Detroit, was given a ver- 
dict ot $29,320 against the Harry 
Brothers Manufacturing Company tof 
loss of her fingers. The accident 0¢- 
curred while she Was oper: itin g a ma- 
chine in the company’s plant when she 
was 14 years old. The original suit was 
for $200,000. This again shows the 
verdicts that are being re ndered. 


3976 Lawn- 
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COMPENSATION LINE 
IS A BIG PROBLEM 


Vice-President M. P. Cornelius of 
the Continental Casualty Points 
Out the Conditions 


HEAVY LOSS SUSTAINED 


Companies Writing the Class Realize 
the Serious Situation That Is 
Confronting the Business 


Vice-President M. P. Cornelius of the 
Continental Casualty of Chicago has 
written to the field men of the company 
giving the attitude of the company rel- 
ative to the problem of compensation 
insurance. As is known compensation 
insurance is being sold today at less 
than cost in spite of the rates that are 
being revised. The companies are suf- 
fering from inadequate rates. Mr. Cor- 
nelius brings out a number of interest- 
ing points in the comment on this 
branch of the business. He says: 

Rates Are Inadequate 


It may now be stated as an estab- 
lished fact that present compensation 
rates are inadequate and that they have 
been inadequate in increasing measure 
for the past three years. The solution 
of the difficulty appears at first blush 
to be exceedingly simple and may be 
stated in a brief sentence. The rates 
should be increased to such extent as 
may be necessary to at least put the 
business on a break-even basis. That 
is manifestly what any intelligent busi- 
ness man would do, and that is pre- 
cisely what the Continental would do 
if it were in position to act in accord- 
ance with the most fundamental rules 
of sound business procedure. This 
statement naturally gives rise to the 
query, “What is the matter with the 
Continental and why is it unable to 
conduct its business as efficiently as its 
competitors?” The answer is _ that, 
strange as it may seem, our competitors 
are losing money on their compensation 
business and almost without exception 
they have lost more money than the 
Continental. This paradoxical situation 
can only be explained by an analysis of 
the various contributing factors which 
have brought it about. 


Basic Difficulties 


The basic difficulties inherent in the 
compensation business may be briefly 
summarized as follows: 

1. The tremendous cost of agency 
and home office overhead, due to the 
innumerable and meticulous detail oper- 
ations, made necessary by the character 
of the business and by the continually 
imcreasing requirements of insurance 
departments, industrial boards, etc., 
such requirements imposing an almost 
unbearable cost in the original under- 
writing, the determination and _ collec- 
tion of the premium, the handling of 
clams and the keeping of statistical 
records. 

2. The phenomena generally refer- 
ted to as the increasing cost incident to 
the age of a compensation act, due to 
the fact that it takes a considerable time 
before the possibilities of recovery are 
fully realized by industrial workers and 
before the medical and legal fraternities 
are able to secure the maximum remu- 
heration for their services. 

3. The universal tendency on the 
Part of tribunals vested with the power 
to interpret compensation laws to en- 
large their scope and consequently their 
cost by an ever increasing liberality of 
construction. 

4. The failure of experience and 
schedule rating to bring about in actual 
Practice the results which as a matter 
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LOCAL AGENT COMMENTS ON THE 
EXCESS PLATE GLASS POLICY FORM 





recent dispatch from the New 

York office of THE Nationat Un- 

DERWRITER stated that the “Ex- 
cess” or “Retention” form of plate 
glass policy being issued by some mu- 
tuals and one stock company in the 
west, was unpopular with the local 
agents. Under this form an assured 
stands the loss up to a certain amount 
and the company then steps in. 

An agent who writes a considerable 
volume of plate glass insurance and 
who has written some of it on the re- 
tention form writes as follows: “In my 
opinion no matter how carefully this 
policy is explained to an assured he 
will either forget or pretend to forget 
its limitations, In case of loss he will 
be aggrieved at being obliged to stand 
all (or a portion) of the cost of re- 
placement. I have only written one 
policy on this form and that one for a 
customer who pays us over $3,000 a 
year in plate glass premiums. You may 
rest assured that when I sold that pol- 
icy I made it plain to the assured what 
he was getting, and still he was very 
much disappointed when a loss oc- 
curred and he discovered that he was 
obliged to stand some $350 of the cost 
of the replacement himself. The only 








argument in favor of this form that I 
can see, is that on account of its low 
initial cost the agent might possibly 
write some business that he could not 
otherwise close. 

“In the afore mentioned case after 
the claim was settled we wrote to the 
company asking for our commission on 
that part of the full premium which was 
paid in at the time of the loss. The 
company replied that no commission 
was paid on the premium reduction. 

“We were advised that under our con- 
tract we were entitled to the commis- 
sion on the balance of this premium 
which was paid at the time of the loss; 
though we did not press the matter with 
the company. Very shortly after this 
a new contract was made showing 
clearly that the commission was to be 
paid only on the premium secured or- 
iginally. 

“It seems to come down to this, that 
there would be very few cases where 
an agent would wish to take half of 
his usual commission for the sake of 
obtaining some business that might 
otherwise be difficult to secure, with the 
additional possibility of being misunder- 
stood and in case of a loss, the losing 
of some other lines of business from this 
assured.” 





of theory should be accomplished by 
their use. Theoretically these rating 
methods are supposed to penalize bad 
risks and benefit good risks proportion- 
ately, thereby bringing about a rate 
equalization and a premium which in 
the aggregate is sufficient to cover losses 
incurred on all risks, plus operating ex- 
penses. In actual practice they have 
brought about more decreases than in- 
creases, with consequent inadequacy in 
the aggregate premium. 


Comment on National Council 


5. The failure of the National Coun- 
cil on Compensation Insurance, which 
is the rate making body for all carriers, 
to keep abreast of the times and func- 
tion with the promptness made neces- 
sary by the exigencies of the business 
and constantly fluctuating industrial 
conditions. The basic reasons which 
have prevented the council from prop- 
erly performing its functions may be 
briefly summarized as follows: 

(a) It is of a semi-political character 
and hampered by all of the evils inci- 
dent thereto. 

(b) It exists as a distinct entity, bas- 
ing its conclusions largely upon expe- 
rience statistics which because of their 
age are frequently entirely misleading 
as to current conditions, and is not in 
immediate contact with the business for 
which it determines rates, 


Mechanical Operations Cumbersome 


(c) Its mechanical operations are so 
cumbersome that even after having ar- 
rived at its conclusions, long delays 
occur before they can be put into ef- 
fect. For illustration, the council has 
for months past been in possession of 
statistics conclusively indicating the ne- 
cessity of a substantial and universal 
rate increase. Notwithstanding this 
fact, it will be many months hence be- 
fore such rate increases are put into 
general effect. 

(d) Its effectiveness as an instru- 
ment in bringing about rate adequacy 
has been greatly impeded by the inev- 
itable political resistance against rate 
increases and the consequent necessity 
of compromise. Thus, for illustration, 
in the 1924 revision the expense load- 
ing was fixed at 40 percent, notwith- 
standing the fact that the experience of 
the carriers conclusively indicated that 
such expense is actually between 42 and 
44 percent. 

(e) It is not the court of last resort 
and its conclusions must in many of 
the largest industrial states be submit- 
ted to political officers or bodies for ap- 


proval. A number of states have re- 
fused to approve rate increases recom- 
mended by the council in the face of 
statistics indicating their imperative 
necessity. 

Adopted Conservative Policy 


Nearly two years ago the manage- 
ment of the Continental became seri- 
ously disturbed because of the trend of 
its compensation business as disclosed 
by careful analysis made at that time. 
It foresaw the inevitable result and went 
on record with a prediction which has 
been fully justified by subsequent devel- 
opments. However, it found itself to be 
entirely helpless, and its voice crying in 
the wilderness was unheeded. It could 
do nothing beyond adopting a very con- 
servative underwriting policy in an ef- 
fort to at least minimize its inevitable 
loss. It can, however, derive some com- 
fort from the knowledge that the policy 
of ultra-conservatism pursued for the 
last 18 months has at least had the ef- 
fect of reducing its loss ratio which, 
while unsatisfactory, is nevertheless ma- 
terially lower than that of most of its 
competitors. 


Not Profitable to Producer 


In determining its future policy, the 
Continental feels that it should first con- 
sider the welfare of its field representa- 
tives, and with that thought in mind 
the compensation problem has within 
the past few weeks been fully and 
frankly discussed with many of its gen- 
eral agents. These conferences have 
disclosed one fact of the most vital im- 
portance, namel,: that the compensation 
business is not profitable to the pro- 
ducer and that most of our field repre- 
sentatives are suffering an actual loss 
on their compensation business. This 
situation has been brought about by a 
number of contributing factors, among 
which may be mentioned the following: 


Not Adequate to Meet Expense 


The acquisition costs which the com- 
panies are permitted to pay are not suf- 
ficient to meet the extraordinary office 
expense made necessary by the multi- 
tude of detail operations incident to the 
conduct of this business. The technical 
complexities of the original rate deter- 
mination and of subsequent modifica- 
tion thereof by the so-called “merit rat- 
ing” plans are so great that the time 
necessarily expended by the producer 
in properly serving his client in this 
connection is out of all proportion to 
the commission received. The lure of 





(CONTINUED ON PAGE 52) 


TRAVELERS POLICY 
ON HEALTH INSURANCE 


Will Accept the Business Freely 
at the Increased Schedule - 
of Rates 


POLICYHOLDERS’ STATUS 


Vice-President Page Has Not Been 
Won Over to the Waiting Period 
Now Being Agitated 


HARTFORD,. CONN., March 12.— 
The Travelers is now accepting health 
insurance freely at its increased rate. It 
is being written either on the “one day 
and up” basis or with a waiting period. 
This reversal of the policy which has 
marked the activities of Vice-President 
B. A. Page’s department for the last 
few years is occasioned by a review of 
the experience at the increased rate, and 
is accompanied by an increase in cost to 
all old health insurance policyholders. 

Loss Ratio Last Year 


The health loss ratio of the Travelers 
during 1924 was in excess of 63 per- 
cent. The great volume of this health 
business is, however, on the old rate 
of $7.50 for $5 per week indemnity. 
Statistics show that the rate on this 
business should be $10.50 which is now 
in force for the new contracts. The 
old business has in the past been re- 
newed at the rate at which it was writ- 
ten, but in the future the company will 
“split the difference” with the old 
policyholders, a rate of $9 being charged 
on the renewal of the $7.50 business. 


Concession to Old Policyholders 


This is still a considerable concession 
in favor of the old policyholder, which 
is justified according to Mr. Page, on 
account of the fact that it is well sea- 
soned business. “There is a curious 
thing about health insurance,” said he. 
“In accident insurance, or life insurance, 
recently selected business shows a much 
better experience than old _ business. 
Such is not the case with health insur- 
ance. The losses on new health busi- 
ness are always greater than on sea- 
soned business. This is due, of course, 
to the marked selection against the 
company.” 


Comment on Waiting Period 


Mr. Page is one who has not yet been 
won over to the waiting period plan. 

He says that there is no doubt of 
its value from an underwriting stand- 
point to the company writing it, but 
he doubts whether it will give satisfac- 
tion in case of claims for short periods 
of disability. He is absolutely opposed 
to its use in connection with accident 
insurance. He says even millionaires 
want indemnity in case of accident, If 
a man breaks an arm and returns to 
his office after two or three days’ total 
disability, the first thing he thinks about 
is his accident policy. He makes a 
claim even if for only a few dollars. 

Assured Wants Indemnity 


The Travelers experience with the 
death and dismemberment policies has 
indicated, that no matter if carefully 
sold the limited nature of the contract 
is overlooked when an arm is broken, 
or an ankle sprained, the insured almost 
invariably feeling that he should be 
indemnified. 

Mr. Page believees that where a long 
waiting period is written, and where the 
insured clearly understands that he is 
not buying protection for ordinary ac- 
cident and illnesses, but regards his pur- 
chase as protection against permanent 





disability, that satisfaction may result. 
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® Fidelity and Surety Bonds 
of every Character and 
Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 





Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 














Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 











“Our rates no higher, 
Our service better!’ 





WRITING CASUALTY INSURANCE 
FIDELITY AND SURETY BONDS 





Home Office: Davenport, lowa 




















SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 




















WORKMEN’S COMPENSATION 








FIGHT STATE FUND IN TEXAS 


Insurance Interests Organize in Opposi- 
tion to Program Proposed by 
Farm-Labor Party 


DALLAS, TEX., March 11.—The 
Farm-Labor party at a convention here 
last week endorsed candidates for gov- 
ernor and other state offices after those 
candidates approved the Farm-Labor 
demand for the “state insurance plan.” 
The action of the Farm-Labor party has 
started an active campaign on the part 
of the insurance men of Texas against 
a scheme to put the state in the insur- 
ance business. The “state insurance 
plan” would place the writing of all 
workmen’s compensation insurance in 
the hands of the state. 

The insurance men see in the move 
the opening wedge to have the state get 
into the writing of all other lines of in- 
surance. They believe if the Farm- 
Labor party can put over the idea of 
state insurance for compensation risks 
the next move would be state life insur- 
ance and state fire insurance. 


Business Written at Loss 


The insurance men of Texas declare 
the companies writing compensation in- 
surance have been doing so at a loss. 
Three companies writing that class of 
business in Dallas said for every $1 in 
premiums they paid out $1.25 for losses 
in 1923. They declare the state at the 
last session of the legislature increased 
the compensation for injured but did 
not increase the rates in proportion and 
hence the companies can not write the 
risks at a profit. They declare they 
write that line of business for the same 
reason that a merchant always carries 
certain lines of goods which sell at a 
less. 

Underwriters say it is silly to think 
the state can go to the expense of es- 
tablishing a large insurance bureau, 
stocking it with forms, equipping and 
furnishing it, pay salaries for hundreds 
of employes and then write compensa- 
tion insurance cheaper than it is being 
written by private companies. 

Endorsed by Six Candidates 


Six out of nine candidates for gov- 
ernor of Texas endorsed the Farm-La- 
bor demands for “state insurance.” But 
one of those candidates, of course, is 
supported by the combined forces of the 
farmer-labor element. But the fact that 
five other candidates have endorsed the 
proposition made the insurance men get 
busy against the proposition. The in- 
surance men declare they are not in 
politics except as any good citizen to 
see able men elected to office and a 
just administration of affairs. They 
believe, however, if any one of the six 
candidates endorsing the plan is elected, 
an effort will be made by the farm-labor 
bloc to put the scheme through and 
thus open the way for state owned in- 
surance business in Texas. 

Insurance men in Dallas and other 
sections of the state, without regard to 
the line of business written, are oppos- 
ing the scheme. They say if the present 
compensation law is faulty it is because 
the legislature made it that way. They 
declare the companies are complying 
with the strict letter of the law in 
writing business and that if evils exist, 
the law should be revised to correct 
them. 


Favors State Rating Plan 


Speaking before members of the Cas- 
ualty Underwriters Association of 
Northern New Jersey at their banquet 
at Newark, F. Highland Burns, presi- 
dent of the Maryland Casualty, declared 
himself as being in favor of state rating 
for compensation business rather than 
national rating, feeling that a more 
speedy adjustment could be had thereby. 
As evidencing the absurdity of the 





present day mania for law-making Mr, 
Burns referred to a measure now before 
the Maryland legislature, that would 
make it a misdemeanor to advertise 
one’s legal service, pointing out that this 
might be construed as applying to auto- 
mobile insurance, inasmuch as the com- 
panies writing such contracts agreed to 
look after the legal liability of their 
assureds. 


Few Changes in Virginia Law 

RICHMOND, VA., Mar. 11.—Only a few 
changes were made in the Virginia 
workmen’s compensation act as the ges- 
sion of the legislature which came to a 
close last week, and these were of minor 
importance. The minimum weekly com- 
pensation was increased from $5 to $6, 
but the maximum remains at $12. The 
burial benefits are increased from $100 
to $156 and there are concessions in re- 
gard to disfiguration and impaired hear- 
ing. Otherwise the act remains practi- 
cally in its former shape. The state 
federation of labor endorsed a series of 
proposed amendments asking that the 
maximum weekly compensation be in- 
creased to $18 and that the waiting 
period be reduced from ten days to 
seven days. It also sought unsuccess- 
fully to have the number of employes 
necessary exempt employers from com- 
ing under act reduced from eleven to 
seven. 

Appeals under the amended act can 
hereafter be made direct to the supreme 
court, 





Claim State Mine Above Law 


Appeal has been made to the North 
Dakota supreme court from the decision 
made in district court ruling that an em- 
ploye of the South Dakota coal mining 
commission injured in the commission's 
mine at Haynes, N, D., could not sue for 
personal injuries because the coal mine 
was a “department of the _ sovereign 
state of South Dakota over which de- 
fendants this court has no jurisdiction.” 

Joe Paulus, injured in the South Da- 
kota state mine, sued for $50,000 dam- 
ages, alleging negligence upon the part 
of the mine owners and failure to com- 
ply with the North Dakota workmen’s 
compensation law. 





Massachusetts Accident Figures 


BOSTON, MASS., Mar. 11.—Total tabu- 
latable industrial accidents in Massa- 
chusetts for the year 1923 were 64,890, 
as compared with 51,101 in 1922. Fatal 
accidents were 331 as compared with 306. 
Permanent total injury cases were seven 
as compared with four. Permanent par- 
tial injuries were 1,437, as against 1,226. 
Temporary total disability cases were 
63,116, as against 49,569. There was an 
increase of a little over 9 percent in per- 
sons employed in industry in the state in 
1923, so that the increase in accidents 
was not relatively as high as the figures 
would indicate. 


To Revise New Jersey Rates 


The Compensation Rating & Inspection 
Bureau of New Jersey announces that 
there will be a complete revision of 
compensation rates in the state to be- 
come effective July 1. 


Propose State Law Changes 

NEW YORK, Mar. 7—Figures given 
out by the Workers’ Health Bureau in 
this city show that one out of every 
3,000 wage earners in New York were 
killed or died of injury or disease suf- 
fered or contracted at work, during the 
last fiscal year. As a result of the com- 
pilation recommendations for changes in 
the occupational disease section of the 
state compensation law will be presented 
at Albany this week. 





Utah Mine Was Self-Insurer 


CASTLE GATE, UTAH, Mar. 11—The 
mine catastrophe in the Castle Gate mine 
of the Utah Fuel Company, in which it 
is believed 175 have lost their lives, will 
be a heavy self-insurer loss, for the mine 
company carried its own insurance, with 
the excess in Lloyds. It is not known 
just what excess agreement was made, 
so the exact loss to the self-insurer or 
Lloyds is not known, but it is one of the 
most disastrous mine accidents for some 
time. 
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NEW POLICIES BEING ISSUED 


Connecticut General Life Announces 
Some Contracts for Special Service 
to the Policyholders 


The Connecticut General has gotten 
out a new automobile accident policy 
with $5 a year premium in payment of 
$1,500 for death, dismemberment or loss 
of sight from being struck by an auto- 
mobile or from accident incurred while 
working on or driving an automobile. 
The policy pays $25 a week total disa- 
bility for 26 weeks. By paying $10 a 
year the principal sum benefit is in- 
creased to $5,000. Fractional principal 
sum benefits for less serious losses, 
weekly payment for partial disability 
and allowance for hospital bills are in- 
cluded. 

The 


Connecticut General 


has an- 
nounced another accident policy for 
those who are interested in principal 


sum payments rather than weekly in- 
demnity. It is issued in multiples of 
$1,000 principal sum and $5 weekly in- 
demnity. It pays double indemnity for 
principal sum losses due to travel acci- 
dents, including private automobile as 
well as public automobiles. It also 
covers policyholders struck by a vehicle 
while crossing the street. The prem- 
jums are $5 for select, $6 for extra pre- 
ferred and $8.50 for ordinary. 

The Connecticut General also an- 
nounces a new accident and health policy, 
Accident benefits triple for those occur- 
ring in a railway train, trolley car, 
elevator or burning building or due to 
being struck on the street by an auto- 
mobile. Health insurance eliminates the 
first two weeks of sickness. The policy 
is issued in multiples of $1,000 principal 
sum and $5 weekly indemnity for select 
and preferred risks for ages 18 to 50, 


the premium is $12, extra preferred 
$13.25, ordinary $16.25. For ages above 
51 the premiums are $15.50, $16.75, 


$19.75 respectively. 


Contest Big O} Ohio Claim 


Six insurance companies have filed an- 
swers refusing to pay $115,000 accident 
insurance on Cary Short, a well known 
horseman of Circleville, O., who was 
found dead in his automobile nine miles 
from his home last August. Four of the 
policies were taken out about t'wo years 
ago, the others ten years ago. The com- 
panies contend that he died from heart 
disease and that his automobile ran into 
a ditch after he had died. His heirs say 
he died as a result of the accident. The 
coroner’s report showed a clot of blood 
on the heart. The policies were as fol- 
lows: Connecticut General Life, $50,000; 
Continental Casualty, $30,000; Pacific 


Mutual Life, $15,000; Globe Indemnity, 
$7,500; American Casualty, $5,000; Trav- 
elers, $7,500. 


Massachusetts Accident Convention 


BOSTON, MASS., Mar. 11.—The annual 
home office convention of the agents of 
the Massachusetts Accident was held the 
Past week, in general charge of the 
Massacco Agents Club, with the com- 
pany as host, at a _ luncheon. First 
Deputy Commissioner of Insurance Ar- 
thur E. Linnell was the principal 
speaker. President G. Leonard McNeill 
bade the club a cordial welcome and 
touched on the successful past year of 
the company. Vice-president and Agency 
Manager Charles M. Adams conducted a 
Session full of interest, and the meeting 
closed with a banquet. The club pre- 
Sented Miss Miriam K. Bishop, home 
office cashier, a wrist watch, and a fine 
Pipe and pouch went to Frank N. Deane 
of Portland, Me., one of the company’s 
veteran field men. Bonuses of various 
Sizes from $5 to $100 were given field 
men for the 1923 premium increases. 


Banks With Union Indemnity 


C. C. Banks, who was formerly with 
the accident and health department at 
the head office of the London Guarantee 
& Accident, has now become supervisor 
of the commercial accident and health 


division of the Union Indemnity of New 
Orleans, 





LEADERS IN PREMIUMS SHOWN | 


Stock Companies Writing the Largest 
Health and Accident Business 
the Last Two Years 





Some statistics have been prepared to 
show the premiums of the leading stock 
companies,- writing accident and health 
insurance in 1922 and 1923. The list is 
not complete but those so far reporting 
are: 









Company 1922 1923 
CEOWOIOED. 66 acecccs $10,619,026 $11,184,430 
Continental Cas, 6,375,335 6,744,250 
ee eee 5,132,071 5,699,456 
Mass. Protective .. 4,285,082 4,944,446 
Pacific Mutual .... 4,196,078 4,816,658 
Fidelity & Cas.... 3,397,668 3,288,254 
*Natl. Life, U. S. A. 2,571,409 3,252,091 
Bus. Men’s Assur... 2,416,183 2 879, 080 
Mass. Bonding .... 2,378,578 2'670,928 
Standard Acci. 2,479,267 2,600,245 
North Amer, Acci.. 2,045,387 2,105,817 
Provident L. & A.. 1,345,791 2,036,498 
Maryland Casualty. 1,369,651 1,494,300 
SS SF fT ere 1,330,915 1,483,667 
Commercial Cas.... 1,208,280 1,467,560 
General Accident... 1,316,951 1,386,636 
Conn, General Life. 1,165,623 1,360,17 
National Casualty.. 1,207,257 1,323,014 
Grt. Northern Life. 1,227,118 1,250,931 
Preferred Accident. 1,266,607 1,258,881 
Southern Surety.... 1,090,022 1,248,575 
United States Cas.. 932,503 1,067,570 

*Includes premiums of U. S. National 


Life & Casualty. 


DEPARTMENT REPORT IS MADE 


Shows New Company, Equitable Life 
& Casualty of Frankfort, Ky. in 
Strong Position 


The Kentucky insurance department 
report on the E quitable Life & Casualty 
of Frankfort, Ky., one of the last official 
acts of former Commissioner A. M. 
Walsh, has been published, giving the 
company an excellent “send off.” The 
report shows the company, which is 
just beginning business, to be in excel- 
lent financial condition. The closing 
words of Commissioner Walsh’s report 
were follows: “The books of the 
company are well and neatly kept, the 
assets are clean, the management is ex- 
perienced and harmonious and the com- 


as 


pany should succeed.” 
New Company’s Lineup 
The Equitable Life & Casualty has 
its home office at Frankfort, Ky., but its 
executive office is in Chicago. in the 


London Guarantee & Accident building. 
The company writes accident and health 
only. It was incorporated in June and 
began writing business in October of 
last year. Its capital is $100,060 and 
$20,000 has been contributed to surplus 
by the president and vice-president, not 
to be withdrawn until the actual earned 
surplus has reached $20,000. Total ad- 
mitted assets on Jan. 1 were $120,146 
and surplus to policyholders was $115,- 
213. The company is writing for the 
present only in Kentucky and California, 
license for the latter state having just 
been granted. The president of the 
Equitable Life & Casualty is J. W. Bain, 
formerly manager at Chicago for the 
Mutual Benefit Health & Accident. The 
vice-president is N. W. Abbott, who was 
with Mr. Bain. T. M. Jones, former 
auditor of Kentucky, is secretary; O. W. 
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Malach, 

| lette, 

| Morris, former attorney general of Ken- 





directors. 


The United States National Life & 
cident 


former bank president at Sub- 
Ill., is treasurer; and Charles H. 


is chairman of the board of 





Appointments Are Made 


Ac- 
announce- 





makes the following 


ments: 
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J. W. Johnson, assistant at Memphis, 
has been promoted to manager at Bir- 
mingham, Ala, 

Cc. G. Schillerstrom, Huron, 8S. D., a 
graduate of the Chicago school, has been 
appointed special home office representa- 





tive, to work out from Chicago in Michi- 
gan, Wisconsin, Indiana and Illinois for 
the commercial and monthly payment 


departments, 
Vincent A. Greenan has been appointed 








VOLUME FOR CASUALTY | 
AND SURETY COMPANY | 


Wanted by a live general agency in a leading 


southern city, with one 


reporting thereto from three states and with a | 
thoroughly experienced casualty and bonding 
man in charge of the department, a sound 
casualty and bonding company. 


Address H-73 | 
Care The National Underwriter | 





thousand local agents 








Interstate Casualty Company 


Home Office: Birmingham, Ala. 
Capital, Surplus and Reserves to Policyholders 
$1,188, 
Specializing in Automobile and Public 
Liability and Excess Insurance 


General 
STATE AGENCY 
Insurance Exchange, Chicago 
GRAIG BELK & CO. 
Chronicle Bldg., Houston, Texas 


INSURANCE AGENCY CO., Birmingham 


293.05 


Agents 
THE AGENCY COMPANY 
San Francisco 
GAUNT & HARRIS 
Speed Bldg., Louisville, Ky. 











ncome Insurance Specialists 





Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle 


Street, CHICAGO 








Capital Stock, $250,000.00 
Assets, $768,525.35 


AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 


B. D. LECKLIDER, Pres. 








HAMILTON 


THE 


CASUALTY 
INSURANCE 
COMPANY 








Policy Holders’ Surplus 
$426,047.18 


AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 


HOWARDSLONEKER, Secy. 
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The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 


J. F. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal less on 
all eutetamding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager 1045 Illinois Merchants Bank Bldg., Chicago 








‘Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in Amertcan Companies 








Business-Builders 


Developing 


fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident. 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 


Paid-in Capital $1,500,000 Write for Territory 








W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Georgia Casualty Company 


AUTOMOBILE 

PLATE GLASS 

BURGLARY 

LIABILITY 

PROPERTY DAMAGE 

WORKMEN’S 
COMPENSATION 


Macon, Ga. 


An American Company 




















THE CASUALTY REVIEW 


A Monthly Magazine on How to Sell Accident 
and Health Insurance. Only $2.00 a year. 


1362 INSURANCE EXCHANGE, CHICAGO 

















manager of the branch office established 
at Springfield, Mass. 

J. R. Gathercoal has been promoted to 
an assistancy in Chicago No. 1 district, 
and E. Rosen to an assistancy in the 
Chicago No. 2 district. 


at Kansas City, has been made manager 
at Helena, Ark, 

Coy C. Jordan of Cary, N. C., has been 
appointed state agent for commerciag] 
and monthly payment departments jp 
North Carolina, with headquarters at 


Dr. J. C. Tucker, formerly manager | Raleigh. 











AMONG SURETY MEN 














METROPOLITAN ENTERS FIELD 


Will Guarantee Payment of Principal 
and Interest of Bonds of Selected 
Mortgage Companies 


NEW YORK, March 12.—To the lim- 
ited number of surety companies guar- 
anteeing the payment of principal and 
interest of bonds issued by selected 
mortgage institutions, has been added 
the Metropolitan Casualty. This form 
of protection was first put forward by 
the Fidelity & Deposit, at the solicita- 
tion of its Oklahoma general agents, T. 
E. Braniff & Co., about two years ago, 
but was not actively pushed until the 
attorney-general of New York in 1923 
rendered an opinion upholding the right 
of surety offices to guarantee such in- 
demnity. This right had been chal- 
lenged by the title guarantee and trust 
companies of the state who feared the 
surety offices were about to embark in 
a business held by the financial institu- 
tions to be theirs exclusively. 


— Others Take Up Plan 


Once the clarifying opinion of the 
law officer was had the National Surety 
announced its entry into the arena, mak- 
ing contracts with mortgage companies 
of Baltimore, Norfolk, Cleveland and 
perhaps other centers. The United 
States Fidelity & Guaranty Company 
was the next to take up the line, and in 
addition to underwriting the bonds of a 
successful Baltimore mortgage concern 
has sought similar connections else- 
where. Now the Metropolitan Casualty 
is equipped for the line, and is reported 
to be negotiating for several contracts. 

The effort put forth about a year ago 
to form a pool of surety companies for 
handling bond mortgage company guar- 
antees failed to materialize, as did the 
plan to organize an open board in this 
city for the buying and selling of real 
estate mortgages, thus making them 
liquid assets and creating a free market 
for securities of this class. 


_Loss on New Mexico Banks 
NEW YORK, March 12.—New Mex- 


ico banks have given the leading surety 
companies writing depository bond busi- 
ness in that state, a number of bad 
losses recently the numerous failures of 
the financial institution being attributed 
mainly to their failure to realize upon 
loans upon cattle, just as the bank fail- 
ures of the northwest during the past 
year or two were caused by frozen loans 
upon grain. Underwriters are properly 
worried over the financial situation in 
the agricultural regions and will be 
heartily glad if the relief measures 
adopted at the conference recently called 
by President Coolidge prove effective in 
enabling the farmers and cattle men to 
wipe out present obligations and get a 
fresh start. 











A Progressive Surety and Casualty Company 





SAYS COMMISSIONS ARE HIGH 


New York ‘Journal of Commerce” 
Comments on the Growing Ac- 
quisition Cost for Bonds 


The New York “Journal of Com- 
merce” calls attention to the fact that 
the acquisition cost on surety bonds js 
steadily mounting. Companies are un- 
able to control the situation. There is 
a sharp competition for the business, 
Many new companies have entered the 
field and are driving hard for business. 
The “Journal of Commerce” says that 
business is coming at an acquisition cost 
of 30 percent or higher. Commenting 
further it says: 


With government, court and business 
interests steadily increasing the require- 
ments for furnishing corporate surety 
bonds on all classes of undertakings, it 
does not appear to the underwriters that 
this enforced increase in business should 
be accompanied with a higher average 
loading to put on the companies’ books, 
The rules as to number of agencies en- 
titled to top commission rates are not 
being observed, and when desirable busi- 
ness appears the competition is so keen 
that almost any excuse is resorted to to 
allow general agency commissions even 
if the business comes through broker- 
age sources. 


Situation Grows Steadily Worse 


The chief menace of this situation lies 
in the fact that surety and fidelity are 
now subject to more or less supervision 
by state insurance officials and much at- 
tention has already been drawn to high 
acquisition costs in other lines of insur- 
ance. With this condition prevailing, the 
surety commission situation becoming 
steadily worse and the companies un- 
able to control it, farseeing surety under- 
writers point out that the day is not far 
distant when it will ultimately result in 
interference by the _ state authorities. 
Some of the leading company executives 
contend that in that event the companies 
as a whole would have only themselves 
to blame. 

The underwriting conditions in surety 
and fidelity lines, the underwriters con- 
tend, are none too good at present, ac- 
cording to the reports of most of the 
leading companies, and the business can 
ill afford to carry the load of higher ex- 
pense ratios. With the furnishing of 
surety bonds being made more and more 
obligatory, the public will not unresist- 
ingly stand for premium rates which 
from its viewpoint carry too high an 
acquisition loading. 


LARGE DEPOSITORY COVERAGE 


David J. Main of Denver Is in New 
York to Get Protection for Sugar 
People 


David J. Main of Denver, whose firm 
is general agent of the Royal Indemnity 
in the Rocky Mountain Field, is in 
New York to confer with his company 
regarding the depository bond business 
required by the two large beet sugar 
companies on banks in which they de- 
posit bonus money to pay the beet sugar 
growers. The bonus money is deposited 
ahead of time and each grower’s allot- 
ment is figured out later according to 
his acreage. The field superintendent 
and the growers get together and cal- 
culate each one’s share. 

Owing to the numerous bank failures 
the surety companies are very careful in 
their underwriting. The entire deposi- 
tory business will be something like 
$4,000,000. The beet sugar growers are 
in a much more prosperous condition 
than the other farmers in Colorado. 
They can get cash for their product all 
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NDEPENDENCE SQUARE, Philadelphia, is among the 
two or three most famous sites in the United States. 


Da] 9 
Ky 


Facing upon this Square, and in plain view from Independence 
. Hall, the tower of which furnishes its symbol, a site, rich in 
Y associations, is now being cleared for the superb new building 
of Independence Indemnity Company. 


The Penn Building, the one with the arches, shown above, was 
Philadelphia’s first office building. The corner once housed that e 
far-famed haunt of American Men of Letters, Leary’s Book 
Store. The ground on which it stood was once owned by the 
patriotic Hopkinson family, of which Francis Hopkinson was : - 
one of the signers of the Declaration of Independence, and 
his son, Joseph, inspired his generation by writing “Hail 
Columbia” in 1798. 


. In architecture, and more particularly in ideals and influence, 
Zs the new home of INDEPENDENCE will be made a worthy 
associate of its distinguished neighbor. 







































































ra Se 


pa No) 


2 Bs | (ame 








SURETY 
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the time and the proceeds have been 
very satisfactory. 

The Great Western Sugar Company 
alone will distribute $2,500,000 to beet 
growers on April 1, distributed as fol- 


lows: Colorado district, $1,548,810; Ne- 
braska, $596,036; Montana, $302,414. 


This will bring the total cash distribu- 
tion to beet growers in these districts 
so far to $18,500,000. 


TALKS ON BANKERS BLANKET 


Much Interest Is Taken in the Educa- 
tional Addresses That Are Being 
Given in East 


NEW YORK, March 12.—Increasing 
interest on the part of casualty com- 
pany representatives is being shown in 
the series of talks upon the various 
forms of bankers and brokers blanket 
bonds being given by Martin W. Lewis, 
assistant manager of the Towner Rat- 
ing Bureau. At the first two meetings 
Mr. Lewis considered bankers forms 
1, 2, 5, 7 and 8, reading each clause of 
the several contracts, and clearly and 
untechnically explaining its meaning, in- 
viting at the same time inquiries from 
any seeking further light upon any 
point that might be obscure. At sub- 
sequent gatherings he will pursue the 
same course with respect to forms 11, 
12, 13, 14 and 15, which are those cover- 
ing private bankers and _ stock broker- 
age houses. At the initial meeting on 
Feb, 21, about 35 head office men and 
general agents composed the audience. 
This number was doubled at the gather- 
ing on Feb. 29, and was still further 
increased at the meeting last week, at- 
testing the growing popularity of the 
series. Once he concludes his talks 
Mr. Lewis plans their careful revision, 
following which they will be published 
in pamphlet form for the benefit of the 
fraternity. 

As Mr. Lewis will be leaving this city 
for an extended trip that will take him 





as far as San Francisco the meetings 
after March 21 will be addressed by 
other underwriters equally well versed 
in the particular subject under review. 
While definite arrangements have not 
yet been concluded it is hoped that one 
or all of the following named will. be 
able to carry on the existing schedule; 
John Schmidt, superintendent fidelity 
department, Hartford Accident & In- 
demnity; R. S. Hart, vice-president 
Fidelity & Deposit. and T, H. Marshall, 
vice-president United States Fidelity & 
Guaranty. 





May Merge With Southern 


It is stated that the Consolidated 
Surety, now in process of organization 
at Los Angeles, may merge with the 
Southern Surety of Des Moines. Presi- 
dent C. S. Cobb of the Southern has 
been in Los Angeles for some time look- 
ing into the deal. 


Hines Is Claim Superintendent 


BALTIMORE, MD., Mar. 10.—The 
United States Fidelity & Guaranty has 
announced the appointment of Harry C. 
Hines, Jr., as superintendent of the 
surety claim department. Charles W. 
Wisner, Jr., who has been acting as 
superintendent of the surety claim depart- 
ment for several months past, has re- 
sumed his duties as assistant to Vice- 
President Walker in general supervision 
of all matters pertaining to claims aris- 
ing out of the company’s business. 








Big Tobacco Delivery Bond 


The National Surety has issued the} 
largest tobacco delivery bond on record. | 


It runs to the Reynolds Tobacco Com- 
pany, covering the delivery by the 
Standard Commercial Tobacco Company 
of 4,481,000 pounds of Macedonian to- 
bacco from the 1922 crop during the 
next 11 months. The amount of the 
bond is $450,000, 





Discusses “Lienable Claims” 


MILWAUKEE, WIS., Mar. 11.—Joseph | 


Tierney, of the law firm of Tierney & 


Powell of Milwaukee, was the principal 
speaker at the last meeting of the Surety 
Underwriters Association of Wisconsin. 
He spoke on “Lienable Claims.” Mr. 
Tierney is an authority on lien law, hav- 
ing been one of the most important fig- 
ures in adjustment of surety claims in 
Milwaukee during the past few years. 
The speaker gave especial attention to 
the subject of contract bonds and spent 





much time discussing surety claims with | 





—————— 
reference to road contracts. Much 
trouble has been experienced in Wiscon- 
sin the past two years through contrac. 
tors failing to complete road building 
contracts and in many of the cases the 
question of responsibility for non-fulfil]. 
ment of contract and of liability under 
the terms of the contract bond Were 
disputed. 

The annual meeting of the association 
will be held April 23. 














PERSONAL GLIMPSES OF CASUALTY MEN 








Manager William H. McBryan of the 
United States Fidelity & Guaranty at 
Detroit has isued a brochure giving the 
“dramatis personae” so to speak of his 
office. A cut is given of each man and 
beneath it an appropriate quotation from 
a well known author. It is a very 
interesting booklet for the agents. 





Martin W. Lewis, assistant manager 
of the Towner Rating Bureau of New 
York City, plans starting on a trip 
across the continent Mar. 21. His first 
stop will be at Detroit, followed by vis- 
its to Cleveland, Chicago, Kansas City, 
Denver, Los Angeles, San Francisco, 
Galveston and New Orleans, thence by 
boat back to New York. Subject to 
change he plans meeting the casualty 
and surety agents of Detroit March 24, 
and those of Chicago Mar. 26. He has 
no set program for his talk at either 
place, or at any of the other centers, 
but instead will discuss with the field 
| men whatever subject is of the greatest 
| concern locally. He will do all within 
| his power to aid in the solution of their 
| problems and make easier the writing 
’ fidelity and surety lines. 





Edmund O. C. Moore, assistant man- 
ager of the judicial department of the 
Maryland Casualty, died last week of a 
fractured skull following a fall of 30 





—— 


feet. Mr. Moore was leaving the Mer. 
chants Club when he slipped on the 
marble steps on the second floor, landing 
on the first floor. He was taken to 
Mercy Hospital by Dr. John W. Abbott, 
who is connected with the medical staff 
of the company, where he died despite 
all efforts of the surgeons to save him. 


S. B. Brewster, assistant secretary of 
the American Surety and head of its 
burglary insurance department, is again 
at his desk in New York City, after a 
month’s swing about the country, 
While away he visited the branch offices 
of his company in Atlanta, Dallas, New 
Orleans, Oklahoma City, Omaha and 
St. Louis, going over with the manager 
of each the record of the business for 
the past year and lining up prospects 
for 1924. 


Richard H. Thompson of the Mary- 
land Casualty, who was recently ap- 
pointed vice-president of the Maryland 
Assurance, is not retiring from the cas- 
ualty business to take up the new work 
with the life company. He will con- 
tinue with the Maryland Casualty as 
well as the Maryland Assurance. His 
casualty friends are gratified to hear 
this, for Mr. Thompson had earned a 
big place in the casualty insurance 
business. 











CHESTER NEWMAN, 


J. B. McCUTCHEN, 
D. B. LIGHTNER, 


JOHN L. McNATT, 


Birmingham: 
Aége Herald Bld¢. 


Jersey City: 


President 


Vice Presidents 


Secretary 


No. 1 Exchange Place 


BIRMINGHAM, ALABAMA 





Financial 


Assets 
Reserves 
Capital 
Surplus 





January 31, 1924 


$1,209,693.09 


Statement 


458,996.32 
500,000.00 
250,696.77 








St. Louis: 
Times Bldg. 


San Francisco: 
Alaska Commercial Bldg. 
Agents Wanted in Missouri, Illinois, California and Texas 


Address the 


Chicago: 
Insurance Exchange 


nearest office 


Interstate Casualty Company 


(Absorbed American General Indemnity Coporation January 23, 1924) 


Automobile 


Insurance 


Excess Insurance 


Reinsurance 
Plate Glass 


Insurance 


Kansas City 
Commerce Bldg. 


Los Angeles: 
Citizens National Bank Bldg. 











SURPLUS TO POLICYHOLDERS - - - 


- $750,696.77 
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The 

Central West CasualtyCompany | 
of Detroit, Mich. 

Capital $1,000,000.00 
ANNOUNCES TO THE FIELD 

that it 1s now licensed | 

to transact business in 

Michigan Illinois Indiana 
Ohio Minnesota Iowa 
Missouri 

We offer a very favorable agency | 

proposition for representatives in ! 

unoccupied territory, in the follow- 

ing lines of | 

CASUALTY INSURANCE | 
Automobile | 
Compensation q 





Accident and Health 
General and Public Liability 
Teams Liability | 
Elevator Liability 
Plate Glass 


WRITE NOW 
to the 


941 East Jefferson Avenue } 


| 

| 

| 

| 

| 

| 

Central West Casualty Company | 
Detroit, Mich. | 
, . | 

The Central West Casualty Company has merged with the Michigan 
Automobile Insurance Company, the latter Company having an established 
agency plant and an annual premium income of more than $500,000.00, and | 
the proposition we offer prospective agents is therefore not actually a new | 
company, but a bigger, stronger successor to one already firmly established, | 
| 


and enjoying a reputation for square dealing with agents and policy holders, 
and prompt settlement of claims. 


NOTE—For the benefit of those agents who desire to have the privilege of 
writing complete automobile coverage, including Fire and Theft, in a single 
policy, we have made arrangements with the Importers & Exporters Insurance 
Company, of New York (Surplus to policyholders more than a million dollars), 
whereby a joint policy is issued, in which the Fire and Theft coverage is carried 
by that company, and the liability, property damage and collision by the Central 


West. 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 




















FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 











NORTHWESTERN 


Casualty and Surety Company 
MILWAUKEE 


.-++++-$ 908,260.72 
488,474.36 


Capital 
re 


Surplus to 
Policyholders. ... 1,396,735.08 








We speak the agents’ 
language 








For agency information address 


GEORGE L. TRUITT 


Vice President and General Manager 


MILWAUKEE, WISCONSIN 


























NEWS OF COMPANIES 


andl 








Columbia Casualty—Assets, $4,866,215; 
unearned premiums, $1,648,624; reserve 
for claims, $276,729; reserve for liability 
and workmen’s compensation claims, $1,- 
043,917; capital, $1,000,000; surplus, $623,- 
196. Business in 1923: 





Prems Losses 

a eer err e yr $ 62,087 $ 28,234 
BE. Sk kasennceeds 33,196 20,825 
Auto liability ...... 1,108,522 357,093 
Other liability ..... 348,867 167,180 
Workmen’s comp.... 1,187,464 580,204 
re 78,783 24,724 
| RS ere 150,802 5,629 
PIGSS GIGS .iccccecs 162,519 63,383 
Burglary and theft. 206,842 85,569 
Steam boiler ....... 34,201 1,343 
Engine & fly wheel 36,713 21,856 
Auto prop. damage.. 350,586 179,259 
Auto collision ..... 99,746 54,037 
Other P. D. and coll. 7,826 6,484 
a ree ee $3,867,620 $1,595,827 

* * x 

Royal Indemnity—Assets, $18,940,760; 
unearned premiums, $6,024,803; reserve 


for claims, $1,237,018; reserve for lia- 
bility and workmen’s compensation 
claims, $6,381,884; capital, $1,000,000; sur- 
plus, $3,277,977. Business in 1923: 





Prems. Losses 

pO. eee $ 266,252 $ 148,965 
0: eee pewsie 127,563 83,168 
Auto liability ..... 3,840,208 1,545,088 
Other liability 1,096,853 537,251 
Workmen's comp.. 3,125,492 2,201,376 
En  d:0.¢:s:4auae-e 722,815 208,075 
PE ccmtaccunwes 882,298 623,089 
~o 7! ee 433,675 168,929 
Burglary and theft 907,045 482,212 
Steam boiler ...... 168,095 14,442 
Engine & fly wheel 230,050 92,167 
Auto prop. damage. 1,037,022 595,760 
Auto collision..... 384,998 210,409 
Other P. D. and coll. 28,902 23,235 

| Be ae $13,251,275 $6,934,173 

* €¢ ¢ 


Metropolitan Motor, 0.—Assets, $274,- 
844; unearned premiums, $77,318; reserve 
for claims, $10,375; reserve for liability 
and workmen’s compensation claims, 
$6,453; capital, $103,510; surplus, $67,437. 
Business in 1923: 





Prems. Losses 

Amte ManGity ...2ccsecs $ 20,911 $ 8,308 

Auto fire and theft..... 136,055 38,035 

Auto prop. damage...... 5,927 877 

MMO COUMMBIOR 2. tb tosses 216 1,314 

DE se adewaaaetagen $163,111 $48,536 
* * * 


American Mutual Indem., Iil.—<Assets, 
$118,582; unearned premiums, $44,576; re- 
serve for claims, $2,793; reserve for lia- 
bility and workmen’s compensation 





claims, $21,829; surplus, $42,758. Busi- 
ness in 1923: 

Prems. Losses 

Bwte HAD 6occccecss $ 42,744 $ 4,049 

Auto prop. damage...... 55,959 8,096 

Auto collision .......... 9,015 2,969 

EE ss i gordaceeoans $107,720 $15,116 

* * x 
Federal Life, Ill.—Assets, $6,981,930; 


unearned premiums, $453,115; reserve for 
claims, $48,954; capital, $300,000; surplus, 


$134,386. Business in 1923: 

Prems. Losses 
ee ee $1,247,713 $253,122 
DRONE. Sacedcesseueees atecas 159,387 

*x* * * 


American Mine-Owners Mutual, Pa. — 
Assets, $862,883; unearned premiums, $3,- 
394; reserve for claims, $557,850; surplus, 








$260,260. Business in 1923: 
Prems. Losses 
Auto Hiability ....... $ 6,788 $ 20 
Workmen’s comp..... 1,049,397 612,630 
TEE scciewesseaun $1,056,185 $612,650 
*x* * x 
Illinois Mutual Casualty—Assets, $63,- 
213; unearned premiums, $3,039; reserve 
for claims, $5,352; surplus, $54,822. Busi- 
ness in 1923: 
Prems. Losses 
DOG vc rccdeuseses $144,100 $ 37,426 
errr tree eee 35,001 
SOS: haiweswnasases $144,100 $ 72,428 
*x* * * 
Pioneer, Neb.—Assets, $145,731; un- 


earned premiums, 
claims, $2,505; 
$39,691. 


$42,510; reserve for 
capital, $50,000; surplus, 
Business in 1923: 
Prems. 
Accident and Health... .$114,081 
ews 
New Amsterdam Casualty—Assets, 
$12,330,227; unearned premiums, $3,967,- 


Losses 
$36,234 








905; reserve for claims, $1,580,748: ree 
serve for liability and workmen's com. 
pensation claims, $2,527,216: capital 


$1,750,000; surplus, $1,600,000. Business 
in 1923: 
Prems Loss 

NE oo il $ 271,228 $ 140,874 
nn EE ee 109,522 65,419 
Auto liability ...... 1,758,010 843.514 
Other liability ..... 693,681 292'168 
Workmen’s comp... 1,637,980 1,174,477 
ce as, ee 1,000,055 344,294 
ee 1,516,423 709,815 
oe ere 511,094 253,343 
Burglary and theft. 626.376 257,554 
Auto prop. damage.. 494,426 284,237 
Auto collision ...... 166,961 141,805 
Other P. D. and coll. 17,460 11,342 

EE is cin bbeane $8,803,221 $4,518,848 

*x* * * 
Union Indemnity — Assets, $5,946,414: 


unearned premiums, $2,310,946; reserye 
for claims, $389,138; reserve for liability 
and workmen’s compensation 


claims 
$649,494; capital, ‘ 


$1,500,000: surplus, 


$653,218. Business in 1923: 

Prems Losses 
ee $ 378,747 $ 158.513 
a ere 305,247 132,427 
Auto liability ..... 975,036 516,396 
Other liability ..... 271,054 140,706 
Workmen's comp... 828,819 448,748 
| re 155,600 35,383 
re 1,014,885 129,557 
PERSO BURGE ccccicess 341,859 148,072 
Burglary and theft.. 438,150 173,932 
Auto prop. damage. 310,861 157,350 
Auto collision ..... 117,444 45,970 
Other P. D. and coll. 8,936 4,354 
Workmen's coll..... 30,187 12,751 





PE Sswisecenad $5,176,834 


* * * 

Utica Mutual, N. Y.—Assets, 
reserve for claims, $8,894; reserve for 
liability and workmen’s compensation 
claims, $1,348,466; surplus, $762,111. Busi- 
ness in 1923: 


$2,094,165 


2,713,324; 





Prems. Losses 

Auto liability ...... $ 134,845 $ 30,605 
Other libaility ..... 45,849 16,432 
Workmen’s comp... 1,666,096 997,893 
Auto prop. damage.. 49,112 23,622 
Auto collision ...... 12,364 3,680 
Other P. D. and coll. 1,366 1,691 
po en $1,909,635 $1,073,927 

x * * 


Union Automobile, Cal.—<Assets, $950.- 
725; unearned premiums, $372,324: re- 
serve for claims $27,300; reserve for lia- 
bility and workmen’s compensation 
claims, $121,877; capital, $200,000; sur- 
plus, $140,124. Business in 1923: 





Prems. Losses 

ee ere $ 3,681 $ 426 
BUCO TMREIEY 6. ccvsss 384,053 113,206 
Auto prop. damage.... 93,853 33,953 
Auto collision ......... 129,603 61,193 
Fire, theft and others. 84,037 18,111 
WOE -sscene eden etos $695,230 $226,891 


Lumber Mutual Cas., N. ¥.—Assets, $1,- 
150,483; unearned premiums, $144,364; re- 
serve for claims, $5,920; reserve for lia- 
bility and workmen’s compensation 
claims, $623,780; surplus, $337,785. Busi- 
ness in 1923: 





Prems Losses 

Ambo MARIMEY 206660085 $ 52,208 $ 35,493 
Other liability ......... 21,071 14,515 
Workmen's comp....... 582,839 405,566 
Auto & teams prop.dam. 18,279 10,977 
Auto collision ......... 3,999 219 
CEE scncaevanne awe $678,399 $466,773 

x * * 


Great Western, Ia.—Assets, $703,624; 
unearned premiums, $217,945; reserve for 
claims, $63,484; capital, $250,000; surplus, 





$125,000. Business in 1923: 

Prems. Losses 
pT  , aePererrrerr ey Te $464,922 $171,689 
DME sth csevsbatanan™ 366,334 192,072 

BOGS. ccsecicvvixciss $831,257 $313,762 


Pilot Life, N. C.—Assets, $7,216,460; 
unearned premiums, $21,769; capital, $1,- 


000,000; surplus, $195,775. Business in 
1923: 

Prems. Losses 

AOCGeMt .ccccccsocecve $ 61,593 $ 14,305 

Pere rer re Te 74,253 42,296 

TOGA ccciivccossees $135,847 $ 56,602 


* 
Old Line, Neb.—Assets, $1,344,624; un- 
earned premiums, $24,292; reserve for 
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unpaid claims, $5,000; capital, $200,000; 
yrplus, $70,104. Business in 1923: 
Prems. Losses 
secident and health ..... $27,741 $9,174 


*x* * x 
Interboro Mutual Indem., N. ¥.—Assets, 
$1,324,949; unearned premiums, $119,519; 
reserve for claims, $62,951; reserve for 
liability and workmen’s compensation 
> 





claims, $475,570; surplus, $666,908. Busi- 
ness in 1923: 

; Prems. Losses 
ite flability ......... $178,183 $ 63,985 
other liability ........ 13,521 3,276 
Workmen’s comp...... 236,168 111,108 
Auto prop. damage..... 56,327 18,411 


Auto collision 





369; ‘jnenrned 


Liberty, O.—Assets, $378 
premiums, $136,705; reserve for 
$16,018; reserve for liability and 
men’s compensation claims, $21,077; 





claims, 
work- 
capi- 


tal, $100,000; surplus, $101,434. Business 
in 1923: 

Prems Losses 
Health and accident...$ 13,155 $ 5.004 
Auto liability.......... 79,020 11,285 
Plate glaSS ....-..----- 7,622 2,881 
Auto prop. damage..... 31,436 11,540 
Auto collision ......... 28,870 7,609 
cage. T. & Pi... 125,718 36,258 


WARIS. bocce cecss cus $285,824 $ 74,580 
Mutual Casualty, N. J.—Assets, $155.,- 
324; unearned premiums, $44,986; reserve 
for claims, $75,092; surplus, $33,746. 
Business in 1923: 


Prems. Losses 
Auto liability ......... $233,859 $119,762 
Other liability 14,974 5.444 


5,208 





Totals 





Union, Ind.—Assets, $509,112; unearned 
premiums, $131,710; reserve for claims, 
$91,053; capital, $200,000; surplus, $66,089. 
Business in 1923: 

, Prems. Losses 
auto liability ......... $ 48,536 $ 17,195 


Other liability ........ 39,197 15,863 
Fidelity surety ........ 6,743 425 
PEG MOOD 642 coeds csees 57,096 31,930 
Auto prop. damage.... 21,904 7,644 
Auto collision ......... 35,248 17,680 
Other P. D. and coll. is 1,184 670 


Adair Succeeds Schaefer 


Lewis C. Adair has been appointed 
resident manager at Richmond for the 
Fidelity & Casualty, succeeding Robert 
Schaefer, who died recently at his home 
in that city. Mr. Adair started out as an 
ofice boy with the F. & C. in Rich- 
mond more than 20 years ago and at 
the age of 14, and had worked his way 
up to assistant manager, filling this 
position for several years prior to Mr. 
Schaefer's death. His promotion to 
manager came as no surprise to those 
who were cognizant of his executive 
ability and general fitness for the posi- 
tion. The Richmond office of the F. & 
-. has for its territory the states of 
Virginia and North Caroling and a por- 
tion of West Virginia. Manager Adair 
says that he plans to put an additional 
special agent or two in the field at an 
early date. He contemplates no 
changes in the personnel of the Rich- 
mond office. 


Belk Gets Indemnity of N. A. 


Craig Belk of Houston, Tex., is re- 
signing the Southern Surety and taking 
on the Indemnity Insurance Company 
of North America, which is transferring 
from Robert Funkhouser. The New 
York Indemnity is being planted with 
the Funkhouser agency. 


Seek Contract With Agents 
DETROIT, MICH., Mar. 11—With a 
view of establishing closer relations with 
genera] agencies, George E. Taylor, vice- 
President of the General Casualty & 


Surety, and O. W. Murphy, newly ap- 
pointed executive special, have been as- 
Signed to contact work by means of 
frequent trips out of the home office. 
C: E: Scattergood, vice-president and 
general manager of the company, is per- 


Sonally directing the working of this 
Plan, which Supersedes the work of an 
agency superintendent, an official posi- 
tion that has been abolished, 





TO CULTIVATE (CHICAGO 


CENTRAL WEST CASUALTY MEN 


Detroit Company Announces Plans It 
Is Adopting to Develop Business in 
the Metropolitan Territory 


Announcement is made by the Central 
West Casualty of Detroit of the ap- 
pointment of Shepard & Hailind, Cory, 
Morehouse & Co. and Tennant Bros. 
as Chicago agents. 

Since merging with the Michigan Au- 
tomobile and extending its scope to in- 
clude general lines of casualty insurance, 
the Central West has been very active 
in preparing to develop its business in 
the Chicago field. 

To care for its increased lines of cov- 
erage the company has appointed H. J. 
Kafka, formerly of the Republic Casu- 
alty, as assistant manager of its Chicago 
branch office, in charge of compensa- 
tion and liability business, and Roy H. 

Stitt, formerly of the Travelers, in 
charge of claims in those lines. 

Crawford Continues as Manager 


Armstrong Crawford will continue as 
manager ot the branch office at 759 
First National Bank building, devoting 
his attention principally to the further 
de ge of the already large auto- 
mobile business of the company in Chi- 
cago. 

The excellent 
adjustment of 
Michigan 


reputation for 
claims 
Automobile 


prompt 
enjoved by the 
should prove a 


valuable asset to its successor, the Cen- 
tral West. in seeking business in acci- 
dent and health, compensation, liability, 
elevator, teams and plate glass, which 
will for the present comprise the lines 
of coverage written by the new com- 
pany 


Pacific Safety Goldene 


The Pacific Safety Conference, to be 
held in San Francisco, April 7-8, under 
the joint auspices of the Society of 
Safety Engineers of California and the 
National Safety Council, is attracting 
much interest among casualty insurance 
men, many of whom are taking an active 
part in it, 

David S. Beyer will talk on “Causes 
of Accidents in Handling Material.” 
Special features will include a general 
inspirational talk by President Du Blois 
of the National Safety Council; “Mile- 
stones of Safety,” by Will J. French of 
the California Industrial Accident Com- 
mission, and “Fire Protection and Pre- 
vention,” by Jay W. Stevens, California 
state fire marshal and chief of the Fire 
Prevention Bureau of the National 
Board 


Poor Eyesight Is Accident Factor 

Faulty lighting and poor eyesight “are 
today the major factors in one out of 
every eight accidents,” it is asserted by 
R. E. Simpson, engineer of the Travel- 
ers, in a report to the Eye Sight Con- 
servation Council of America, which is 
carrying on a nation-wide campaign for 


better vision in education and industry. 
Fully 66 percent of American workers 
have defects of vision, according to the 


report. 
“Accidents do not simply 
or less 


happen more 
haphazardly, but are caused 

there is an underlying reason back of 
every accident,” the report continues. 
“Often there are many factors not appar- 
ent at the time and place of an accident 
that have some bearing on the 
and nowhere is this so 
matter of ability to see.” 


cause, 
true as in the 


U. S. F. & G. Moves Omaha Office 


The general agency of the 
States Fidelity & Guaranty at 
the Sinclair-Dumont 
leased the corner ground floor room in 
the new Bankers Reserve Life building, 
to which it will move as soon as altera- 
tions are completed. The service de- 
partment of the Omaha branch office of 
the company, which is discontinued as 
of April 1, will join with the Sinclair- 
Dumont Company at this location, which 
is, by recent removals, coming to be 
quite an insurance center. 


United 
Omaha, 
Company, has 








| MANY HAZARDS FOUND 
SCULL MAKES OBSERVATIONS 


Vice-President of the United States Fi- 
delity & Guaranty Shows Problems 
in Underwriting Bonds 


Vice-President Charles O. Scull of 
the United States Fidelity & Guaranty 
states that there are two classes of con- 
tract bonds which are more hazardous 
than the average, they being bonds 
covering the erection of buildings and 
construction of state and county high- 
ways. 

In the first place the surety companies 
are called on to write the lowest bidder. 
Mr. Scull said there are many contrac- 
tors of inadequate ability, experience 
and financial resources who are simply 
speculating when they bid for work. 
They expect to get credit from the ma- 
terial dealers and banks. They rely on 
the progress payments as the work pro- 
ceeds to liquidate their supply bills and 
bank loans. 


Bond Assures Credit 


Mr. Scull said that once they secure a 
bond they can obtain abundant credit 
for materials because the dealer has the 
right to file a lien upon the work and 
can rely on the surety company as its 
ultimate paymaster, He States in writ- 
ing bonds for such contractors the sur- 
ety company is in fact engaging in the 
contract business. 

One of the problems in underwriting 
these bonds, S says, is to analyze the 
financial statement. Some contractors 
are not competent to make up a state- 
ment of this kind. Others do not keep 
reliable records but depend on their 
memory. Frequently an agent will not 
verify the financial statement. The 
home office underwriter desires to know 
the location of the bank and its name 
if “cash in bank” is listed. He desires 
to know about the securities, accounts 
receivable, notes receivable and so on. 
Detailed information must be given con- 
cerning these items. It is vital also to 
know how the contractor is to be paid. 
Mr. Scull said that so called cash plus 
contracts must be scrutinized with the 
utmost care. 

Bonds for Nominal Corporations 

Frequently real estate is scheduled 
among the assets. This is not a liquid 
investment and it has ordinarily little 
value as salvage. 

Mr. Scull said that the writing of 
bonds for nominal corporations is ex- 
ceedingly undesirable because the stock- 
holders can shift their assets in a way 
that the corporation has nothing of mo- 
ment on which return can be made. 

The labor situation especially in the 
building trades must be considered. 
There is continued activity in this line. 
Mr. Scull says that unless a contrac- 
tor can have positive assurance that his 
labor cost will not increase before he 
has completed his contract, he may be 
in trouble. Thus what might seem a 
valuable contract may be turned into 
a loss. He must have sufficient liquid 
financial resources to enable him to h- 
nance his undertaking successfully and 
to absorb a loss if it should come to 
him. Mr. Scull says that under pres- 
ent conditions of labor and material 
costs a contractor needs and must have 
a larger working capital than was for- 
merly necessary. 


NEW ROCHESTER CLUB ELECTS 


Ernest A. Paviour Heads Casualty Men 
of That City—Starts Off With 
130 Members 





ROCHESTER, N. Y., 
newly formed Casualty 
of Rochester held its second meeting 
Friday. About 106 members’ were 
present, while the secretary advised that 


Mar. 11.—The 
Insurance Club 
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un 


the total membership had increased to 
130 in one wek. 

It was moved to write Superintendent 
Stoddard to attend the first regular 
dinner meeting, Friday, April 4. He 
had previously promised to attend the 
first meeting whenever the club started. 

\ constitution was adopted and the 
following officers were elected: Presi- 
dent, Ernest A. Paviour; vice-president, 
Ezra J. Boller; secretary, George H. 
Vierhiele; treasurer, Arthur L. Griffith; 
executive committee, Buell P. Mills, 
Wellington Potter and Theodore M. 
Childs. The president, vice-president, 
secretary and treasurer are ex- -officio 
members of the executive committee. 





New Jersey’s Chicago Agent 
Hutchinson & Cooley 
been appointed district agents for the 
New York Fidelity & Plate Glass for all 
lines. This is one of the live agencies in 
Chicago. 


of Chicago have 





Experienced Bond and 
Burglary Underwriter 


Progressive American Casualty Company 
has opening in its Chicago office for experi- 
enced Bond and Burglary underwriter cap- 
able of assuming entire charge of depart- 
ment. Prefer man between thirty and 
forty-five years of age with sufficient field 
experience to assist in duties of field force. 
Must be of high moral character and set- 
tled habits. Position has unlimited pos- 
sibilities for future development as Depart- 
ment expands and offers the right man a 
life time opportunity. Moderate starting 
salary with assurance of advancement as 
worth and ability are demonstrated. Reply 
in confidence, giving full details of present 
and past connections, experience, salary de- 
sired and personal history. A private in- 
terview will be arranged. Address H-32, 
care The National Underwriter. 








INTER-OCEAN 
Casualty Company 


Established in 1903 Cincinnati, Ohio 
“A FORWARD going COMPANY’ 








Gain in Premium Income 1923 
$556,000.00 


Total Premiums for year 
$1,453,816.89 
Net admitted assets 
$533,403.79 


Licensed to transact Health and Accident 
Insurance of all kinds in 
32 States. 


For information concerning unoccupied 
territory write Home Office. 


W.G.Alpaugh,Secy. J. W. Scherr, Pres 








AMERICAN 
SURETY 


ComPANY 
NEW YORK 


100 Broadway 
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FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 
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COMPENSATION LINE 
IS A BIG PROBLEM 


(CONTINUED FROM PAGE 43) 


large premiums has brought about an 
intense competition requiring the ex- 
penditure of a great amount of time and 
effort not only in procuring new busi- 
ness but in securing renewals of exist- 
ing business. The compensation busi- 
ness has become the football of politics 
and the constant political agitation has 
made it necessary for compensation 
producers to spend a great deal of their 
time in combating all sorts of socialistic 
propaganda. As a consequence of all 
this, those of our agents who have made 
a careful analysis of their operating 
costs have found that they are making 
no money out of compensation and in 
many instances are suffering an actual 


loss. In other words, they are wasting 
time on the compensation business 
which might be devoted with much 


more profit to themselves to the more 
desirable public lines. 


Dark Outlook for Future 


The foregoing comments, we believe, 
constitute an accurate and impartial an- 
alysis of past and present conditions. Of 
course, what we are primarily interested 
in is the future. Frankly, the Conti- 
nental is not optimistic. It is of the 
opinion that the various factors, which 
in the past have contributed to bring 
about a very substantial underwriting 
loss on the part of compensation car- 
riers, are of a cumulative character; 
that their pernicious influence is not de- 
creasing but, on the contrary, it is in- 
creasing. In other words, the peak has 
not been reached and there is no effec- 
tive relief in sight. Assuming that 
there is no radical change in political 
or industrial conditions, we now pre- 
dict, as we predicted two years ago, 
that when in the course of human 
events the National Council undertakes 
the next rate revision, it will again be 





found that it has been unable to over- 


come its handicaps and accomplish the 
end for which it was created; namely, 
the determination of adequate rates and 
the putting of such rates into actual 
effect. 


Regarded as Accommodation Line 


The Continental has therefore come 
to the conclusion that the interests of 
its field representatives and of its stock- 
holders, which now include the major- 
ity of its agents, can be best served 
by recognition and acceptance of the 
fact that compensation is purely. an ac- 
commodation line, that it should be 
written solely as an incident to the con- 
duct of a general casualty business and 
should be accepted only when such ac- 
ceptance will promote the production 
and assist in the development of its 
other lines and the building of its field 
organization. We are convinced that 
the adoption of a definite policy of this 
character will be of great benefit to our 
field associates, both individually and 
collectively. 


Instruction to Agents 


In order to carry this policy into im- 
mediate effect, we urge that our field 
associates apply the following under- 
writing procedure: 

1. Diligent effort should be made to 
secure proper classification of all cov- 
ered operations. Doubtful cases should 
be resolved in favor of the company. 

2. No policy should be issued until 
the agent is satisfied as to the financial 
responsibility of the assured, and no 
such policy should be issued unless the 
assured is willing to pay a deposit or 


advance premium fully adequate to 
cover probable operations. Greater 
care in this connection in the past 


would have saved both our agents and 
the company a considerable amount of 
money. 

3. No time should be wasted upon 
the “shopper” who is seeking to pur- 
chase insurance at the lowest possible 
cost to himself and is playing one agent 
against the other for that purpose. Such 








live off the ones who are 


Accident policies ? 


—it has to others. 











SALESMEN 


Every Druggist, every Doctor, and their helpers 


sick or injured. Are you doing your full duty to 
your fellow men in getting this waste absorbed, by 
protecting them with good sound Health and 


If you are not satisfied with your present line of 
policies, it might be that our new two weeks 
deductable policy would appeal to your customers | 


~Gnioo= 


| The 
Kansas Central Indemnity 
Company 


| HUTCHINSON, KANSAS 


Agency Openings in Kansas and Texas 


so unfortunate as to be 


























business, even if secured is a constant 
source of trouble and annoyance to the 
agent and will go off his books just as 
soon as the assured can find anyone 
willing to shave the premium. 

4. Last, but not least, no compensa- 
tion policy should be issued unless the 
agent procures an order for all concur- 
rent public lines. This last requirement 
is the most important of all and should 
be rigidly adhered to. 


GOMPERS APPEARS TO 
AID FITZGERALD BILL 


(CONTINUED FROM PAGE 41) 





lessness, resentment against wrongs, 
without having it necessarily thrust 
upon us that we have got to fight every 
inch for some consideration that is fair 
and right to the great mass of working 
people of our country. 

“We do not want to be coddled. Give 
us a fair leeway in doing the right 
thing.” 

Secretary John D. Andrews, of the 
American Association for Labor Leg- 
islation, of New York City, reappeared 
before the committee to voice further 
support for the Fitzgerald bill. He de- 
clared it to be a much more liberal mea- 
sure, despite the opposition, than the 
Underhill bill. He sought to answer the 
statements made by F. Robertson Jones, 
representing the opposition to the Fitz- 
gerald bill, taking up his comment in 
detail. 


Quits Columbia Casualty Post 

F. R. 
underwriter 
merly with the 


Shoemaker, prominent casualty 
of San Francisco and for- 
Royal Indemnity, has 
resigned from the position of assistant 
resident manager of the Columbia Cas- 
ualty, which he has held since the com- 
pany first entered California three years 
ago. Mr. Shoemaker has not announced 
his plans for the future. 


Fidelity & Casualty Convention 

NEW YORK, Mar. 12.—Resident mana- 
gers of the Fidelity & Casualty from all 
sections of the country have been in 
session during practically the entire 
week going over with the executives and 
the divisional heads the various branches 
of business and planning for their more 
intensive handling during the balance 
of 1923. The sessions were directed by 
Vice-President and Agency Superintend- 
ent A. J. Ferris. The opening talk was 


made by President R. J. Hillas. The 
general opinion of the field men was 
that the business outlook for the year 


was hopeful, but unusual care would 
have to be exercised in the selection of 
risks if a proper balance was to be 
struck on Dec, 31. 
Davidson to Take Trip 

R. O. Davidson, superintendent of the 
accident and health department of the 
Royal Indemnity, has arranged for a 


business trip to the Pacific Coast. He 
plans leaving New York Mar. 14, going 
direct to Dallas, and after stopping at 
other Texas cities leaving for Los 
Angeles and San Francisco. Returning 
his first stop will be at Denver, thence 
to Topeka, Chicago, Detroit and home. 
At each of the centers the regional 
agents of the company will be called 
into conference. Mr. Davidson will go 
over with them the new accident and 
health policies, reviewing their particu- 
lar features and explaining their benefits. 


Safety Council at Chattanooga 


CHATTANOOGA, TENN., Mar. 11.— 
Chattanooga has taken a forward step 
with the organization in this city of 


a branch of the National Safety Council. 
Certain quotas for contribution have 
been levied on industries for the promul- 
gation of the work. The largest levy 
of all has been made upon the insur- 
ance division, which is asked to con- 
tribute $2,000. teduction of accident 
claims is, of course, of supreme impor- 
tance to insurance companies. 

At one of the recent meetings it was 
brought out that the increase in auto- 
mobile insurance rates in Nashville, 
Knoxville and Chattanooga was approxi- 
mately 33% percent more for the pres- 
ent year than in 1923. In Memphis, 
where Safety Council work has for some 
time been flourishing, the rate remained 
the same. In many cities, it was re- 








———— 
ported, rates have been substantially 
decreased. 

Chattanooga insurance men 


. , are soli 
in their praise of the movement. y, “ 


Sloan, president of the Chattanooga Fire 
Underwriters Association, stated that 
the Council would serve as a means of 
increased business to local underwriters, 


Eames Succeeds Morris 


Charles B. Morris, for 17 years in the 
claims department of the Maryland Cas. 
ualty, has resigned to become assistant 
manager of the California State Compen- 
sation Insurance Fund. A, ¢. Eames, 
who has been with the Maryland for 13 
years, has been appointed to succeeg 
Mr. Morris as manager of the San Fran. 
cisco claim office. 


New Richmond Casualty Company 


The American Fidelity & Casualty of 
Richmond, Va., which took out a char- 
ter the other day, plans to write regular 
fidelity and casualty lines with capital 
stock ranging from $250,000 to $1,000,000. 
The real promoters of the companies 
were not disclosed in the articles of in- 
corporation, three tichmond lawyers, 
who drew up the papers being listed as 
the incorporators. 


Experience Is Pooled 


Casualty companies have recently fur- 
nished the statistical committee of the 
3ureau of Personal Accident & Health 
Underwriters with their individual ex- 
perience on the various forms of poli- 
cies for the past year. This data will be 
analyzed and tabulated by the commit- 
It is assumed that in time the infor- 
will lead to the creating of 
policy forms. Years ago the 
association worked upon the idea of 
standardized conditions, but never ar- 
rived anywhere, lacking statistical data 
to back up its recommendations. Under 
the plan subsequently adopted loss ex- 
perience has been carefully compiled. 
When this has been secured in sufficient 


tee. 
mation 
standard 


volume and for a broad period under- 
writers will have a definite basis upon 
which to predicate the loss costs to be 


expected upon each forms of contract. 


Cerrect Policies to Self-Insurers 


SAN FRANCISCO, CAL. Mar. 11.— 
Compensation companies are instructed 
by the insurance department of Cali- 
fornia to correct all policies issued to 
so-called self-insurers under the Cali- 
fornia compensation law. The commis- 


sioner states that he has had an opinion 
from the attorney general of the state 
to the effect that the writing of such 
business in which the company assumes 
the excess losses of the self-insurer at 
less than manual rates is a violation of 
that section of the law relating to mini- 


mum rates. 
Open Auto Safety Drive 
A safety first campaign for the pre- 


vention of automobile accidents has been 
started in Freeport, Ill. and is now 
spreading beyond that city, requests for 
information being received from _ all 
parts of the country. The Freeport 
campaign is being handled by the Gopher 
Club, which works through school chil- 
dren and has as its purpose the educa- 
tion of school children to protect them- 
selves against the dangers of the streets 
and roads. <A certain manual, having to 
do with public safety is learned by the 
school children and then membership is 
secured under two classifications. There 
are two emblems, issued, one silver and 
the other gold, the emblem issued de- 
pending upon the pledge which is taken. 
The plan was worked out by John J. 
Commons of Freeport and is _ being 
pushed in the schools there. 


Casualty Notes 


P. R. Giberson arrived in San Fran- 
cisco last week from New Orleans to 
take charge of the claims department of 
the northern California branch office of 
the Union Indemnity. He succeeds C. E. 


VanNatta. ; 
The following have been appointed 

agents of the American Surety: Benja- 

min, Korndorfer & Hastings, for Bronx 


county, N. Y.; Manning-Andrews-McDow- 
ell Company at Dallas, Tex.; Foster-Bar- 
ker Company at Omaha, Neb. 

George L. Truitt, vice-president and 
general manager of the Northwestern 
Casualty & Surety, has completed a ten 
days’ tour of the states adjacent to the 
home office of the company in Milwaukee, 
in the course of which he visited with 
the various agencies of the company in 
that territory. 
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Selectivity 


Those insurance men who 
separate the careful, consci- 
entious property-owners 
trom the ones who are 
indifferent to suggestions 
conducive to preventing 
fires, are building up their 
business because of this dis- 
crimination. American agents 
have always se/ected their 
risks, and are finding the 
plan a remunerative one. 
The public wants Fire 
Prevention. 


The American 


INSURANCE COMPANY 


Western Dept. Home Office 
ROCKFORD, ILL. NEWARK, N. J. 
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INSURANCE REIMBURSES— NOT RESTORES 
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The Sign of Good Casualty Insurance 











Guarantee and Accident 
Company, Limited 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The company of ‘‘super service” is not a name that has been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close co-operation with its agents. 





Over 60 Years of Public Service 

















Incorporated 1860 


UNITED 
FIREMEN’S INSURANCE 


COMPANY 


— 


Home Office—100 William Street, New York City 


F. W. LAWSON, Chairman of the Board 


PERCIVAL BERESFORD, President HOWARD TERHUNE, Secretary 
GEO. R. PACKARD, Vice-Pres. A. H. HELLRIEGEL, Treasurer 
HERBERT W. ELLIS, Vice-Pres. FRANK J. GOODWIN, Assistant Secretary 


Over sixty years of public service faithfully performed have established the United Firemen’s as an institution of 
utmost dependability. An old reliable company writing Fire, Tornado and Automobile Insurance. 
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Organized 1 Cash Capital 
1853 Qa $18,000,000.00 


You Can’t Argue with the Elements 


wis DSTORMS and Hailstorms, breathing before 
them havoc and destruction, cannot be turned aside. 
When they come or when they will strike must always remain 
an unknown quantity. 


But there is one sure way of providing against financial 
loss from these causes. Windstorm Insurance and Hail In- 
surance in The Home of New York, America’s Largest and 
Strongest Fire Insurance Company, are two of the many forms 
of insurance providing safe protection to the insuring public. 
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Eastern Department 


55 John Street 
NEW YORK 





W here is the community that is 
tornado immune? Within the 
last few years, tornado damage 
has been so general throughout 
the United States that no section 
of our country has escaped seri- 
ous losses of property from des- 
tructive wind storms and torna- 
does. 


Western Department 
Monadnock Block 
CHICAGO 


In The Northern Assurance, 
strength and solid financial repu- 
tation have builded public confi- 
dence and agents’ recognition. 
Tornado insurance written in 
The Northern Assurance is a 
safety factor of undoubted 
strength. 


Southern Deparment 
Northern Bidg., 135 William St. 
NEW YORK 





The NORTHERN 


ASSURANCE COMPANY, Ltd. 
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and unsatisfactory that has ever 

been encountered by the companies 
writing hail insurance. The average loss 
ratio for all companies was between 100 
and 110 percent. Losses piled up in 
every part of the hail territory, and 
sections which had freviously yielded 
the companies a satisfactory experience 
over a long period of years went into 
the red last season. Results were so 
discouraging that the Atlas, Agricul- 
tural, Glens Falls, Glens Falls Under- 
writers, North American National and 
Federated Fire Reinsurance have aban- 
doned the hail field, and others may 
follow. A number of companies that will 
continue to write hail insurance will do 
so most sparingly and painstakingly this 
year, avoiding entirely the territories 
which were so unprofitable last year. The 
hail premiums of many companies will 
be forced down by the companies them- 
selves which will this year be willing 
to write business only where there seems 
to be an almost certain chance of mak- 
ing a profit. Profits, rather than dis- 
tribution or volume, will be the desire 
of most of the hail companies this year. 


| AST year was the most disastrous 


HILE in other years companies 

have been able to trace their heavy 
expense and loss ratios to unscientific 
underwriting methods, loose adjust- 
ments and inadequate rates, nothing of 
the sort can be pointed to as an explana- 
tion of the jolt received last year. The 
business is now in fact on a compar- 
atively sound basis. Rates have been re- 
vised so as to follow the loss experience 
in both favorable and unfavorable terri- 
tory, underwriting has become more 
exact and intelligent, and even losses 
are handled in a more business-like way 
than they have been in the past. The 
great forward strides that have been 
made by the hail writing companies in 
the handling of the business, however, 
did not help them in the least last year. 
Repeatedly and unexpectedly it hailed 
where underwriters did not think it was 
going to hail, in a degree most discour- 
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aging and surprising. 
of the hail territory to the other all of 
the experience, figures and “dope” were 
knocked into a cocked hat. 
freak year. 


From one end 


It was a 


HE hail companies that are in the 

business to stay, and most of them 
now in the field will continue, believe 
that the results of last year are not in- 
dicative of what may happen this year 
or any other year. The majority feel 
that the loss ratio is more likely to drop 
perhaps 50 points this year than to do 
anything else. The pendulum is due to 
swing in the other direction. For the 
past five years losses have been mount- 
ing steadily, and took a very notice- 
able jump last year. The end of the 
present cycle has just about been 
reached, in the opinion of most hail 
men, and 1924 will bring relief, and will 
see the hail loss ratio get down to some- 
thing like normal. 


O important revisions in rates have 


been made. The rates now in use 
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were arrived at as a result of the ex- 
haustive study of a special committee of 
hail men, and although the loss record 
of last year contradicts almost entirely 
the rate schedule now being used, it is 
recognized that last year is not typical. 
Practically every hail undkrwriter is 
agreed that the rate schedule now used 
is scientific and equitable, because it is 
based on the experience of all hail writ- 
ing companies extending over a long 
period of years. 

system of rating. 


It is, in effect, a merit 


OMMISSIONS to agents, however, 
are again revised, the decision hav- 

ing been reached to pay agents 12% 
percent on unguaranteed notes; 15 per- 
cent on guaranteed notes and certificates 
of deposit, and 20 percent for cash busi- 
ness. This compares with 15 percent 
for unguaranteed notes paid last year, 
17 percent for guaranteed notes or cer- 
tificates of deposit and 20 percent for 
cash. The change was made to influ- 
ence the writing of a larger proportion 
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of hail business on the cash basis, such 
a change being regarded as vital by 
many companies. 


10 PERCENT deductible clause has 

been adopted by the companies 
which carries with it a rate reduction of 
20 percent. The use of this will not be 
mandatory, but the agents will have the 
option of applying it or not as they see 
fit. Hail men have contended for years 
that the greatest drain on the hail busi- 
ness has been the payment of small 
losses. Many hail men assert that thou- 
sands of small claims, legitimate and 
otherwise, that have been presented to 
the hail companies each year are chiefly 
responsible for the heavy loss ratios 
which the companies have been piling 
up. If the bulk of these could be elimi- 
nated the companies could have a fair 
chance of operating at a profit. It was 
with this hope that the optional use of 
the deductible clause was decided upon. 
It will unquestionably be used prin- 
cipally in the hail territory where farm- 
ers have become “educated” as to how 
to collect hail claims. 


AST year, for the first time since 
the hail business has become im- 
portant, there was no cooperative loss 
adjustment bureau. Each company 
used its individual adjusting staff. Some 
companies found this change to be de- 
cidedly beneficial, while to others the 
organization and operation of an in- 
dividual staff of adjusters proved to 
be a most costly experiment. At the 
present time there is a strong movement 
on foot in favor of the organization of 
some sort of a cooperative adjustment 
bureau, the underlying idea being that 
such a bureau could cut down the ex- 
pense per loss of handling hail claims. 
The opinion on this seems to be about 
evenly divided. Some companies strongly 
favor it, while others have announced 
that they will continue to use their own 
adjusters and will not affiliate with any 
cooperative plan. 
The crop outlook for the year 1924 is dis- 




















ES Se 











THE NATIONAL 


UNDERWRITER 


March 13, 1994 








tinctly encouraging. From all sections 
of the southwest come reports of splen- 
did crop prespects. In the northwest, 
of course, the situation is anything but 
encouraging. The Dakotas, Montana 
and parts of Minnesota are hard hit. 
The crop acreage in the northwest will 
be smaller this year, and because of the 
depressed financial conditions, hail pre- 
miums from that territory will show a 
decline from last year’s figures. At the 
same time the crop of the southwest is 
expected to be sufficiently large to offset 
any losses that may occur in the north- 
west. 

Practically all of the hail insurance 


written is generally placed in companies 


belonging to the Western Hail Associa- 
tion of Chicago, which is composed of 
75 companies writing hail business in 
all parts of the middle west. These 
companies are members of both the 
Western Union and Western Insurance 
3ureau. They have for years cooperated 
in an effort to improve the hail business, 
to elevate the standards, and to work 
out methods to write hail insurance that 
would meet the approval of agents and 
companies. The officers of the organ- 
ization have given generously of their 
time. 


AST year “a town hall” meeting was 
held to which all hail insurance 


men, regardless of company affiliations, 
were invited. At this gathering the views 
of everyone were asked for, with the 
result that all who wished to express 
themselves regarding proposed changes 
or suggestions or improvements were 
listened to. This same plan will be 
followed each year with the idea that in 
this way necessary reforms or revisions 
will be suggested by the practical men 
in the hail business who are out on the 
firing line and understand the needs of 
the assured and agents. 

The officers of the Western Hail As- 
sociation are: President, Walter D. 
Williams, Security of New Haven; vice- 
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president, George H. Bell, Nationa} of 
Hartford; 
Lininger of Harding & Lininger, Spring. 


secretary-treasurer, W. 


field Fire & Marine; assistant secretary, 
E. B. Hatch. 

Executive committee—Waite Bliven 
Fireman’s of Newark; E. E. Cole, Na. 
tional Union; John H. Griffin, North- 
western Fire & Marine; Fred M. Gund, 
United States Fire; C. A. Ludlun, Home 
of New York; A. W. Perry, St. Paul 
Fire & Marine; Charles E. Sheldon. 
American of Newark; Alfred Stinson, 
Fidelity-Phenix, and W. H. 
Agricultural. 


Stevens, 


Explanation of the Deductible Policy 


By JACOB NELSON 


URING the last few years a large 

percentage of hail losses have been 

adjusted at 10 percent and under, 
thereby causing companies to lose a 
large portion of their premium income, 
leaving little or nothing with which to 
pay the larger losses which are bound to 
occur sooner or later. 

Loss ratios have increased to an 
alarming extent and hail writing com- 
panies have been casting about tfor 
some means of putting the business 
back on a profitable basis in order te 
justify their continuance in writing the 
class. 

It was discovered that incre asing the 
rates to meet the mounting loss cost, 
was not the solution of the problem, so 
we decided that some method of elimi- 
nating the small and trifling losses must 
be devised. The farmer can well afford 
to assume the hazards of hail if he 
knows that his damage will not exceed 
10 percent. In fact, we doubt whether 
any farmer would carry hail insurance 
at all if he knew that his hail damage 
would never exceed that figure. What 
he fears and what his creditors fear, is 
a terrific storm that may entirely wipe 
out his season’s investment, labor and 
possible profit and we firmly believe 
that is the reason why he takes out hail 
insurance 

With the thought in mind that elimi- 
nation of small losses of 10 per cent and 
under,—which, by the way, cause most 
of the petty annoyances and grievances 
between our adjusters and the farmers 
—would be to the advantage of all con- 
cerned, we have decided to issue the fol- 
lowing “Ten Per Cent Loss Deductible 
Policy” this vear 
Application for Ten Percent 

Deductible Hail Loss Clause 
I hereby 1 


1ed 


equest that there be at- 
nade a part of the hail 


ied to me by the........ 








This year the most important change in the hail business is the adop- 
tion of the 10 percent deductible clause. The use of the deductible policy 
brings to the hail business a revision of practice that is most important and 
even revolutionary. All hail agents should be thoroughly familiar with just 
how the deductible clause “works” and the effect that it will have on the 


hail protection sold to farmers. 


On this page is given the full text of a pamphlet prepared by Jacob 


Nelson, superintendent of the hail department of the 


Henry Evans com- 


panies, which has been sent to all the hail writing agents of the American 
Eagle, Continental, Farmers of Iowa and the Fidelity-Phenix. This article 
gives the reasons for the adoption of the 10 percent loss deductible policy 
and instructions as to its use. Because the deductible contract is an entirely 
new thing for hail agents, and for the further reason that it is most im- 
portant that all hail agents familiarize themselves with every phase of this 
new contract we have decided to publish Mr. Nelson’s pamphlet in full. 

Mr. Nelson is well known to hail agents whether or not they happen 
to represent any companies of the Henry Evans group. He is one of the 
veterans of the hail field, is widely recognized as a student and thinker on 
hail questions, and his articles on various hail subjects that have appeared 
from time to time in the special hail editions of The National Underwriter 
have been especially meritorious. All hail agents should read this article 
carefully in order to get a good working knowledge of the new 10 percent 


deductible clause. 


(Application for which to the amount 
"" See was made by me at the 
a Beer SP CIOEK. 2. sess. Ee. E08 
day) the following deductible liability 
clause, to wit: The assured having elect- 
ed to pay a reduced premium upon the 
policy to which this rider is attached, by 
accepting such policy, agrees that the 
company shall not be liable for any loss 
or damage by hail to any crop or crops 
insured unless the amount of its liabil- 
ity for such loss (if such liability were 
not lessened by this rider) would ex- 
ceed 10 percent of the amount of insur- 
ance covering upon the crop or crops 
so damaged and in the event of such 


excess the amount of the company’s 
liability for such loss shall be reduced 
by an amount equivalent to said 10 per 
cent of the amount of such covering in- 
surance under this policy, except in 
case of loss exceeding 90 percent of the 
total amount of insurance on the crop 
or crops so damaged the full amount 
of itisurance on such crop or crops shall 
be paid. 

(For illustration: If any crop insured 
is not damaged to the extent of more 
than 10 per cent, no insurance will be 
paid: if the damage exceeds 10 percent, 
10 percent of the amount of insurance 
covering this crop under this policy will 
be deducted from amount of adjusted 
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__ A crop has little chance when subjected to a pelting storm of these frozen ice balls. These particular stones were 
picked up 14 hours after a storm that occurred at Westfield, N. J. The orange and peach are shown by way of com- 
—Picture from Hartford Fire Insurance Company. 


parison. 


loss and the balance paid.) If the loss 
exceeds 90 percent of the total amount 
of insurance on the crop or crops so 
damaged the full amount of insurance 
on such crop or crops shall be paid. 

This rider shall not modify, quality 
or change any of the terms and condi- 
tions of said policy except that it shall 
lessen the liability of the company as 
herein stated. . 

I agree to all the terms and conditions 
of the deductible liability clause here- 
inbefore set forth in consideration of 
my premium upon said policy being 
reduced from the sum of $ to 


ot 


Ten Percent Deductible 
Hail Loss Clause 


The assured having elected to pay a 
reduced premium upon the policy to 
which this rider is attached, by accept- 
ing such policy, agrees that the com- 
pany shall not be liable for any loss or 
damage by hail to any crop or crops in- 
sured unless the amount of its liability 
for such loss (if such liability were not 
lessened by this rider) would exceed 
10 per cent of the amount of insurance 
covering upon the crop or crops so 
damaged, and in the event of such ex- 
cess the amount of the company’s lia- 
bility for such loss shall be reduced 
by an amount equivalent to said 10 per- 
cent of the amount of such covering in- 
surance under this policy, except in 
case of loss exceeding 90 percent of the 
total amount of insurance on the crop or 
crops so damaged the full amount of in- 
surance on such crops or crops shall 
be paid. 

(For illustration: If any crop insured 
is not damaged to the extent of more 
than 10 percent no insurance will be 
paid; if the damage exceeds 10 percent, 
10 per cent of the amount of insurance 
covering this crop under this policy will 
be deducted from amount of adjusted 
loss and the balance paid.) If the loss 
exceeds 90 percent of the total amount 
of insurance on the crop or crops so 
damaged the full amount of insurance 


on such crop or crops shall be paid. 


This rider shall not modify, qualify 
or change any of the terms and condi- 
tions of said policy except that it shall 
lessen the liability of the company as 
herein stated. 

ATTACHED TO and forming a part 
GE TORCY NOie oso ces OF TEs i cocaera 


Hail Department 

This is a new departure from our 
former method of writing hail insur- 
ance and adjusting losses, so we 
thought that a detailed explanation of 
the plan would be welcomed—hence this 
explanatory pamphlet. 

In the first place, we do not expect 
to receive any concessions from our 
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policyholders without giving something 
in return, so are willing to allow a re- 
reduction of 20 percent of the regular 
rate where the 10 percent loss de- 
ductible clause is attached to the appli- 
cation. 

Example: 


Less Rate 
Regular Reduction with 
Rate of Deductible 

20% Clause 
10% 2 % 8 Jo 
9% 1.80% 7.20% 
8% 1.60% 6.40% 
1% 1.40% 5.60% 
6% 1.20% 4.80% 
= Oj 1.00% 4. 
4% .80% 3.20% 
3Q 60% 2.407% 
2% 40% 1.60% 


Where crops requiring a surcharge 
are insured under the deductible policy, 
first add the surcharge to the regular 
published rate, then multiply the result 
by 20 percent and deduct that amount 
from the sum of the regular rate and 
surcharge, in order to find correct rate. 


Application for Deductible Clause 
Must Be Signed by Applicant 


The application for the deductible 
clause must be signed by the farmer in 
person and witnessed by our agent, be- 
cause it constitutes a contract between 
the company and the assured and we 
must know definitely and absolutely that 
the applicant thoroughly understands 
what he is signing and that in consider- 


ation of the reduction in premium, he 
agrees to stand the first 10 percent of 
the season’s hail loss on the grain in- 
sured. Furthermore, the premium fig- 
ured at the regular rate must be shown 
on the application as well as the pre- 
mium at the reduced rate in order that 
no complications may arise at the time 
of adjustment. 

Failure to comply fully with the above 
requirements will mean rejection of the 
application. 


Procedure Where Deductible 
Clause Is Taken 


The use of this clause does not modify 
or change any of the former provisions 
ot our hail policy contract so agent will 
make out our regular hail application in 
the usual manner, having same signed 
by the farmer and witnessed by agent 
as heretofore. Then, if the applicant 
desires to avail himself of the 20 per- 
cent reduction in rate by assuming the 
first 10 percent of the season’s hail loss, 
agent will secure his signature to two 
copies of the deductible clause as here- 
inbefore explained and enclose both 
copies with the hail application, (which 
is also taken in duplicate), forwarding 
same to our nearest policy-writing office 
by first mail. Do not paste deductible 
clause on application blank. Pin it. 

If the application and deductible 
clause are approved, the clause will be 
signed at our policy-writing office, one 
copy will be pasted on the policy and 
the other will be retained in our 
files. When a policy, bearing the de- 


Selling Arguments 


66] AM not simply talking hail in- 
| surance to you from a selfish 
standpoint, but if you and all of 
the rest of the farmers in this part of 
the country would buy hail insurance, 
and buy it every year, this community 
as a whole would be better off. You 
know how much hail we have had here 
during the last few years. All of the hail 
companies have lost money for about 
five years on the business they have 
written in this section. You feel that 
you are in pretty poor shape financially 
and your condition is reflected in a 
smaller business done by the merchants, 
the bankers, and even the wholesale 
houses in the cities near here. Now, 
then, suppose you buy no hail insurance 
this year and you are hailed out again 
as you were last year. What will hap- 
pen? The whole community will suffer. 
It won’t be just your loss, or the loss 
of the rest of the farmers around here, 
but everybody else will feel it. 
“On the other hand, if you buy a hail 
insurance policy and the rest of the 


When a driving hail storm comes a corn crop is laid low as easily as a 
field of wheat. For this photograph it can be seen that this corn was about 
The sturdy corn stalks could not stand up under the on- 
Farmers raising corn are in as much need of hail insurance 


ready for harvest. 
slaught of hail. 


farmers near here do the same thing, 
business in this part of the country as 
a whole will be a lot better off. If hail 
comes, there will be no loss. The mer- 
chants and the bankers and others won’t 
suffer. The insurance companies will 
carry the loss, and they are entirely able 
to. Don’t look at this thing just from 
your own point of view, but figure on 
how your neighbors and the whole busi- 
ness of this community will be affected 
if all of the farmers around here should 
be hailed out without any hail insurance. 
This is a big question. You carried hail 
insurance last year and the year before, 
and for several years. You were hailed 
out and the companies paid you. Where 
would you be today if you hadn’t had 
hail insurance protection? 


* * * 
66 HAIL storm is different from 
anything else that you insure 


against, because you cannot do a thing 
to prevent it. Think for a moment about 
some of the other things that you insure 
against. There is fire. You can do a 


as are those who specialize in the planting of the smaller grains. 


—Picture from Hedwall-Sundberg Company, Minneapolis. 


ductible clause, is returned to agent for 
signature and delivery to the assured, it 
will be stamped in large letters, both 
on the face and filing page “Ten per- 
cent loss deductible policy” in order that 
no misunderstanding will arise when ad- 
justment, if any, is made. Furthermore, 
at the time of sending policy to agent, 
we will send a letter to the assured at 
the address given on the application, 
calling his attention to the terms of the 
deductible policy and advising him to 
secure his policy from our agent and fa- 
miliarize himself with its terms. By 
taking these precautions, we believe that 
complications will be reduced to a min- 
imum, if not avoided altogether. 


Reporting Losses Under 
Deductible Policy 


If a loss occurs on grain insured un- 
der our deductible policy, the assured 
must first carefully ascertain whether or 
not the damage from hail—not from in- 
sect or animal pests or plant diseases— 
exceeds 5 percent of the insurance. Ii 
hail loss is reported and does not exceed 
that amount, the claimant will be liable 
for the cost of investigation. Great 
care should, therefore, be exercised in 
determining this feature before loss re- 
port is sent in, 

Adjustment procedure under the de- 
ductible policy will be identically the 
same as under the regular policy inso- 
far as determining the percentage dam- 
age by actual tests in the field is con- 
cerned. However, after the percentage 
damage to each field has been ascer- 
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tained 10 percent will be deducted from 
each percentage allowance and the re- 
maining percentage will be applied to 
the amount of insurance carried per 
acre in order to arrive at the amount 
of money due the assured. 
Example of adjustment—showing dif- 

ferent percentages of damage: 
5% less 10% on 100 acres of 

wheat at $10.00 per acre, 

de | rE Nil 
10% less 10% on 100 acres of 

wheat at $10.00 per acre, 


ee Nil 
15% less 10% on 100 acres of 

wheat at $10.00 per acre, 

amounting to ............$ 50.00 
25% less 10% on 100 acres of 

wheat at $10.00 per acre, 

ONG 906.6 is a nnneies 150.00 
50°%e less 10% on 100 acres ot 

wheat at $10.00 per acre, 

ae 400.00 
90° less 10% on 100 acres of 

wheat at $10.00 per acre, 

amounting t0........ ore 800.00 


91% less Nil on 100 acres of 
wheat at $10.00 per 
amounting to..... 


Total Loss Paid Where 
Damage Exceeds 90 Percent 


acre, 
1000.00 


It will be observed from the above 
example that when the loss exceeds 90 
percent, we will pay the full amount 
of insurance carried on the crop or 
crops so damaged. This feature, we be- 

(CONTINUED ON PAGE 27) 


That Get Business 


great deal to prevent a fire, or even put 
it out after it gets started. There is 
theft insurance. You can safeguard 
your home and yourself against theft to 
a certain extent. There is automobile 
insurance. You can do much yourself 
to prevent accident or theft or fires to 
your automobile. There is life and acci- 
dent insurance. You can take care of 
yourself, guard your health and keep 
yourself in good condition. You have 
control of all of these things and can do 
a great deal to either elimniate them en- 
tirely or make them very unlikely to 
happen. 

‘But turn to hail insurance. What is 
there that you can do to stop a hail 
storm? Nothing. When it comes it 
destroys your crop, and no matter how 
much you may want to stop it, or turn 
it off in another direction you are power- 
less to act. You have to sit by and 
watch the work of an entire season 
wiped out in just a few minutes. That 
is why a hail storm is such a menace, 
and so much to be feared. You can’t 
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stop it or minimize it in any way. When 
you are up against a proposition of this 
kind an insurance policy is the only 
possible thing that helps you. Even it 
cannot prevent a storm, but it can al- 
ways pay you for the amount of damage 
that a storm does to your crop. 
x * + 
6s\/VOU harvest a big crop only after 
you have spent a lot of time and 
money in careful seeding and cultivation, 
and you are helped by a proper amount 
of sunshine and moisture. If you have 
all of these things in your favor you 
are going to cut your wheat, sell it and 
have the money, unless one of nature’s 
uncontrollable elements interferes. 
“Your crop isn’t worth a nickel until 
you harvest it. You may have field 
after field of fine wheat, and it may 
come along and be apparently in great 
shape until nearly the close of the sea- 
son, but the whole thing can be wiped 
out in about ten minutes by a sweeping 
hail storm, and you know it. A hail 
insurance policy simply protects you 


} 
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Here is how the ground at Liberty, Pa., looked after a bombardment of hail. 


These look more like eggs than hail stones. 


top of an inverted dish pan. 


A few of the stones can be seen on 


Pennsylvania is not considered as being in the so- 


called “hail belt,” but this particular storm was as severe as any that ordinarily 
occur in the agricultural sections of the middle west. 


—Picture from Hartford Fire Insurance Company. 



















































































until the crop is harvested. After that 
you don’t need the protection, and the 
policy expires. Once you have got the 
grain in your barn, it is not much of a 
trick to get it to the elevators and sell 
it. You need the protection while it is 
in the field, growing, uncovered, ex- 
posed to hail. You can’t do anything to 
stop a hail storm. If a storm breaks 
you just have to stand by powerless to 
do anything. Whenever there is a risk 
as great as this, you need the protection 


and help of insurance. That is why 
hail insurance was invented.” 
‘6 AIL steals your crops. It is just 


the same as if someone drove in 
with a crew of farm hands and harvested 
your crop while you were away from 
your place for two or three days. Don’t 
be like. the man who locks his stable 
after his horses have been stolen. Beat 
the thief to it. Buy a hail insurance 
policy.” 

* * * 

‘6 AIL insurance doesn’t cover your 

fields like a blanket, and prevent 
a storm from blowing down your crops. 
But here’s what it does cover: your 
profits, your time, your labor and your 
investment. In order to harvest a crop, 
you have to invest your time all sum- 


mer. You have to labor all summer. 
You have to make an investment in 
seed, farm hands, machinery, and so 


forth, and you do all of this in order 
to get a profit at the end of the season. 
Hail insurance protects all four of 
these.” 


, . 
Can't Sell by Mail 

LD-TIMERS in the hail business 

know that it takes something more 
than newspaper or direct advertising to 
sell hail insurance. A personal solicita- 
tion is always necessary. Of course, an 
advertising campaign of some sort can 
be combined with personal calls, but the 
direct contact, the personal touch, is 
necessary. As old farm solicitors know, 
a farmer buys no insurance by mail. He 
has to be seen and talked to and argued 
with. He does business with the man 
he knows and meets most frequently. 
In the city an insurance man can, with- 
out any trouble, sell almost any form 
of indemnity to prospects he has never 
seen before. This is not true in the 
country. The hail insurance agent must 
get out on the farms and form personal 
friendships. Business cannot even be 
renewed by mail. A trip to the farmers’ 
home is always necessary. 


INSURE YOUR CROPS 
The growing grain was heading fast. 
and through the lanes an agent passed 
who heeded not the sun, or rain, but sang 


aloud a strange refrain Insure Your 
Crops. 

He lingered not to eat or drink, nor 
stopped at all to sleep a wink. He 


heeded neither frown or stare but 
shouted here and shouted there Insure 
Your Crops. 

Some they took him at his word while 
ethers “trusted in the Lord.” To those 
who wondered what to do he spake and 
said “I say to you Insure Your Crops.” 

Seme asked him the rates to tell, while 
others just said “Go to hell.” Some 
called him in and bade him write, others 
said “I will not bite” and hooted with 
vicious zest those who to insure had 
deemed it best, but still his words did 
reverberate Heed, and before it is Too 
Late Insure Your Crops. 

Lo, with the coming of the dawn the 
agent has skedooed and gone. Later 
when black clouds crossed the sky, some 
wrang their hands with pitious cry and 
called on Him who rides the gale to save 
their crops from wreck by hail and then 
they knew they were self-cursed, they’d 
had a chance for “safety-first” but had 
refused with scoff and scorn to safe- 
guard their fields of wheat and corn and, 
now they realized by gum, opportunity 
to each had come, had come and knocked 
upon their door, not merely once, but 
o’er and o’er and as each’ one stood on 
ruin’s brink he knew he was a Silly 
Gink, but those who'd taken good ad- 
vice laughed the horse laugh at hail 
and ice, for though it hailed and though 
it snew and did the damdest it could do, 
it could not make them hungry go, For 
Insured Crops Means Assured Dough. 

—George B. Munson, Hill City, Kan. 


THE NATIONAL 


UNDERWRITER 





March 13, 1994 








ERE is a practical, workable selling 
al plan that will get hail business. It 

has been tried by one of the old- 
established hail companies and has been 
found to be most successful. It is 
simple, but definite. The trouble with 
many agents is that they go about the 
solicitation of hail insurance in a hit 
or miss fashion, and do not work the 
territory closely and intensively. They 
skim the surface, so to speak, getting 


BUSINESS 


the easiest business, but do not work 
systematically. 

The accompanying diagram is of a 
plat of four townships. By using this 
an agent can outline his hail campaign 
right in his own office, indicating on the 
plat the farmers upon whom he should 
call. After having marked up the names 
of all possible prospects an active and 
personal canvass for business can com- 
mence. 


When hail insurance is written the 


PRACTICAL PLAN FOR GETTING HAIL ~ 


land insured should be blocked out on 
the diagram in red, and the agent wil] 
thus be able to tell at a glance just how 
much has actually been accomplished 
and what remains undone. 

By recording the written business on 
this plaque an agent can prove to him. 
self that he has in reality insured only 
a small proportion of the prospects jn 
a given community, and can continue to 
drive for business until every farmer has 
either been sold, or at least seen. 
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Companies Will 


Pool Their 


Experience by Townships 


HIS year for the first time all of the 

companies belonging to the Western 
Hail Insurance Association will report 
their yearly experience by counties and 
townships and classes of business writ- 
ten. In the past, only the total results 
by counties have been sent to the asso- 
ciation. This, it has been found, has 
not been sufficiently illuminating. There 
are sharp lines of demarcation to be 
drawn within certain counties, so far as 
hail insurance is concerned. Some 
townships in particular counties are con- 
sistently profitably to the hail companies, 
while in others few companies are even 
able to make a profit. By recording the 


results by companies, not only by coun- 


ties but by townships as well, it is the 
belief that a much more accurate record 
of the hail territory for underwriting 
purposes will be formulated. 

Colorado has been the Waterloo for 
many of the hail companies. Nearly 
every company that operates to any ex- 
tent in Colorado writes cantelopes. In 
the Arkansas Valley, agents have prac- 
tically no use for a hail company that 
will not write melons. The experience 
for most companies in Colorado has 
been disastrous. Some, however, have 
been able to escape with a fairly good 
showing. These are the companies that 
have kept a close check on their losses, 
and have learned to avoid certain town- 


ships of certain counties. It is for just 
this purpose that the association com- 
panies wish collectively to pool their 
experience so that the “bad spots” may 
be known, not simply to a few of the 
companies, but to all belonging to the 
association. 

Some companies have found that they 
can write certain classes of business in 
some counties, but in the same counties 
cannot undertake to write other classes. 
Only a few have analyzed their results 
this carefully. Because some _ have 
delved into their- loss statistics, and 
have consequently been able to improve 
their loss ratios, the other companies 
belonging to the Hail Association are 
convinced that it is possible to make 
hail underwriting more scientific by ac- 
quiring more complete and general stat- 
istics on the business. 
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s | ij The Hedwall-Sundberg Company 


Metropolitan Bank Building 


Minneapolis, Minn. 








Largest Office in America Specializing in 
HAIL INSURANCE | 
| 


Branch Offices at Topeka and Denver 


Managers Hail Department 


Automobile Insurance Company of Hartford | 
Hudson Insurance Company of New York | 
Providence Washington Insurance Company of Providence | 
Westchester Fire Insurance Company of New York 





Correspondence invited from agents who should 
have HEDWALL-SUNDBERG SERVICE 
to completely round out their agency. 


; SPECIALISTS PIONEERS 


: ] Long Established Unexcelled Hail Service 
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Some Arguments for the Banker-Agent 


OMPANIES are hoping to turn the 

disastrous loss record of last year 

into a selling asset this spring. In 
1923 the average loss ratio for all hail 
writing companies was somewhere be- 
tween 100 and 110 percent. In 1922 it 
was 77 percent, and the year before 69 
percent. These figures tell their own 
story. Year after year, the companies 
have been losing money on their hail 
business. Last year the loss ratio for 
all companies was the highest in the 
history of hail insurance. 


HILE the 1923 experience was 

most discouraging, and drove sev- 
eral companies out of the business, at 
the same time from the standpoint of 
the agent there is something useful 
about it. It can be held up to the 
hesitating farmer as the best reason in 
the world why hail insurance should 
be purchased. When there have been 
a number of fires agents find it easier 
to sell fire insurance. After a flood vis- 
its a river town, flood insurance is much 
easier to sell. Tornado insurance can 
be placed without much trouble in a 
community recently damaged by a tor- 
nado, and so it goes. Hail insurance is 
no exception. The community that 
has been devastated by a hail storm is 
the easiest one in which to write hail 
insurance. 


HIS fact should not be lost sight of 

by the banker- agents w ho are not so 
enthusiastic about writing hail insurance 
this year as they might be. Many are 
hesitating because financial conditions 
are not the best, and perhaps they have 
been unable to get the money for last 
year’s hail notes. As bankers they are 
holding mortgages on farm property 
and live stock. They do not want to 
throw good money after bad. 


UT what about last year’s hail in- 

surance loss ratio? Doesn't that 
mean anything? Isn’t it a rather positive 
indication that the experience in 1924 
is liable to be unfavorable? The records 
show that the loss ratio has been climb- 
ing higher and higher each year. What 
reason is there to believe that it is going 
to suddenly stop its upward flight this 
year? If a banker-agent allows a 
farmer who owes him say $3,000 to go 
uninsured this year the farmer is very 
liable to lose his crop as a result of hail, 
following which he will be in an almost 
hopeless condition and the possibility of 
the banker-agent getting any of his 
money back will become very remote. 
On the other hand, if he covers the 
farmer’s crop and a loss comes, as it is 
very liable to, the farmer will be paid in 
full and the banker-agent will have a 
chance to get not only his 1924 hail in- 
surance premium back or a part of the 
$3,000 as well. 


HE special agent of one of the larg- 

est hail writing companies is visiting 
his banker-agents this spring and put- 
ting up the situation to them in this 
form: 

“You know what happened to the hail 
companies last year. So does every 
farmer in this community. Because the 
hailstorms were so severe, and because 
so many farmers lost part or all of their 
crops, you will not have to do much 
arguing to write hail insurance in this 
part of the country. Why not cash in 
on this situation? You remember five 
or six years ago when hail was rather 
light in this part of the country, and you 
remember how hard it was to sell hail 
insurance at that time? When nobody 
was being hailed out nobody wanted to 
buy protection against hailstorms. This 
spring, followed a season of bad storms, 
you are not going to have to do very 
much persuading to get farmers to buy 
hail policies. 


QUOTS BY 
OAR 
RAL STOTVES AT STURGIS, sd. 


AVG Arn ‘23 
TEND HAUS WIgKt B3/A,L8s. 





When it hails in Sturgis, S. D., the ice man goes out of business. This pic- 
ture shows some sample Sturgis hail stones which fell last August. They weigh 
as much as eight and three-fourths pounds. An idea of their huge size can be 
gained by the fact that the six inch rule shown in the picture barely reaches 
across one of them. Although hail stones are interesting to look at and read 
about, they certainly play havoc with a field of grain. 

—Picture from Home Insurance Company. 


KNOW what is in your mind, order to give him hail insurance protec- 

though. You are thinking that even tion. Think the whole problem through. 
though what I am telling you is true, it Don’t forget what happened last year 
is going to be hard to finance the prop- and that the loss ratio of the average 
osition. Most of the farmers are rather hail company was over 100 percent. 
hard up. Maybe some of them owe 
you as much as $3,000 or $4,000. Well, ¢¢ AKE the case of any farmer 
suppose they do, what difference does around here as a good illustration. 
that make? When you get right down Say he owes you $3,500, that he cannot 
to it, what does a hail premium of pay you, that he has had to borrow a 
$100 or $200 amount to compared to the little more — from you this spring 
$3,000 or $4,000 that the farmers each in order to buy his seed and to get his 
owe you? Are you going to sit back crop started. He is probably in debt 
this year and run a chance of losing up to his neck. He gets the crop into 
the whole thing? Don’t look at the the ground, and things go along until 
$100 or $200 of hail premiums that you about the middle of the summer and 
will have to put up for each farmer in then he is hailed out. Where do you 


j 








What hail does to apples is clearly shown in this picture. All of the apples 
in the photograph were damaged by hail with the exception of one in the bottom 
*row which was diseased. Each year a few more hail writing companies take up 
the writing of hail insurance on fruit, because of the wide field for business. 


—Picture from J. B. Cullison, Jr., Chicago 


get off? The farmer has lost his crop, 
he owes you $3,500, and he is completely 
cleaned out. Isn’t he pretty liable to 
walk right off the farm and leave the 
country, as many others have done? Do 
you want to encourage that kind of 
thing? Aren’t you going to do anythi ing 
to prevent it? 


ERE is what you can do. Yoy 

sell every farmer around here a 
hail policy. If a man owes you as much 
as $3,500, another $100 or $200 is not a 
drop in the bucket. Knowing that most 
of the farmers in this section are liable 
to have their crops damaged by hail. 
why are you going to sit back and not 
sell them hail insurance, when by doing 
that you are going to run a chance of 
loving a lot of money? What you have 
got to keep thinking about is not the 
measly little hail insurance premium 
that you have to put up for each farmer, 
but instead how much the total amount 
of indebtedness is that is outs standing 
against each farmer. That is what you 
want to conserve, the big principal sum, 
and not just this year’s hail premium. 


“MI point is that this year of all 
years, the farmers in your com- 
munity need hail insurance. They need 
it because they are almost certain to 
lose money as a result of hailstorms if 
they don’t have it. The cards are 
stacked against them. The loss record 
has been bad, and then worse, and then 
terrible. It may be even worse this 
year. It is certainly not likely to be any 
better. What would have happened to 
you if most of the farmerst around here 
had not bought hail insurance last year? 


, + JU can’t lose by urging and help- 
ing the farmers of your country to 
buy hail insurance. Only two things 
can happen. The farmer can either lose 
his crop as a result of a hailstorm, which 
if he does will not hurt you, because 
the hail insurance company will pay the 
loss, out of which you will get your 
premium and even part of the farmers’ 
major indebtedness will be reduced. So 
vou can’t lose that way. If a hailstorm 
does not come and the farmer carries 
his crops through to harvest time, sells 
it and gets some money, you will have 
your premium paid in full, and so will 
not lose. But if you take a chance, and 
let the farmer take a chance, and do not 
sell him hail insurance, then if a storm 
comes you are both out of pocket. The 
farmer has lost his summer’s invest- 
ment, cannot pay you your hail pre- 
mium, and simply adds to an already 
large indebtedness. Get this slant on 
the situation. It is the only accurate 
view of the thing.” 


Hail Contract Fair 


NE of the most equitable and fair 

things about the present method 
of writing hail insurance is that the in- 
sured himself has the opportunity to fix 
the amount of protection which he 
wishes to carry, and is presumed to be 
an amount which will cover the produc- 
tion and ground rent value. The policy 
provides that the adjustment of losses 
shall be on the percentage basis, applied 
to a fixed limit per acre stated in the 
policy. The policy contract does not 
recognize “market value,” but deals 
only with the fixed limit per acre as 
expressed in the policy, this limit being 
selected by the insured. The insured 
is secure in the knowledge that he has 
not a fluctuating contract that may go 
up or down with shifts in the market, 
but that he has a policy that will pay 
him fully for his loss, and will not per- 
mit him to become the victim of a de- 
pressed market, if he should sustain 
a loss during a period of low prices. 
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To Agents 


\THIS PAGE 


Is a small size reproduction of 
our window display poster 
which will be sent to all Amer- 
ican Eagle Hail Agents this 
year. The poster itself is 12% 
by 17 inches, printed strikingly 
in red and black on heavy paper. 
This is only one item of the 
complete hail advertising equip- 
ment which will be available to 
you as soon as off the presses. 


Place your order now to insure 
early delivery of your “Selling 
Helps.” 


Address: Jacob Nelson, Superin- 
tendent Hail Department, 
American Eagle Fire Insurance 
Company, 844 Rush Street, Chi- 
cago. 











AMERICAN EAGLE «She: 








HOME OFFICE ~ NEW YORK 
BRANCH OFFICES ~ CHICAGO, 


SAN FRANCISCO. FIRE INSURANCE CO. 


HENRY EVANS, Chairman of the Board 








OME day during the crop season, Hail may flatten your growing 

grain. That storm will set you back just one year. Your invest- 

ment and the labor expended will come to nothing; your profit will be 
eliminated; your credit, even, may receive a jolt! 


To go uninsured against Hail is as much a game of chance as 
betting against the wheel at Monte Carlo—except that you have no 
chance of winning more than you put in. 


Farmers of shrewd business judgment have for years placed their 
Hail insurance with the American Eagle. Their policies have always 
been paid in full upon equitable adjustment. Our record of square 
dealing should appeal to you. 


Crops we insure: 


Wheat Rye Corn Broom corn Alfalfa Potatoes 
Oats Flax Kaffir corn Sorghum cane Sudan grass Sugar Beets 
Barley Spelt Milo Maize Millet Timothy clover 











JAMES A. SWINNERTON, President 
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FIVE YEAR COMPARISON OF TOTAL NET PREMIUMS, LOSSES PAID AND LOSS RATIOS OF 
ALL STOCK COMPANIES WRITING HAIL INSURANCE ON GROWING CROPS 









































lo Loss —1922— Loss —1921— Loss —1920— Loss —1919— Loss 
Prems. Losses Ratio Prems. Losses ~_— Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
RECBR ceccctccvvcacavecteussaes $ 268,966 $ 184,144 .69 § 160,888 $ 92,916 7$ 143,398 $ 75,672 .53 $ 212,538 $ 108,075 .51 §$ 19,868 $ 255 01 
MOrTicGltural .cccccccccccosesecs 22,840 145,178 1.18 87,152 ; 14 156,403 106,331 .68 251,528 164,038 .66 23,969 20,799 ‘7 
Agricultural Und, ..........+. Beccses eevee os wwe ee ‘s .seets -§éj4<89¢05 ss - S66e8e jj. #2660 ee : 
American MIE ccc ccsescenes 105,877 128,225 1.21 87,354 -82 102,421 90,538 88 7,167 74,135 58 170,555 49,762 (99 
MBROTIORT DATIRMGO cccccsccees eowsss $$ e40000 a 18,147 6h 6 ghene atieea ‘sa § (0eab>  seadhe% <. ‘weaveae  wmeecide He: 
American Equitable ........--  «sseeee =e avene es 118 4,117 1,982 .48 5,706 3,009 .53 15,166 6,810 .45 
MORTON, “Th. Oe ccc aksccssenee 62,707 58,726 .94 38,008 96 84,982 53,125 .63 55,996 18,646 .33 813 18 
CS ST ee ee 100,165 112,627 1.12 65,962 88 29,513 ae we 4} i~eadsess *eesde «Ss @ueaes-  j=«sb06s% 
Be SE: a cecccreveneseawuss Femeass 1020608 i -i000« 04000 04.  weaers “hase 2. htt. i<¢¢c000 8¢ e-0ae° § ebpn6e0 
MUCOCRORITG, COMB. 26 ceccevecs 182,685 160,260 .88 60,0638 1.03 81,707 46,086 56 176,804 96,559 55 162,055 81,112 .5@ 
SON cecccectsnédcemcvessee sosebes, . #6dm4% yn anne ore <<  eutent  * Sahooteae :-  “—“weekame “ocean -. memes wooed 
era err 21,594 “11,303 .53 30,093 34,263 1.14 84,507 57,835 .68 151,006 | ee. er 
TO Cn secerecedeseesee -Maeeeee jj. «00 una ne ee anne 0) ates  -kiekeke wm ; tite’. Goiaee  e6 . -@imaiaies aera m 
SENS WOREOD acc vctcwccenece —19,747 134 ib 24,868 11,597 .47 103,679 42,353 .41 44,116 22,640 .51 143,990 37,875 .26 
CE :¢ecsta whee sew bes iwatces  aneves > = “seeks © > damn “a guwece  awetasve s6  Seewee «tances <a jj sewers a ales 2 
Pe MM aot eeteetesvakhade cates .ademane oe 23,475 Dy Bonk @it0se we Wetbaw’ <«605ue of  .+#$.§ GRR #— wednoue 
Columbia Fire Und............ §113,061 a eee teens,  Cetieas 9 Se i -Soenes j§ S6@ba0 #0:  ateahe 4 sémeew “ae j.§ ‘oumipes > cwcteas 
Commercial Un., Eng......... 2,773 352 .13 2,377 500 me) “Wet,  ceiiede mie 4 giiwbate Mabe (Gideon Gpeeeee’ siaesidls 
Commercial Un., N. Y.......... 85 SE ewer eee ees on See ei el 060 ike: 6 ead fa (CO! A 0UCtC twas 
Commonwealth, N. Y.......... 5,802 4,251 .73 3,023 1,466 .48 1,294 a: ee eo i... - tees © > wets 45 
EE “pakiaesaw dens meena 305,794 312,430 1.03 236,694 120,487 .51 254,785 215,054 .89 314,521 129,009 .41 383,907 148,132 .39 
DE -cccaucgee08vedanes 270,794 240,266 .89 265,365 149,278 .56 256,113 221,709 .86 495,761 100,822 .20 341,110 191,533 .79 
ROME Ws GP Dhicencacnreses §. ey ee ee << Guede.  seareis a 30,213 16,222 .53 40,456 15,450 .38 259 11 .04 
ie SRS en 6,465 ee ne waeead #sease “ie 1,413 462 .33 239 56 .23 260 38 .15 
PD. Mbt ededeewee ceases Tit ae. Tee a (hase “seers “Qe Wades. i ateare- «6°  seé@wes wSeM@se se, 00688 seeede 
Ey an 0.64.00.400 a0 we0.6-6 28,667 88,993 .69 201,463 153,466 .76 309,403 Sees 20 8 ~—sebtee 0806 beeene i  ' aro caeneine 
Se ere re 486 az «(US 15,612 17,145 1.10 41,410 23,239 .56 71,687 ae Ae 0606°©6lCt |0|leee Ss 
RGEAEN SI MONEE, sc ccceccceseses 167,822 141,049 .94 203,509 119,476 .59 177,327 116,871 .66 430,326 216,365 .50 341,110 175,537 .52 
oe ere 58,367 58,338 1.01 14,149 32,247 2.28 64,715 53,051 .82 38,564 ae ae 0600S 0C~C«C 
ene THM. cecadewisecesce Reccact od¢ate _< heesse- @eeese Se gs4580 esataae «0 +e «ssfa008  §o§eeasen o8 |. #88808 |i owseaa 
DE Cw Micckseevcenteeteoe stuatem Leteeaos ma 1,869 773 «421 39 8,66! oe Saeed 8 ceinkioe ic ued). |)“ -amaal 
ere 209,956 196,469 .94 250,587 170,598 .68 293,324 268,926 .91 393,179 232,455 .59 108,516 68,740 .63 
oe 8” a ere Gcttxen  ebebus ee 17,955 ee cee Cowes. | “Gotan ae (eee Ol eee 60s 0UC RR OUC(t‘C 
Cee OPO Wis ccccccccsevece ae er re) ne eee oe ee eee le = eae Ol ieee ° ae Ge  _sateanee 
ewe Gl TEDGROIR cc ccsccccses 281,118 203,958 .72 155,076 506,673 3.26 387,029 261,087 .67 351,700 344,364 .98 503,878 299,748 .59 
ea eee 159,709 95,771 .60 217,960 97,839 .45 107,062 48,638 .45 141,590 ee ak =. eee = eae se 
i OD 0.6 odgacediescaee 313,199 333,067 1.06 303,821 246,938 .82 602,148 416,632 .69 984,146 554,747 .56 J 44 
Ct CE scrrkeqceebete <eebeke  ‘rénione oe 179,674 108,57 -60 149,080 ee ae 06=lCkhaeeee 060 te ous ‘2 
Hand-in-Hand Und. .......... arr cree co! se Betas we eth. i. Begebe «6 (sees  .. msweice on =< 
PE aeF bbb. a0:65 404-0'006.04-65 2,580,285 1,805,471 .70 1,829,432 1,330,510 .72 2,199,835 , 1,738,802 .79 3,366,399 2,121,425 .63 43 
Hawkeye Securities .......... 580,335 609,157 1.05 490,956 413,661 .84 498,011 241,545 .48 582,972 294,810 .51 ne 
2 eee Dieeten -. .areud “e 31,927 13,432 .41 13,080 3.029 .23 69,707 30,515 .44 24 
NE a 6 ae a etire vs ecient 1,463,322 1,581,825 1.08 1,433,607 873,931 .61 2,036,180 1,634,544 .80 3,209,827 1,904,592 .59 45 
I 5 Bidsine fhe wee teletarReecne: 6a ite Aabeen ae 33,441 31,802 .95 48,339 28,419 .59 99,313 52,132 .53 18 
ee Se OE: Os Min 0d neticinseueses 188,293 171,019. 91 147,307 77,396 .52 140,631 75,579 .54 212,528 108,075 .51 oe 
i. 7 ee set weeceessaeeeeis 86,405 103,953 1.20 69,353 68,404 .99 128,299 79,893 .62 280,339 147,131 .52 39 
Ser as.  Cubeee So | etetae Co edhteks > iss  “Siteed o iateve- 4. -“Seeaea- . Sen's ie ee ne 
i i Mietcesenekaeecks been 9 \eenase as 8,263 Gat wee.° taeene ) Codvaine -e  Witwne § Wweuie is 
PCM csccteiecwenecss © endian omega 9 —_— xnamege we 3,241 a a 60CO 0 eee ee oe 
, Des Bicecseasci cesses 148,584 150,294 1.01 103,558 34,654 .33 188,777 191,662 1.02 148,506 70,459 .47 50 
DUNMNULEED, BU, Besccecscseeess 18,051 16,047 .89 11,817 5,346 .45 20,074 ee 2 0 60C Guess Cl CR Stew oe 
MEDIO WORS URE, .occccccccces Bateass * _esceuns - 108,477 ae Se eee YS ee ae 
Minneapolis P. & M........... 158,818 175,931 1.11 106,943 105,841 .99 230,440 152,374 .66 429,275 235,952 .55 -38 
National American ........... 46,255 30,374 .66 51,233 56,357 1.10 62,51: 29,424 .47 50,765 32,067 .63 ae 
PONG “SMD 0 6.6:000-0-20.0:000% 141,087 169,181 1.20 188,065 192,327 1.02 448,477 164,148 .37 485,389 197,453 .41 34 
National Sec., Neb........cc00. 9,191 4,731 .52 15,865 ae ee 6ClseesC06©€ Cee ~~ pads sfeens a 
are 111,332 130,539 1.17 48,592 31,605 .65 75,431 57,336 .76 94,182 58,180 .62 
ff Diiwese.  dbwem << epee? heeeen oa, een | || ee —- Senaakh: ‘~eaaee ‘ - 
i. Ce Geka cnevecesccte ces 53,648 65,579 1.22 20,519 ee se 8 8 ‘ceeede § “‘eieens = 0lc(“(<éi‘w OC! 06©6©6lU CS - 
PE adhe heedasbdenweneeceee 239,408 299,904 1.25 67,152 60,790 .90 78,338 Case. e060 Ow =— (il wee 02 
Niagara-Detroit Und. ......... Rcaeks axes oa C(t ee, ~ Sarena a <gecieetia aedeaiaen i oe se 
North American Nat........... 74,517 77,068 1.03 193,049 110,867 .57 153,023 75,949 .49 o* ea 
North British & Merc 10,042 6,560 .65 4,839 2,167 .45 8,352 4,549 .25 ae oe 
De: GO ne tevedesse ctnine 19,032 12,039 .63 19,303 17,247 .89 19,077 22 - iv 
Northwestern F. & M 301,149 361,573 1.20 368,060 314,810 .85 568,780 400,468 .71 -62 .38 
ee I, Oe Bcceceeitiss éaceen “Scereas a 20,866 4,850 .2% 12,876 5,354 .42 -57 30,097 10,353 .34 
Sh BOGE cccncsseecesdecs 78,743 72,972 .93 34,497 27,467 .80 80,491 29,880 .37 — 8 0=Semees =| ete oe 
PD “0605666650460 0b0s000% 273 389 1.42 a5 8 ~satsce aa . <eeane 4 #é®0¢a00 ee ‘~ enna  wereeae ee 
TD veceebincecacses 2,335 1,793 .77 1,188 394 .33 794 764 .96 . aoe i “<_enlns os 
PE Cs Suenceasncueces 456,639 454,264 .99 206,109 90,422 .44 242,799 227,600 .93 261,979 113,749 .43 234,031 103,889 .44 
Providence Washington 111,798 123,995 1.11 108,078 105,515 1.02 130,157 9,269 .53 265,206 144,663 .55 369,482 138,822 .38 
TMGOR CHE cccccsccccescccese «= Goacces $$ sesses _ 9,865 Pn eae iene 8=«gencee “5 oleegnubs  caeeeae’ =o."  kieemie | aceon ee 
DOIN, DEe Révcvecccsrdsses  t60000 <s8dens ws —7,745 —137 ht 18,594 a: —- 8=36hlia8 rere 6060p <> cccees 8 ceccee 
ET a0 e 60 6b664:00: 2000 225,584 298,857 1.33 179,943 140,583 .78 1 174,279 .73 429,138 ae fs 8 #t0008  enn098 
BOOGRY TROGRCAIN 2 ccccccccccce Bisacee  samuws ae 120,176 70,879 .59 154,046 100,416 .65 329,960 a 6. 060ClC OC ws se 
PONTE, COO. cecdecveccocess 215,334 230,612 1.07 144,043 117,564 .81 664 167,693 .70 429,159 238,967 .56 723,283 271,542 .37 
Seringhelé FF. & M...ccccccees 217,335 175,137 .81 147,301 77,444 .52 173,708 77,761 .45 212,604 108,105 .51 cwaheos S060 “a 
aera Ga. eda Oy ew eee 00.0 Centass  sAcweme i 58,746 26,404 .45 199,785 a 0h jj~ S56ee5 -apeeee <6  o.€nbeae -sneane 
es ee se OE Bcc nce ocessesdcve 337,627 311,568 .92 422,339 333,152 .79 638,571 259,412 .41 1,176,723 496,637 42 2,119,568 777,039 .37 
Dt CR ACMabetaeataedss <sele¢s Seamed ee 16,876 ae we |}! Meee 606UC~« ‘*  tehacs  a@gaees oo 8=0—a W060 FO ee 
tt Mn cttcceedaveeeeaiess ' aéuens, seen we 108,477 ee en “~~ a@wbtnn, sawed os 376,400 311,258 .83 
TE, o96-006666060000006 eer = = ete + ‘eaten agian = —— 0 eens aa GE —s wecese -_ 
i MET 60660 tdbensneebeeane 90,817 5,342 .94 40,055 50,405 1.26 86,797 56,742 .65 40,223 17,067 .42 asses +6606 on 
WOE eves tewsawcesenses 287,474 279" 303 .97 262,207 158,248 .60 310,896 264,792 .85 462,395 236,947 .51 549,902 250,293 .46 
PE. tn eedsetawedcddecee $11,142,666 "$10,413,931 -94 $ 9,719,421 $7,116,357 -73 $12,700,520 $8,732,251 .69 $16,900,570 $9,754,609 .58 $18,681,374 $7,841,605 .42 
.. = Saree 669,080 536,808 .80 536,985 402,101 .75 512,300 ie é “st~eies  Cend-ae ‘s  °xguecen,  seawos we 
POTOCRS CURRED ..ccsceses 2,641,000 2,400,000 .91 2,384,000 853,000 .36 2,400,000 See es 8 abéense  —waenewe eco  ageme 
Total U. S. & Canada..... $14,452,746 $13,350,739 .93 $1 eX $8,371,458 .66 $15,612,820 $11,338,239 3 Shape,  ‘Sadae s “eae _  weesee os 
*Not Yet Reported. **Canada Business not included in U. S. Company reports. 
+Discontinued. §Reinsured. 











F. C. WARNEMUNDE, General Agent—Hail Dept. 


iremen’s Insurance Company 
Newark, N. J. 3 


| Lexington . : - - - Nebraska 
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To Agents 


THIS PAGE 


Is a small size reproduction of our 
window display poster which will be 
sent to all Continental Hail Agents 
this year. The poster itself is 1249x17 
inches, printed strikingly in red and 
black on heavy paper. 


This is only one item of the complete 
hail advertising equipment which will 
be available to you as soon as off the 
presses. Place your order now to in- 
sure early delivery of your “Selling 
Helps.” 


Address Jacob Nelson, Superin- 
tendent Hail Department, The 
Continental Fire Insurance Co., 
844 Rush St.,Chicago. 














**Once off the fields, my crops will be safe!’’ 


How often have you thought this as the season nears itsend? With the sunny 
days of harvest only a short way off, every farmer grows restless and not a little 
nervous. Will he do the reaping? 


It’s a game of chance, and when Hail reaps—who pays? 


Carrying the burden of this uncertainty is the business of this company. The 
Continental Insurance Company, with its vast assets, is well prepared to stand 
your losses for you on an absolutely honest adjustment and prompt settlement of 


your just claim. Take out a hail policy on your crops. now—it will protect you 
for the entire season. 


Crops we insure: 


Wheat Rye Corn Broom corn Alfalfa Potatoes 
Oats Flax Kaffir corn Sorghum cane Sudan grass Sugar Beets 
Barley Spelt Milo maize Miilet Timothy clover 


¢e CONTINENTAL 


Cash Capital 
Ten Million 


NEW YORK ~ CHICAGO ~ MONTREAL - SAN FRANCISCO 
Dollars 





INSURANCE COMPANY 


HENRY EVANS NORMAN T. ROBERTSON 
Chairman of the Board President 
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STATISTICS ON HAIL INSURANCE 





—1923— Loss —1922— Loss —1921— Loss —1020— Loss —1919— Loss 
Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
eens TE De siccccaneeevicawae $ 4,582 S.2028 J0 _wvvues $ 17,707 7,308 .41 $ 36,331 Re te iad ce 
Federated Fire Reins..........+. 274,570 268,044 .98 $142,905 210,908 110,148 .52 265,750 127,120 .48 
WEG TRORMOBPERNCE 6 occ cccssivere 249,494 111,458 .45 317,479 17,707 7,645 .43 54,406 23" e060 ee |e 
Gee SEENON cicccceneeeeseces Seweet jj§ @e60¢8 —<— orem 53,120 ae —_  s«hetees eemeee et eres 
International ..... qrevescscccses CL eees = — se ence ee 3,698 30,548 32,813 1.09 39,654 22,019 .55 $ 16,143 .49 
NN ete nee CST setes sehen 2 ekeute ae 265 1,462 5.52 12,351 5,688 .46 17,120 9,044 .53 10,337 .49 
La Cubana Nacional ...........-- 1,718 3,637 2.12 9,957 6,247 63 ...6-- eevee : se teeeeh  s¥sexi - teres —Sganscu “i 
Mechanics & Traders............ 6,729 9,817 1.4 346 4,225 1.19 14,912 6,827 .48 27,524 9,308 .34 02 35,317.44 
MOCGRO-EAOVER ccccccesccsccasece ste Shanes <  Wewece §  wapecme em 4,117 1,896 .46 13,972 2,118 .15 16,478 7,463 .45 
DOE DOE. ccccevcceseuca Sencen 8  sedace a °  “eees “Sabana oa 4,117 1,896 .46 1,773 269 .15 18,212 8,252 45 
TPO. DEO oo .ceicacseartee AESGE > Saause < tere  “*enlakee ie 53,270 23,325 .44 198,184 Seen ie. Aeiiee  <acece : 
Reins, Salamandra .............. 2,947 “65,629 1.05 22,225 14,423 .65 16,739 4,266 .25 9,705 5,847 .60 32,754 508 45 
PEE Scienears Wkkh en dane 90. whuens 9,219 11,465 1.24 2,646 5,820 2.19 39,728 16,639 .42 72,662 30,327 42 53,526 24,298 “45 
Salamandra, Russia ............ Ritenie i wires . 5S 9,764 .  teueten  ‘etwaes <<: wstannee i eaibe ::  <eeeee §  Seuate y 
Weeed TOSSED 66 cc ccecscccoescs 56,049 S003 121 4§« TERRE 3 § «sdcee of 23,396 19,198 .81 1,810 3,451 1.91 13 443 
Pe occteprta rk bean veweae 3,772 6,231 1.65 2,319 4.08 13,380 a 2.  tQuaeead  awwaers id 89,210 36,270 .4] 
GE £55 6 c.tlaa ous eas One cenmeeSe- ee eens 53 sg 6,016 I Gee ee eC meee 8 , eee. Deel - | melee 
Malet WOES. 3.65 eased $669,080 $536,808 .80 $536,985 $402,101 .75 512,300 $265,988 .52 $738,891 $315,185 .43 $344,210 = $148,031 43 
—1923— Loss —1922— " Loss —1921— Loss —1920— Loss —1919- ies 
Prems. Losses Ratio Prems, Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio 
GCupital, MOD. «scecwceccose. s 35,949 $ 34,519 .96 $ 50,114 $ $ 90,329 3 29,965 23 $ 220,736 $ 136,965 .62 8 107,008 $ 73,014 .68 
Des Moine s Mut alae Ge: iach are einai 71,481 19,648 .28 : 59 65,514 16,673 .25 8,315 .22 35,037 9,631 .27 
Bauity, Mont. ...cccccccccvecs Signca& 8 86©6 (eeewee - d 69,287 77,921 1.12 78,712 .57 15,449 6.705 °43 
Farmers Hail, Kans..... a 36,168 51,815 1.43 55,420 64,667 tt 67.813 15,299 .. 120,451 26,359 
Farm. Mut. Hail, Ia....... 4 924,536 350,987 .38 955,004 635,025 192.513 .30 910,678 518,308 .57 985,536 441.607 45 
Farm. Un. M. Hail, Kans...... 118,632 151,340 1.27 204,737 203,818 .99 277,627 121,598 .44 303,579 104,569 .34 175,489 56,327 .32 
Harvesters Mut., Ia......... ° ies enna — 49,916 21,633 .43 28,356 4,318 | aa or eae ee ee) So ene eee be 
Kansas Home Hail ........... pAeeKe  aensows + 20,032 7,907 .39 34,879 14,101 .40 57,774 16,888 .29 187,370 103,208 .55 
Mich. Mut. Hail...... ere : 42,823 32,180 .75 SS,SSO 74,738 .84 90,167 74,670 83 83,814 65,913 .78 64,338 70,850 1.10 
POU, SUE, cots cc ccen reece WSs0kas. ation ne 48,408. 80,088 1.65 57,660 21,074 37 153,237 104,951 .68 287,673 198,778 .69 
Ranchers Hail, Mont.......... 43 je 50,933 34,305 73,385 44,376 35,177 ne 
Southern Mut., Tex............ 31 eo 2. 47,086 $0 63,925 29,626 T 40,437 1s 
Standard Mut., IR... ccsscace 31 45 13,128 .48 37,039 19,418 .52 40,195 58 
St. Paul Mut. Hail & Acc...... .59 1.48 224,002 .89 335,364 301,110 it 225,005 oy 
State Farm. M., Minn......... - .86 338, 487 Se oe | Cee 8 8=6fokaeee” Ga” °* Geeeen «¥kwmn 
: FUER nSiaheseewisccdeiwan 46,993 25,253 .54 58,253 51,477 .88 74,660 17,445 23 196,935 87,563 .45 227,788 114,879 50 
Totals, 1928 ...cces- ‘ ‘ $1,413,442 $718,731 .51 $2,270,878 $1,912,751 .85 $2,219, 661 “$1, 080,77 73.—(CW AT $2,677,820 $1,532,013 .54 $2,547,043 $1,260 183 “52 
Peerrrrrre re ooeeee G8 BB,7E8 § 83,211 1.01 $ 146,882 $ 243,803 1.66 $ 138,002 $ 38,532 .28 $ 615,938 $ 762,296 1.24 S$ 782,714 $ 686,165 .88 
North Dakota ................. 3,949,836 3,732,400 .95 4,746,807 3,413,728 .72 5,976,503 2,269,361 .38 3,848,370 3,296, 640 -85 3,960,156 3,466,813 .87 
Cn Oxcaaacerecueecekesce. | kebeese .  “easeen Pee eee ee os C—O — 2,071 25 el a 
South Dakota ....... auvecess Renee 1,367,966 1.18 1,167,176 1,200,925 1.03 1,084,907 1,231,669 1.12 1,310,366 977,975 .79 1,294,260 337,862 .26 
Totals Pert eee . . $5,189,253. . $5 5,183, 577 1.00 $6,060,865 $4,858,456 .80 $7,199,517. $3,539,562 .49 $5,776,745 $5,036,936 .88 $6,037,130 $4, 490, 840 “74 


FIVE YEAR COMPARISON OF REINSURANCE COMPANIES’ EXPERIENCE 
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Hail policies mailed same day application arrives. Losses paid at once. 
Millions behind the old ‘‘Girard’’ so you know its going to ‘‘stick’’. 


Write Us Today for Supplies. 


PAUL COLSON INSURANCE AGENCY (INC.), General Agents 


Girard Fire & Marine Insurance Co. of Phila. 
FREMONT, NEBRASKA 











Olinger, Guthrie Company 


General Agents 
Twin City Fire Insurance Co. 
Middle West Underwriters 
KANSAS, OKLAHOMA, AND TEXAS (Hail Only in Texas) 
Offices: W. K. & H. Bldg., Wichita, Kansas. Terminal Bldg., Oklahoma City, Okla. 
We Are in the Business to Stay 
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To Agents 


r 
Is a small size reproduction of oue 
window display poster which will bs 


sent to all Fidelity-Phenix Hail Agent 
this year. The poster itself is 124 
by 17 inches, printed strikingly in red 
and black on heavy paper. 


This is only one item of the complete 
hail advertising equipment which will 
be available to you as soon as off the 
presses. Place your order now to in- 
sure early delivery of your “Selling 


Helps 


Address: Jacob Nelson, Superin- 
tendent Hail Department, Fidelity- 
Phenix Fire Insurance Company, 
844 Rush Street, Chicago. 








FIDELITY-PHE 





AFTER a hail loss is when your insurance policy will show its true worth. 
It will be at that time that you will want prompt service on adjustment 
and settlement; you will want the fairest appraisal of the damage done. 


This company, with its enormous resources and competent representa- 
tives, is in a position to render you the finest grade of service after, as well 
as before, your loss. For safety’s sake insure now and specify a Fidelity- 
Phenix policy—in case of loss you will be satisfied with the efficiency of our 
handling of the matter. 


Crops we insure: 


Wheat Rye Corn Broom corn Alfalfa Potatoes 
Oats Flax Kaffir corn Sorghum cane Sudan grass Sugar Beets 
Barley Spelt Milo maize Millet Timothy clover 


Home Office - New York City 











$85 Sab sat 
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Pay tot 
2 ee ms om / on 
The Endorsemght ofshe Payee on this Drafs is 
all Claims for Loss and Damaggughich occurred ¢ aa 
meured under Policy No. H 006 


of the Fidelity-Phenim Fire Insurance Company and in consideration of such payment the said Policy is 






To FIDELITY-PHENIX FIRE INSURANCE COMPANY 


137 South La Salle Street, Chicago, Illinois 


Lx as g 


ssued at the 


FIDELITY-PHENIX FIRE INSURANCE COMPANY 
HAIL DEPARTMENT cian xo 
acs ots) Gobkn aco gy 


(ek % 
iy ig aut a OY Dollars, 
understood and agreed tye a Re 


Cr : Gotnnste Agency 
Qn th 
as cae on + com ; 





Branch Offices 
Chicago- Montreal- San Francisco 


CASH CAPITAL 


4.5076% FIVE MILLION DOLLARS 


Hi satisfaction of 


> 
AMA 


HENRY EVANS 
Chairman of the Board 


Cc. R. STREET 
President 


Fire Insurance Co. 
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Ten Leaders in Hail Premiums 


HE disastrous experience on hail insurance in 1923 is clearly shown in 
Tithe experience of the ten leaders, as well as the company list as a 

whole. The companies in most cases increased their premium income 
notably during the year, but the losses mounted even more rapidly, so 
that the loss ratio on hail insurance on growing crops very nearly ap- 
proached 100 percent. This is the most disastrous year on record. The 
actual loss figure for the year on the part of stock companies in the United 
States was 94 percent. There were many cases where the figure was over 
100 per cent. Several companies have withdrawn from the hail insurance 
field, due to the disastrous experience of the past several years, though 
the bulk of the companies are remaining in the field and attempting to 
place the hail business on a sound basis. 

The Hartford again leads all companies, its premium total having 
mounted to the figure of $2,580,295. It was comparatively fortunate in its 
loss experience, its losses being only $1,805,471. The Home is again in 
second place with premiums of $1,463,322, and the Hawkeye Securities 
maintains its position in third place with premiums of $580,335. A new- 
comer in the list of ten leaders is the Phoenix of Hartford, having attained 
fourth place with premiums of $456,639. Its 1922 premiums were only 
$206,109. The St. Paul Fire & Marine, which was fourth in 1922, was fifth 
last year. The Great American, Connecticut, Northwestern Fire & Marine, 
Westchester and Globe & Rutgers held the sixth to tenth places respect- 
ively. Of these companies the Globe & Rutgers is also a newcomer in 
the list of leaders, having been well down in the list in 1922. There were 
seventeen companies altogether that wrote over $200,000, compared with 
twelve companies in 1922. 

The total hail business for the year of all direct writing stock com- 
panies was $11,142,668 and losses were $10,413,931, giving a loss ratio of 94 
percent. This compared with premiums of $9,719,421 and a loss ratio of 73 
percent in 1922 and premiums of $12,700,520 and a loss ratio of 69 percent 
in 1921. The loss ratio has been mounting steadily during the past five 
years with these companies and the premiums have been decreasing until 
last year, when they nearly returned to the 1921 mark. 

The premiums and losses for both 1923 and 1922 of the ten leaders in 
premium income are as follows: 








1923 —_ 1922 
Prems. Losses Prems. Losses 
Pere $2,580,285 $1,805,471 $1,829,432 $1,330,510 
og Shed aie hace 1,463,322 1,581,825 1,433,607 873,931 
Banwmeye Bec... cc ccc vcs 580,335 609,157 490,956 413,661 
rr 456,639 454,264 206,109 90,422 
ss - oS See 337,627 311,568 422,339 333,152 
Great American ............ 313,199 333,067 303,821 246,938 
CS os ods cre csien 305,794 312,430 236,694 120,487 
Northwestern F. & M...... 301,149 361,573 368,060 314,810 
ME occa ea.asiew at 287,474 279,303 262,207 158,248 
Globe & Rutgers ........... 281,118 203,958 155,076 506,673 
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Hail Insurance Suffered Heavy 
Loss Ratio in Canada Last Year 


FTER a very favorable hail in- 
A surance year in 1922, hail writing 

companies experienced a severe 
setback in Canada in 1923, the loss ratio 
jumping from 36 percent in 1922 to 93 
percent last year. The premium income 
showed a slight increase, the total pre- 
miums in Canada being $5,099,770, com- 
pared with $4,750,000 in 1922. The ex- 
perience showed a great difference in 
the various provinces, Manitoba having 
the most favorable year with a loss 
ratio of only 25 percent. Saskatchewan 
was next with a loss ratio of 85 percent, 
while Alberta suffered a loss ratio of 142 
percent. This was quite the reverse of 
the 1922 experience, when Manitoba had 
a loss ratio of 105 percent, Saskatchewan 


30 percent and Alberta 24 percent. 


N Manitoba the increase in the volume 

of business was not as great as an- 
ticipated. Mutual competition was not 
sO aggressive and during the writing 
season there were prospects of an abun- 
dant harvest, yet $479,191 was the total 
of premiums received in this province, 
compared with $391,176 in 1922, or a 
gain of about $90,000. This increase was 
largely received from districts that were 
affected by hail in 1922. 


ASKATCHEWAN, which is the 
chief premium producer on hail busi- 
ness in Canada, showed a slight gain 
Over 1922 in premium income, although 
during the writing season this was not 
expected, owing to unfavorable financial 
conditions. Also, in anticipation of 
lower prices for cereals, many farmers 
did not carry as much protection as in 
the previous years. The severe losses in- 
curred in this province were not the re- 
sult of a sweeping hailstorm but the 
result of several storms. 
The province of Alberta suffered the 
greatest loss ratio of all the prov- 


inces, in spite of the increase of 50 per- 
cent in hail premiums during 1923. The 
hail premiums in this province were 
$1,229,745 in 1923, compared with $834.- 
045 the previous year. The losses were 
$1,743,452 and were generously sprinkled 
throughout the province. In fact, dis- 
tricts that had not experienced storms 
to any extent in the previous eleven 
years were visited by most severe storms, 
resulting in heavy losses. 


May Broaden Scope 


T the present time, at le ast 85 per- 

cent of all hail insurance is written 
in the territory lying west of the Mis- 
sissippi River. There are some who 
believe that the hail insurance business 
is still in its infancy, and that it will, 
during the next few years, undergo a 
most noticeable development. It is the 
belief that hail insurance on fruit will 
advance rapidly within the next few 
years. Closely allied with the writing 
of all forms of hail insurance is crop 
investment insurance. Several com- 
panies, now writing hail insurance on 
growing crops, are now studying the 
possibilities in fruit coverage, believing 
that there is a big opportunity for 
premiums in the territory east of the 
Mississippi. At the present time many 
parts of the agricultural middle west and 
northwest are in undesirable state from 
a financial standpoint. As a contrast, 
the states east of the Mississippi are 
prospering, and the farmers are entirely 
able to purchase all forms of crop cov- 
erage. In order to get a wider distribu- 
tion, and to spread their total liability 
over a greater number of crops, several 
hail writing. companies will undoubtedly 
enlarge their hail writing activities dur- 
ing the next few vears to include fruit 
and possibly crop investment insurance. 























A WIDE-AWAKE 


HAIL INSURANCE SERVICE 


IS VITALLY ESSENTIAL 


FOR WIDE-AWAKE AGENTS 


Close Personal Contact with Our Field and Our Agents Makes it Possible for Us to Guarantee a 
Worthwhile, Constructive, Agency Building, Super-Service. 
Intelligent Adjustments 


MORRISON & CAVANAUGH 


Efficient Organization 


Brandeis Theatre Bldg., OMAHA, NEBRASKA 


General Agents 


Globe and Rutgers Fire Insurance Company 


Hail Department 


NEW YORK 


Kansas Colorado 


American Insurance Company 
NEWARK, N. J. 
Nebraska 


South Dakota 


Nebraska Wyoming 


National Ben Franklin Fire 


Ins. Co. 


Kansas 


| 
Losses Paid in the Field | 
| 
| 


Iowa 


PITTSBURGH, PA. 
Nebraska 
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WVHEN nature goes on the rampage, 

whether in the form of lightning, 
cyclone, flood or hail, the damage is‘done 
in a mighty short time—a hail storm, for 
instance, can demolish hundreds of acres 
of standing grain in less than ten’minutes. 





To Agents 


THIS PAGE 


Is a small size reproduction of 
our window display poster which 
will be sent to all Farmers Hail 
Agents this year. The poster 
itself is 12% | 17 inches, 
printed strikingly in red and 
black on heavy paper. 


This is only one item of the 
complete hail advertising equip- 
ment which will be available to 
you as soon as off the presses. 
Place your order now to insure 
early delivery of your “Selling 
Helps.” 

Address: Jacob Nelson, Superin- 
tendent Hail Department, 


Farmers Insurance Company, 
844 Rush Street, Chicago. 





It may take you five months to bring your good crops to 
maturity—it will take only ten minutes for its destruction by 
hail. And remember that no section of any state is immune! 


The only safe way to protect your fields is by insuring 
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them. A policy in this reliable old line company is an absolute 
guarantee that every valid claim will be paid in full upon 
adjustment. 
Crops we insure: 
Wheat Rye Corn Broom corn Alfalfa Potatoes 
Oats Flax Kaffir corn Sorghum cane Sudan grass Sugar Beets 
Barley Spelt Milo maize Millet Timothy clover 


FARMERS Insurance Company 


HOME OFFICE~ Cedar Rapids, lowa~ MANAGING BRANCHES~New York, Chicago,San Francisco 
TER ey Soe CASH CAPITAL ~ *500,000. "YS, 





Chairman of the Board ent 
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HAIL INSURANCE RESULTS IN CANADA 
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Stock Company Results in the Three Canadian Hail Provinces During the Past 
Three Years 





—1921— —1922— 
Province. Premiums Losses Premiums Losses 
Manitoba .......$ 450,000 107% $ 450,000 105% 
Saskatchewan .. 4,600,000 100% 3,400,000 30% 
BIDOTCE cccvcsvs 720,000 110% 900,000 24% 
Total........$5,770,000 102% $4,750,000 36% 





—1923— 
Premiums Losses 
$ 479,191 25% 

3,390,834 85% 
1,229,745 142% 
$5,099,770 93% 


Synopsis of Premiums and Losses As Filed by Members of the Canadian Hail 
Underwriters Association, 1923 


Moral Hazard Divided Latin 


—_—_—_—.. 
——<——s 


Two Phases for This Year 


AIL underwriting this year will 
14 require a closer and more accu- 

rate understanding of financial 
and farming conditions in the middle 
west than was ever before necessary. 
In the past the’ home office underwriter 
had to be fairly familiar with storm fre- 
quencies, and to know something about 
the “bad spots” in the wheat belt as 
shown by the loss records of other years. 
This year, in addition, the possibility of 
moral hazard will stand out as a most 
important underwriting element. The 
effect of moral hazard during the 1924 


season will be reflected not only in the 
loss record, but in the collection of notes 
and certificates of deposit. Moral] hazard 
will divide itself into two phases: one 
the crooked farmer, and the other the 
unscrupulous agent. 


HE farmer who is in debt up to the 

hilt cannot get further credit, whose 
crop outlook is not promising, and who 
sees that his crop is damaged by rust 
or hessian fly, or perhaps a severe rain. 
storm unaccompanied by the hail, wil] 
file a hail claim and quite possibly col- 














Manitoba Saskatchewan Alberta 

Company Prems. Losses Prems. Losses Prems. 
Acadia Fire i $24,880 3,557 $77,324 $54,448 $11,086 
Agricultural rn Ct ee ce 23,503 tl Fara 
MOTRR <ssvecee 2,257 798 40,144 » 6,466 17,441 
gee Hail Pee 2,125 79,242 70,572 20,852 
British Crown .. fatae'. ? eee La aa ti 91,130 85,417 40,819 
British Traders .... P 1,500 91 84,359 68,178 35,056 
Calumet Underwriters.... enn we eee 38,116 34,376 
Canadian Indemnity 35,210 7,725 118,953 89,959 42,366 
Canada Security 2 oe .-- 29,681 4,427 191,440 165,650 161,551 
Connecticut 18,312 4,631 166,061 102,531 36,011 
Continental Peters sisi eed 7,520 270 65,329 61,242 18,992 
Eagle, Star & Brit. Dom.. 5,531 2,018 31,278 33,052 18,724 
Employers’ Liability aa 8,053 3,227 66,099 56,871 22,062 
Equitable Fire & Marine.. 1,577 264 34,199 58,611 2,618 
ee arr rer cr a) 3,699 561 38,804 eS Te oe ere 
Daseneve’ Wire @ BEAlliaks ssvece osasc 55,967 57,352 59,590 
0 OT BP rverrrr re a 1,026 1,614 33,046 28,436 11,031 
Fidelity Phenix.......... 405 1,026 58,826 44,101 8,199 
Fidelity Fire . : ere 8,932 864 33,132 37,581 26,820 
DEED cckceavecssscee 8086 eden 33,892 SE,3tS = =—— te wee 
Gen. Accident ....... 4,231 2,06 65,893 54,971 7,358 
Gen. Accident F. & L 11,196 4,799 165,839 arc 
POE POS cescicces 23,443 9,059 102,759 89,415 35,429 
Great American.... 3,529 652 36,028 27,792 4,882 
eer 12,076 14,079 254,982 182,392 43,962 
SLCC COT OLE 20,891 4,154 208,257 164,660 132,203 
POTEML cecccarteseccees Sane 2,271 55,828 57,882 4,424 
Ins. Co. of North America. 5,750 770 39,021 2 32 14,169 
London Guar. & Accident.. 1,015 469 84,252 89,455 
London Mutual .......... 4,026 1,614 33,046 11,031 
ye ST ee 125. haben dewey 136,292 
PE cctnadeeeeeesee lomede 40,060 
N. Y. Underwriters...... 69,178 106,342 A 
UO ree - 748 71,068 52 
Nova Scotia Und. 7,397 35,635 8 
Occidental Fire..... een 11,439 64,880 3 aes 
Phoenix, London ... .s 7,013 8,948 8,552 11,898 
Phoenix, Hartford........ 6,141 ‘ 72,861 69,776 25,474 
DEMS iveseccee ldes  ceenan 67,247 41,543 33,899 
Scottish Canadian ........ 20,657 6,259 32,811 14,696 21,351 
Security, Conn........... 2,069 480 44,563 39,712 9,923 } 
Springfield F. & M........ | fares 30,776 28,369 15,711 . 
0” re 2,951 749 9,596 3,629 3,772 2,027 
DE PNOR icsccece teases seaas 40,720 32,947 6,100 9,078 
Union of Canton.... 5,629 211 61,589 45,714 77,982 135,462 
Westchester .....s6.. .. 25,396 11,080 98,050 86,829 22,354 30,151 
Winnipeg Und. Agency... 5,981 140 23,375 16,512 22,069 30,881 
Western Und. Agency.... 9,460 1,103 39,272 39,497 16,441 44,519 
> WR ers 25.17% 84.99% 141.77% 
Loss ratio on totals of 

three provinces ....... 93.06% 





After a hail storm passed over this field of wheat near Oakley, Kan., the 
assured found that he had suffered a 100 percent loss. Notice how the drive 
of hail pounded the crop down to the ground. The wheat in this picture orig- 
inally looked like that shown in the photograph on the first page of this issue. 
Compare the two pictures for an idea of what a heavy hail storm will do to the 
crop. 

Picture from L. B. Van de Wall, assistant treasurer, Northwestern Fire 
& Marine. 





That creates efficiency. 





Home In The Hail Field © 


It means a good deal to every hail writing agent to know that The Van Arsdale & Osborne office 
issues all its hail policies from the Wichita office on the day the applications are received. It means 
a good deal to an agent to know that The Van Arsdale & Osborne office does its own adjusting also. 


It is gratifying to every agent to be able to make rapid delivery on his hail policies and also assure 
his clients of prompt and fair adjustment service. 


VAN ARSDALE & OSBORNE 


Organized 1897 
Specialists in Hail Insurance 
WICHITA, KANSAS 
GENERAL AGENTS | 


Kansas and Oklahoma—Hail Department 


ST. PAUL FIRE & MARINE INSURANCE COMPANY—The Pioneer in Hail Insurance 


All losses adjusted by our own men and paid in the field at time of adjustment 





sal 


Promptness is essential to efficiency. 
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HAIL INSURANCE 


G Complete organization 
G Prompt adjustments 
q Immediate payments 


NORTH RIVER INSURANCE COMPANY 
UNITED STATES FIRE INSURANCE COMPANY 





Western Department 
FRED M. GUND, Manager 


Freeport, Illinois 


W. A. GORDON, General Superintendent 


Hail Department 
MINNEAPOLIS - MINNESOTA 
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lect a loss. In some communities there 
are hundreds of farmers who are skat- 


ing on thin ice financially. They see in 
a hail insurance company the only pos- 
sible means of getting a little ready 
cash. 


" Siges \SELY related to the farmers who 
ire willing to band together and 
submit “fake claims” are some agents 
who have been financing the farmers. 
As everyone at all familiar with the sub- 
ject knows, most of the hail insurance 
in this country is written by banker- 
agents. Many of these have been carry- 
ing the farmers along, have been loan- 
ing them money year after year, and 
each season have advanced the price of 
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matter of fact, worth much less than 
even unguaranteed notes, to say nothing 
of the notes which have the endorse- 
ment of a reliable agent. Many com- 
panies have learned to their sorrow that 
a certificate of deposit is not necessarily 
convertible into coin of the realm. Like 
any other piece of hail paper a certifi- 
cate of deposit is worth cash, only 
after it has been cashed. Many a bank 
closed last year without paying out any 


of its C. D.’s, or at any rate its hail 
C. D.’s. The directors in many banks 
in the northwest have decided that it 


will be best not to issue hail certificates 
of deposit this year. In many instances 
it will be best for hail writing com- 
panies to make an arrangement with 


URING the past year there have 
been more changes in company 
representation by hail general 


agents than ever before in the history 
of the business. At the preent writing 
there are in operation so far as can be 
ascertained 38 hail general agents. This 
compares with 33 in business last year. 
However, since the last special hail 
edition of The National Underwriter 
was published a number of hail general 
agents have either voluntarily discon- 
tinued business or have been forced out 
owing to their inability to secure com- 


erate through general agencies, while 
others transferred to new offices thus 
causing a considerable change in pre- 
vious hail general agency representa. 
tion. A complete list of the hail jn- 
surance agents who _ had completed 
their company connections for this 


vear as of Mar. 10 follows: 
ELMER F, 
Topeka, Kas, 

General agents, National 
met Underwriters; Duquesne 
ers; (Kas., Okla.). General agent 


—— 
—= 


Complete List of General Agents 


companies to decide to no longer op- 


BAGLEY INVESTMENT co, 


Union; Calu- 
Underwrit- 
Ss, North 






































hail insurance. Now that the loans to a banker to handle his business on the P@"y representation. er: a Ge A ge — and 
farmers have been pyramided to the note basis rather than to have the busi- Sce Oe genes agents Det wee ee doe ee ee 
ee 2 —- ; : % . j. Partment and Massachusetts F. & yy, 
limit, the banker-agents find themselves ness paid for by certificates of deposit. published last year at this time the fo (Kas., Okla. and Colo.). t 
in a tight position financially. They are A hail company can have the banker- lowing new general agencies have come Clara ‘ 
almost ready to go under. Many of them agent endorse the notes of the best into the field. Barker Adjustment & A Bis Pay ; 
will have to close their doors during farmers in the community, and in this Insurance Agency, Henning, Minn.; BARKER ADJU STMENT & INSURANCE ' 
this season as 500 already have in the way stand a much better chance of get- Becker, Hockenburger a Chambers, AGENCY 
two Dakotas, Montana, and Minnesota ting its money than would be the case Columbus, — Neb.; Bratt, Goodman _ & Henning, Minn. ' 
since last fall. Companies which are if certificates of deposit were issued, for Buckley, North Platte, Neb.; Paul Col- General Agent, Jersey Fire Under. 
in close touch with conditions will not the reason that any banker is much S0°n Insurance Agency, Fremont, ea writers, (Minn.). i 
take any business from banker-agents more likely to meet obligations that are Johnson & Smith, Norfolk, Neb.; T. * + * : 
of that kind this year. There is just his own personally than he is to see Martin, Fort Worth, Tex.; Miner & BECKER, HOCKENBURGER & 3 
as much danger in allowing financially that the bank’s indebtedness is cleaned Bradley, Grand Island, Neb.; Olinger CHAMBERS ; 
embarrassed agents to write hail in- up, & Guthrie, Oklahoma City, Okla.; Olin- Columbus, Neb. ' 
surance as there is in writing policies ae , E ger, Guthrie & Brewer, Wichita, Kan.; General Agents, United States, Neb.). 
for farmers who are in desperate finan- BANK, after all, is owned by a Willard Quinn, W ichita, Kan.; F, C. . * £ 
cial circumstances group of stockholders and direc- Warnemunde, Lexington, Neb. BRATT, GOODMAN & BUCKLEY 
Companies will ‘have to do a great tors, whereas a note endorsed by a There are doubtless other general lacesiaal — -——- Neb. : 
deal of careful picking and choosing banker is an individual liability which agencies which will complete arrange- PE cong i gaa Jersey Fire Under- 
this year. They will have to know the banker is rather likely to take care ments for company representation with- Sain — a 
conditions in every part of the hail ter- of. In order to avoid the hazard of un- in the next few weeks. These however, : ’ " } 
ritory. They will have to be familiar cashable certificates of deposit many at the time of going to press with this COBB, MILLER & STEBBINS 
with the financial standing of the agents companies will do well this year to do number had not perfected their arrange- Denver, Colo. 
as well. They will have to realize that business with the banker individually on ments for this year. The unfavorable General Agents, Sterling Fire (Colo. 
some certificates of deposit are, as a the note business. hail experience of 1923, caused some and Wyo.). 
| Pe ] theH | AGENTS IN NEBRASKA | 
| VY in eS ai USINESS | wis: , | 
ermanenc || will find it very convenient to send their 
| fire and tornado risks (both town and 
Is a big factor to an agent. An agent representing any of our hail | faeesp toc Comment, Nebraska, office 
€ have comp ete supervision oO the 
| writing companies is never doubtful of being able to push ahead  giaradides Gh wabaaiaes of tester | 
| not only this year but in future years. This office truly serves well | Nebraska for the Minneapolis Fire 
d } o y. New s de- 
its agents. Our hail adjustment service is especially prompt and || and Marine Company. New agents de 
a li h ld li i. || sired in localities where we are not ac- 
satisfactory to agents and policyholders alike. | tively represented. Write for an agency 
SEND YOUR NEBRASKA HAIL BUSINESS TO REYNOLDS | of the “Minneapolis” —a real good 
|| agency company. 
7 | 
Wilson B. Reynolds, Manager Reynolds Brothers 
NEBRASKA HAIL DEPARTMENT | General Agents for 
, moar : : . : | Nebraska | 
| NORTHWESTERN FIRE & MARINE FEDERAL INSURANCE CO. OF NEW JERSEY | | 
INSURANCE COMPANY STERLING FIRE INSURANCE CO. Offices, Union National Bank Bldg, | 
‘A Pioneer Hail Company”’ OF INDIANA : | Fremont, Nebraska | 
. = ' 


QUEEN CITY FIRE IN 





D. P. LEMEN, Manager 


SIOUX FALLS 


FIRE 


TORNADO 





PUAN 0111 





S. CO. 


SOUTH DAKOTA 


AUTOMOBILE 


THRESHER BONDS 
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Fremont, Neb. 
General Agents, Girard F. & M. (Neb.), 
* * * 
CRAVENS, DARGAN & CO. 





Enid, Okla, 

General agent, Security Ct., Northwest- 
ern F. & M. and Federal (Okla. and Tex.). 
General agent, Sterling Fire (Tex.). Gen- | 
eral agent, Niagara Fire (Kas., Okla., | 





REESE + 


Pe Rat 


Houston, Tex. Tex., N. M., Mo. and Neb.). R. M. BISSELL WILLIAM WALSH 
1 agents, Camden; Hawkeye Se- * * * A 
aan; St. Paul F. & M. (Tex.), A? W. PAYNE, JR., AGENCY CO. President Secretary 


*x* * * 
D. A. CRICHTON 
Great Falls, Mont. 

General agent, Minneapolis F. & M. 
(Mont.). 

* * * 
JOHN E. DAWSON 
Great Falls, Mont. 

General agent, Security, Ct.; Federal, 
N. J.; Northwestern F. & M. and Sterling 
(Mont.). 

* * x 
ELLIS & HOLLAND 
Des Moines, Ia. 
General agents, Northwestern F. & M. 
(Iowa.). 
* * x 
A. M. GILDER 
Wichita, Kas. 
State agent, Hawkeye Securities Fire 
((Kas. and Okla.). 
* * x 
HAZARD & MORTENSON, INC. 
Sioux Falls, S. D. 

General agents, Hawkeye Securities 
(Minn. and 8S. D.). 

*x * * 
HEDWALL-SUNBERG CO, 
Minneapolis, Minn. 

Managers, Westchester; Providence- 
Washington; Hudson; Automobile, Ct. 

(all hail writing states). 
* * 
JOHNSON & SMITH 
Norfolk, Neb. 

General agents, North River (Neb.). 
* * «* 
LOVE-HASKELL CO. 

Omaha, Neb. 

General agents, Mercantile, N. Y., and 

Caledonian (Neb.). 
x * * 
Ww. O. LYLE 
Omaha, Neb. 
General agent, St. Paul F. & M. (Neb.). 
* * x 
K. T. MARTIN 
Fort Worth, Tex. 
General agent, Northwestern F. & M. 
(Tex.). 
*x* * x 
G. L. MARTINI 
Omaha, Neb. 
General agent, Twin City and Middle 
West Und. (Ia., Neb. and IIl.). 
* * * 
THE MILLER-JONES INVEST- 
MENT CO. 
Topeka, Kans. 
General agent. Connecticut (Kas.). 
* * * 
MILLIGAN BROTHERS 
Aberdeen, S. D. 
General agents, St. Paul F. & M. (S. D.). 
*x* * * 
MINER & BRADLEY 
Grand Island, Neb. 

General agents, United Underwriters 
(Neb.). 

x * * 
MORRISON & CAVANAUGH 
Omaha, Neb. 

General agents, Globe & Rutgers (Kas., 
Neb., Colo., S. D., Wyo., Ia., Mo.), Na- 
tional-Ben Franklin (Kas. and Neb.), 
General agents American Ins. Co. (Neb.). 

* * * 
MORRISON & CO, 
Omaha, Neb. 

General agents, Globe & Rutgers (lIa., 
Neb., Kas., Colo., Wyo., Mo. and S. D.). 
* * * 

MORTON PAGE & SON 
Fargo, N. D. 

General agents, Globe Fire Und., United 
Amer. Und., Twin City Fire and Middle- 

west Fire Und. (N. D.). 
*x* * * 
OLINGER & GUTHRIE 
Oklahoma City, Okla. 
General agents, Twin City Fire, Middle- 
west Und. (Okla. and Tex.). 
*x* * x 
OLINGER, GUTHRIE & BREWER 
Wichita, Kan. 

General agents, Twin City Fire, Middle- 

west Und. (Kan.). 


Denver, Colo. 
General Federal 
(Colo.) 


agents, yr & 


*x* * * 
PIERCE & CARROLL 
Great Falls, Mont. 
General agents, National Union (Mont.). 
* * 


WILLARD QUINN 
Wichita, Kan. 
General agent, Girard F. & M. (Kan. 


and Okla.). 


x * * 
WLLSON B. REYNOLDS 
Fremont, Neb, 
Manager Neb. Hail Dept. Northwestern 


F. & M., Sterling Fire and Federal (Neb.). 


ss & @ 
SANDY, WYNN & CARLSON 
McPherson, Kas. 
General agents, North River (Kas., 


Okla. and Tex.). 


* * * 
A. J. SHAW INVESTMENT CO. 
McPherson, Kas. 
General agents, Security Ct.; New 


Haven Underwriters and Rockford Un- 
derwriters (Kas. only). 


* * * 
W. G, STUDEBAKER 


Topeka, Kas. 
General agent, City of New York (Kas., 


Okla. and Colo.). General agent, Inter- 
State Fire (Kas.). 


*x* * * 
E, A. TAYLOR 


Colorado Springs, Colo. 
General agent, National Union (Colo., 


Wyo. and N. M.). 


*x* * * 
VAN ARSDALE & OSBORNE 
Wichita, Kas. 
General agents, St. Paul F. & M. (Kas., 


Okla.). 


- -.. 
F. C. WARNEMUNDE 
Lexington, Neb. 
General agent, Firemen’s (Neb.). 
* * * 
ZIMMER & SMITH 
Lincoln, Neb. 
General agents, Security Ct. (Neb.) 
. = @ 
E. M. ZUEL & CO. 
Mankato, Minn. 

General agents, Rochester Department 
(Minn.). General agents, U. S,. Fire 
(Minn.) 

* * * 








This picture was taken at Texaco, 
Tex., immediately after a heavy fall of 
hail. In some instances hail covers the 
ground like a blanket, in addition to 
being very destructive in its descent. 
This looks like a snow rather than a 
hail scene. 

Picture from L. B. Van de Wall, as- 
sistant treasurer, Northwestern Fire & 
Marine. 





Twin City 
FIRE 


Insurance 
Company 


MINNEAPOLIS - MINNESOTA 


HAIL 


Fire—Tornado—Automobile 


FOR AGENCY CONTRACTS 
Apply to 


T. J. Hjorth, State Agent 
910 New York Life Bldg., Minneapolis, Minn. 


L. E. Larson, State Agent 


Box 363 Fargo, N. Dak. 


Morton Page & Son, Inc., Gen. Agents Hail Dept. 
13 Broadway Fargo, N. Dak. 


Krehla & Krehla, General Agents 
412 Brumder Bldg. Milwaukee, Wis. 


Geo. L. Martini, General Agent 
Brandies Theatre Bldg. Omaha, Neb. 


Olinger, Guthrie & Brewer, General Agents 
Wheeler-Kelly-Hagney Bldg., Wichita, Kansas 


Olinger & Guthrie, General Agents 
Terminal Bldg. Oklahoma City, Okla. 
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How One Kansas Agent Gets Business 


HE writing of hail insurance in lo- 
calities where hail storms are an an- 
nual occurrence is not much of an 
art, in fact it only takes work, for in the 
majority of cases the farmers are just 
waiting for some agent to arrive at the 
farm, and the volume depends upon the 
number of farmers visited in the ten 
days or two weeks that the main run is 
on. Before and after this particular run 
an agent must put forth some effort and 
convincing talk to get the business, and 
it is then that he earns his commission. 
The companies are at fault in many 
instances by appointing rural mail car- 
riers, farmers, garage men and others, 
who have no other jobs, as solicitors 
who run out in the country for a few 
days, clean up a hundred or two in com- 
missions and then quit. There are so 
many of these in each county that the 
legitimate agent has to work for his and 
very often gets disgusted and also quits. 


S to the arguments I use in solicit- 

ing hail insurance I want to say that 
I approach a farmer in an optimistic state 
of mind. Of course Bill Smith is going 
to insure, no argument about it, unless 
he refuses to sign, then I use my roll 
of paper on him, which consists of all 
the men I have insured with number of 
acres. These names follow one another 
and make a long list—I roll this up 
from the bottom. Early in the season 
I use last year’s list with losses shown, 
if any. I throw this list at my prospect 
holding the top and say, “See the bunch 
I have written, or wrote last year” as 
the case may be. “Bill, if all these men 
think enough of me and my companies 
to insure and protect themselves from 
hail it looks like it would be a good 
thing for you. The rate is only five per 
cent, and it will take 20 years to use 
up a crop of wheat in premiums. Look 
back 20 years and see the fellows who 
have had partial losses besides the fel- 
lows who have been hailed out com- 
pletely. 


66 OU remember Jones—bought a 

new binder, made two rounds and 
mever turned a wheel after that storm. 
You remember John Lindahl. I tried 
to write him—he wanted to insure but 
his wife said, ‘Meester Shaw, the Lord 
he take care of us. If He wants us to 
have the wheat he give it to us.’ Just 
two weeks after, the hail storm came 
and caught John out plowing corn. His 
team ran away, dragged John across 
the field as the team made for the creek 
and the hail beat him unmercifully; 
didn’t leave a spear of wheat, the creek 
rose, drowned their chickens and hogs, 
lightning killed a horse and in the fall 
John came to me to make a loan on his 
farm to live on and pay debts. I called 
at the house to get the mortgage papers 
signed and Mrs. Lindahl met me at the 
door: ‘Oh Meester Shaw, I don’t know 
whether to believe in the Lord any 
more or not. Oh my, that was awful 
storm. I don’t know whether to be- 
lieve in Him or not.’ 


“ OU know, Bill, you have been 

talking about building a new house 
for several years, haven’t you? But you 
haven’t done it because crops have been 
poor. This year you have a dandy fine 
crop and the price is pretty fair; noth- 
ing is going to stand between you and 
that new house, but hail. If you do not 
insure and are hailed out your good wife 
will have to live in the old house until 
the next good crop, and you know how 
fong it is between good crops and fair 
prices. I know you are not going to 
take a chance; you can’t afford to let a 
few dollars premium stand between you 
and that new house. Sign right on that 
fine, make it Wm. E. Yes, either line. 
Thanks. You know, Bill, the feeling of 
security is worth the price—if it doesn’t 
hail. Now this takes effect at 4 p. m. 


By ELDON R. SHAW 











ELDON R. SHAW 





|| city clerk and treasurer of Ellsworth. 





| 
| 
| 
|| dles hail adjustments each season, and during part of his time acts as special | 
agent of the farm and hail department for one of the companies. He is | 


LDON R. SHAW, the author | 
of this article, is the head of | 
the Shaw Investment Company of 
Ellsworth, Kan. Mr. Shaw is a 
practical salesman of hail insur- | 
ance, For many years he has been 
on the job every spring among || 
the farmers of his community sell- 
ing hail insurance, He knows how || 
it is done, and what arguments | 
make the strongest appeal. In | 
this article he has given the ideas || 
and selling points that he has | 
found to be most appealing. 
Mr. Shaw went to Kansas from 
New York in 1892 to “grow up 
with the country.” For many 
years he was a wheat farmer near | 
Ellsworth, and in 1904 sold his | 
farm and established himself in | 
Ellsworth as a real estate agent. 
He wrote over $6,000 in hail pre- 
miums the first year. At that | 
time $8 an acre was the minimum 
amount, and not more than $1,000 
per section of insurance was writ- 
ten at a 4 per cent rate, so that 
it took many policies and much 
territory to pile up a total of $6,000 
in premiums. Mr. Shaw now han- 

















tomorrow and say, Bill, I want to in- 
‘sure that new house for you, too. So 
long, Bill.” 

An agent wants to remember that 
a certain line of talk for one farmer 
will not work for another, he can not 
have a set speech, but must study his 
man and talk accordingly. Some men 
you can push—fill out application while 
keeping up the talk, then put a pencil 
in his hand and say “Sign right there,” 
and he will do it. Others would rear 
back and you would spoil all chances 
of getting his name on the dotted line. 
But humans, as a rule, are like sheep, 
i. e., they like company and the paper 
roll is good; if it doesn’t work your 
prospect is not offended. But study 
your prospect; he may want a new 
barn, house, automobile, pay off a mort- 
gage or take a trip; point out the losses 


—_———$————<—_—_,, 


of past years and if none, spring this: 

Now, Bill, we haven't had any 
losses around here for several years 
—look out, a hail storm is due and 
it is liable to be a bad one. Remember 
1915, we hadn’t had a bad storm for 
several years when bang! she hit, and 
in ten minutes thousands of acres were 
a total loss. It is bound to come and is 
about due this year—don’t get caught.” 

My advice to new agents is work 
hard, don’t argue with hard heads; it 
takes too much time and time is valu- 
able. Leave the slow ones to work on 
after the run is over. Remember you 
are a fisherman, and as such you 
wouldn’t chase a lone fish when you 
could seine the school. No—you would 
get as many out of the school as pos- 
sible and then chase the scattered fish. 
Be a fisherman! 








. 











A few days prior to the storm which destroyed this field of oats the crop 
was arm-pit high, and estimated to make 80 bushels per acre. Hail wiped out the 
crop. The storm occurred near Noonan, N. D. 

—Picture from J. B. Cullison, Jr., Chicago. 


Comment on Moral Hazard 


HERE can be no question but that 

the loose and unbusinesslike adjust. 

ment methods which have been fo]. 
lowed by the hail writing companies 
have greatly added to the expense of 
conducting the business, and have made 
hail insurance a consistent loser for 
many of the companies. The moral 
hazard in hail insurance is well known 
to the companies which have been writ- 
ing the business for many years. Moral 
hazard is so pronounced in some com- 
munties that companies will not write 
hail business in those sections at any 
rate. Adjusters know to their sorrow 
how farmers get together and decide 
that none of them will settle for less 
than an agreed upon amount, and then 
stick to the figures decided upon, with 
the result that hail companies frequently 
find themselves paying as much as 50 
percent for a 5 percent loss. These 
“rings” of farmers who are “hail wise” 
and who year after year not only get 
their hail premiums back, but make 
money besides, are fairly well known 
to the companies. But the adjustment 
evil does not end with them. 


HE agent plays an important part 

in the settlement of any loss, and 
many companies have reached the con- 
clusion that it is a serious mistake to 
allow any agent to have a part in the 
adjustment of a claim. For example, a 
farmer owes his banker $2,500. The 
farmer’s entire assets are less than the 
amount that he owes. The banker is 
counting on a fine wheat crop to pay 
at least a part of the debt. He insures 
the crop and pays the premium on it, 
expecting to get his money for the pre- 
mium when the farmer harvests his crop 
in the fall. Along comes rust, or Hes- 
sian fly, or grasshopper damage or some- 
thing of the sort and lays the crop low. 
There is practically no hail damage. 
The banker-agent reports a hail loss, is 
sent out by the companies to adjust it, 
and pays 75 percent or so instead of 
perhaps 10 percent, in this way protect- 
ing a large part of his $2,500 loan and 
getting back entirely the amount of the 
hail insurance premium advanced. An 
agent who pursues such a course is 
simply following the lines of least resist- 
ance, and, it might almost be said, is 
aided in adopting such methods by com- 
panies which are willing to let agents 
adjust their losses. 


HERE is, however, another type of 

agent who feels that in otder to keep 
the farmer interested, and in order to 
encourage the purchase of hail insurance 
every year urges the farmer to send ina 
loss on the slightest provocation. Here 
is a sample of a telephone conversation 
that might be overheard in many a part 
of the hail territory during the course of 
a year: 

Agent—“Hello, Bill, did you get any 
hail last night?” 

Assured—“‘Naw, not much. 
like hell.” 

Agent—Goin’ ter put in a claim, ain’t 
you? All the fellers up north is putting 
in claims. That’s what you insure for, 
you know.” 

Assured—“Hell, Jim, it didn’t hail 
enough. I ain’t got no loss. I was out 
and looked.” 

Agent—“Well, put in a claim anyway. 
You might get your premium back. 
Everybody around you there is doing it. 
Better let me send in a claim for you. 
I’ll come out with the adjuster when 
the company sends him, and we'll get 
some money for you.” y 

Assured—“Well, all right, send her in. 
It won’t cost me anything, and maybe 
I will get some money. I sure can 
use it.” 


Rained 
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SECURITY SERVICE SATISFIES 


INCORPORATED 1841. 


v. 


Insurance OMpany 


OF NEW HAVEN, CONNECTICUT 
ASTCCK CORPORATION 


WESTERN DEPARTMENT: ROCKFORD, ILLINOIS 
WALTER D. WILLIAMS, MANAGER 


Cash Capital, $1,000,000.00 
Assets, $8,502,583.40 Policyholders’ Surplus, $3,095,006.48 


One of the Original Hail Writing Companies 
THRESHING MACHINE INSURANCE 


INCLUDING THRESHERMAN’S LIABILITY FOR GRAIN BURNED IS ANOTHER OF 
OUR SPECIALTIES 


Maintains HAIL SERVICE OFFICES For Each State As Follows: 


KANSAS OKLAHOMA and TEXAS NEBRASKA Minne ae 
A. J. Shaw Inv. Co. W. J. Otjen Zimmer & Smith J. Pierce Wolfe 
GEN’L AGENTS GEN’L AGENT GEN’L AGENTS Car. AGENT 
McPHERSON, KAN. ENID, OKLA. LINCOLN, NEB. 


MOORHEAD, MINN. 








HAWKEYE SECURITIES 
FIRE INSURANCE CO. 


Cash Capital $500,000.00 


‘Hail Losses Paid In The Field 


Adjustments made with assistance of Local Agents 
The volume of hail premiums written by us from year to year 
is sufficient evidence of our Service. 


W. S. HAZARD, Jr., V. Pres. and Mer. Hail Dept. 


Des Moines, Iowa 
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The Best Argument 


FTER all is said and done, there 

is not a stronger or more convincing 
argument for buying hail insurance 
than the statement contained in the next 
paragraph. It has been published in 
every hail insurance number of THE 
NATIONAL UNDERWRITER, and because it is 
a truthful and compelling reason why 
every farmer in “wheat belt” should 
buy hail insurance it will be reprinted 
each year. No matter what else an 
agent may say in talking to a farmer 


about hail insurance he should always 
say this, 

“Hail insurance figures covering a 
period of 30 years show that every 
farmer with 100 acres or more or land 
under cultivation in Montana, Wyoming, 
Colorado, New Mexico, North and 
South Dakota, Nebraska, Kansas, Okla- 
homa, and the Panhandle of Texas will 
lose all or part of his crop two years 
out of five. The losses will not occur 
in given years, or with any fixed de- 
gress of regularity, but over a period 
of 25 years there will be 10 years in 


which the whole crop, or a portion of 
it, will be wiped out by hail. The ex- 
perience has proven this. It is not 
merely a selling argument, but a known 
fact.” 


What Companies Insure 


AIL insurance on growing crops 
often brings to an agent’s mind 
only growing wheat. While it is true 
that hail insurance on wheat constitutes 
the bulk of the hail business, at the 
same time there is a rather wide wheat 


field for hail coverage even with agents: 
whose companies do not write fruit busi- 
ness. As a matter of fact, only a very 
few companies are _ writing apple 
orchards, cherry orchards and similar 
fruit crops. However, practically every 
company which writes hail insurance on 
growing crops will cover at the rate 
charged for wheat, oats, barley, rye, flax 
spelt, corn, Kaffir corn, Milo maize. 
broom corn, sorghum cane, millet, a}. 
falfa, Sudan grass, timothy, clover (wild 
hay is not insurable) and potatoes ang 
sugar beets when grown as field crops, 
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W. F. BAGLEY, Vice-President 
HARRY D. WOLF, Vice President 


THE ELMER F. BAGLEY INVESTMENT 


COMPANY 


Columbian Building, Topeka, Kansas 


Established 1895 


Capital $100,000.00 





General Agents and Managers 


In Kansas, Nebraska, Oklahoma and Colorado, representing Old Line Companies, with 
more than ample Assets, writing Fire, Tornado, Hail, Automobile 


and Life Insurance. 


Over Twenty-five Hundred Local Agents 


Farm Loan Department 


Special Proposition for Bank Agencies 


WRITE FOR PARTICULARS 





ELMER F. BAGLEY, President 


D. H. HUTCHINSON, Secretary 
D. ARTHUR WOLF, Treasurer 
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Fire 


Our agents are pleased with our service. 


ER The Miller-Jones Investment Co. 


701 Jackson Street 


Phone 6308 


General Agency Service 


Hail — 
Thresher 


Farm Property 


Tornado 


Read what one of them says: 


“Your service is unexcelled and it has been 
a real satisfaction to deal with you.” 


We have several such letters. 


Casualty 


Topeka, Kansas 





Desirable 
Agency 
Connections 
Solicited 
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Strong Demand for Clearing 
House on Hail Information 


ACH year the necessity of and de- a notorious fact known to practically 
E, mand for a clearing house of in- all hail insurance men. These farmers 

formation on hail assureds becomes are able each year to defraud some 
more apparent. There is now a loud company. They go the rounds, insur- 
clamor for it on the part of many hail ing one year with one company and 
writing companies. It is the contention the next year with another. This way 
that if the moral hazard in hail insur- they are able to form an almost end- 
ance could be eliminated, or at any rate less chain, and by the time they get 
considerably reduced, nearly every com- around again to the first company, it 
pany writing the business would have a has forgotten its unfavorable experience 
chance to make a profit on its opera- of many years ago, and readily grants 
tions. At the present time the influ- the insurance. 
ence of moral hazard on the loss ratio 
represents the difference between profit 
and loss to the companies. 


UT this is not the worst phase of 
moral hazard with which the hail 
companies are confronted. By far the 
most menacing is the plan followed by 
many farmers of banding together for 
the avowed purpose of cheating the hail 


Sandy, Wynn & Carlson 


GENERAL AGENTS 
McPHERSON KANSAS 


HERE are hundreds of farmers in 
various parts of the agricultural mid- 
dle west who are “hail wise.” This is 








Handling the Hail Departments of 


THE AMERICAN INSURANCE COMPANY 
THE UNITED STATES FIRE INSURANCE COMPANY 
THE JERSEY FIRE UNDERWRITERS DEPT. 
THE NORTH RIVER INSURANCE COMPANY 


For 


KANSAS and OKLAHOMA 





We Issue the Policies We Adjust the Losses 
AND PAY IN THE FIELD 





Live Agents can find no better connections for 
Experience, Permanency and Service 
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companies. Thus it is that entire com- 
munities claim excessive losses, and be- 
cause a hail adjuster is confronted with 
a solid front, the companies are fre- 
quently called upon to pay losses that 
either never occurred at all, or that are 
far above the amount of the atcual dam 
age. 


F the name of assureds could be re- 

corded in some central clearing house 
and a file of undesirable assureds main- 
tained, this information could be ex- 
changed, and the companies would then 
be in a position to guard against un- 
scrupulous assureds. While practically 
every hail underwriter recognizes the 
importance and need of such a bureau, a 
number hesitate, feeling that it might 
be regarded as a “black list” and against 
the law. It is the opinion of some that 
such a record might get the companies 
into trouble. It is pointed out by those 
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who are principally advocating the cre- 
ation of something of this kind, that the 
retail credit companies give out informa- 
tion on business houses that is unfavor- 
able, and a record of suspicious fires on 
business institutions of all kinds is main- 
tained by the fire companies. It is ar- 
gued that a hail clearing house of in- 
formation, such as is being urged would 
fall in this same classification. 


HERE can be no question but that 

eventually some plan will be worked 
out by which the companies will be able 
to exchange information on undesirable 
buyers of hail insurance. There is no 
good reason why farmers should be al- 
lowed, year after year, to purchase 
hail insurance with the one idea in mind 
of getting not only their premium back, 
but a handsome profit besides. It is 
time for the hail companies to put a 
stop to that sort of thing. 


Veteran Farm Solicitor Gives 
Hail Insurance Selling Ideas 


J. McGLADREY, - special 
WV . agent and adjuster of the hail 


department of the Henry 
Evans companies at Minneapolis, is an 
old-time hail man and farm solicitor. 
He has sold fire, life and hail insurance 
to farmers in the middle west for many 
years. He knows how to talk to farm- 
ers, how to approach them and how to 
get “under the skin” with them. Mr. 
McGladrey was asked to give his favor- 
ite selling argument for hail insurance. 
He states that this is the canvass that he 
uses most frequently: 


rT] ELL, Mr. Farmer, you have a 

dandy crop this year. It is al- 
most certain to come through the har- 
vest in good shape. It is too far along 
to be hurt by drought. It is hardy and 
strong. There is only one thing that 
can knock it out, and that is a hail- 
storm. 

“Now you tell me that you haven't 
bought any hail insurance this year, but 
I want to ask you a question. Suppose 
you should step out of the house some 
day and look over to the north there and 
see one of those fancy black clouds up 
in the sky, and you know and I know it 
means hail. Suppose you realized that 
the storm was going to strike you, that 
nothing could stop it, and that when it 
hit your crop was going to be flattened 
right out. Suppose you could step up 
to that cloud and say, ‘I have a hundred 
acres of wheat here. Won’t you turn 
off to one side from my place and just 
simply pass over the four acres down to 
the northwest corner there? Won’t you 
do that, and leave my other 96 acres 
alone so that I can harvest a 96-acre 
crop anyway?’ 


“If you could say this, and the cloud 
could be influenced to turn aside and 
wipe out only four acres, wouldn’t you 
feel that you were lucky and wouldn't 
you be glad that you had been able to 
do it? 

“Well, that is just what I am asking 
you to do now. You are in 4 percent 
territory here, and if you will deposit 
with me the amount of money that you 
are going to get out of four acres, if you 
harvest a crop, I will write you/a policy 
that will guarantee you a full crop on 
the other 96 acres, and will protect you 
against the only thing that can wipe out 
your crop.” 


R. McGLADREY says that the best 

time to approach a farmer is after 
11 o’clock in the morning and after 5 
o’clock in the afternoon. “Don’t tackle 
any farmer early in the morning,” ad- 
vises Mr. McGladrey, “‘but wait until he 
has been hard at work for a few hours 
and comes in to take things easy and 
rest his team a little after 11 o’clock. 
He is willing to sit back and talk a 
little bit then. The same thing is true 
after 5 o’clock in the evening. At other 
times during the day the farmer is 
anxious to be on the go and does not 
want to stand around talking to a man 
about hail insurance, or anvthing else.” 


R. McGLADREY believes in put- 

ting the farmer on the defensive 
so far as talking about hail insurance 
is concerned. When approaching a 
farmer he asks, “Have you bought your 
hail insurance this year?” This puts the 
farmer on the defensive. It puts him in 
the position of having to explain why he 
has not bought hail insurance. 








Announcing the continuation of the HAIL ADJUSTMENT BUREAU 


in our organization with headquarters at OKLAHOMA CITY, 
OKLAHOMA. 


Ok'-homa City, Okla. 
Tulsa, Okla. 


Hail Loss Adjustments 


Oklahoma, Kansas, Texas, New Mexico, Arkansas 


A corps of competent, experienced adjusters has 
throughout the entire field and prompt and efficient service will be 


rendered under all assignments. 


BATES ADJUSTMENT COMPANY 


Adjuz-ers of fire, automobile, hail and windstorm losses for the companies 
OFFICES 


Dallas, Texas 
Havana, Cuba 











NOTE:—Refer all hail assignments to Oklahoma City Office 


been organized 
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INSURANCE is more than an Arch of Promise— 
’Tis the Promise Made Good— 











This is the season when enterprising Agents can 
demonstrate the WORTH of windstorm and tor- 
nado insurance as opposed to its small PRICE. 


FIRE, TORNADO AND AUTOMOBILE INSURANCE 


OF AMERICA 


orporated 1891 under the laws of the State of New York 


QUE N INSURANCE ©. 


Capital $3,000,000 


Head Office: 84 William Street, New York City 


Western Department Southern Department Pacifc Coast Department 
F. P. HAMILTON, Manager S. Y. TUPPER, Manager ROLLA V. WATT, Manager 
CHICAGO ATLANTA SAN FRANCISCO 


AGENTS WANTED WHERE NOT NOW REPRESENTED 
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ORNADO writing companies can 

properly look back on 1923 as a 

tornado insurance year. The pre- 
mium income reached a record peak 
during the year, and, while the loss ratio 
was not excessive, the spread of tor- 
nadoes was such that the public was 
given a very vivid demonstration of the 
need of this form of insurance. Dur- 
ing 1923 the windstorm losses were so 
frequent that the insuring public, when 
approached by the agent, was sold with 
less difficulty than at any time in the 
past. The old idea that tornado insur- 
ance is only needed in certain north- 
west and middlewest states, to cover 
farm property at certain seasons of the 
year, has long since been forgotten. It 
is now clearly recognized that wind- 
storms know no season, they occur from 
January to December, they reap their 
harvest from the Pacific coast to the 
Atlantic and protection from devastation 
of tornadoes, cyclones and windstorms 
is needed both in the country and in 
the heart of the city. 


INDSTORM tornado insurance is 

rapidly becoming one of the great 
side lines of the fire insurance com- 
paanies. The 1923 premium income 
was practically twice the premium in- 
come of fire or six years ago. This 
side line, which was once looked upon 
as an accessory to furnish the policy- 
holders when requested, has now be- 
come a leading line of approach in many 
agencies. large premium pro- 
ducers report a considerable portion of 
their premiums under the _ tornado 
column. ,The class has shown a steady 
growth, with, of course, the 
that all classes of insurance received 
during the business depression of 1921. 
Starting with but a few millions ten 
years ago, the growth has been per- 
sistent and consistent and last year the 
total of premiums was well over $25,- 
000,000, the figure for all but eleven 
companies, not yet reported, being 
$27,306,333. The previous peak year 
was 1920, but the 1923 figure has passed 
all records. 


Many 


setback 


HE tornado business has attractions 
lor both city and farm agents. 


This has been demonstrated more than 
ever during the past year. The com- 
panies have emphasized the fact that 
their policies are not strictly tornado 
insurance policies, but windstorm poli- 
cies. This fact was realized by all too 
few agents in the past, so that the 
public was not properly approached for 
this form of protection. The agents 
now realize that windstorm damage can 
be incurred at any time. Several times 
during the spring and fall every com- 
munity suffers a severe windstorm and 
the consequential damage may be large. 
Branches from trees are often hurled 
through roofs or windows. Signs or 
mevable property adjoining the insured 
property may be blown against or into 


damage. The breaking of a window or 
piercing of a roof may result in large 
water damage within, if the windstorm 
is accompanied by rain. All of 
things are covered in the windstorm 
policy and the agent who carries this 
mesesage to his policyholders reaps a 
rich harvest in 
premiums. 


these 


insurance 
The coverage is equally ap- 
plicable to residence or business prop- 
erty. This again is a recent develop- 
ment, the old idea of tornado insurance 
confining it to the residential property. 
Now many agents make a campaign 
among their business clients for tornado 
protection on their 


tornado 


buildings. Some 
agents have had particular success in 
covering all banks or building and loan 





the insured property, resulting in large associations in their neighborhood. 
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They have a strong selling talk. The 
institutions are safeguarding the prop- 
erty of the community and without tor- 
nado insurance protection they face a 
loss which might wipe out the invested 
funds of the community. 
tornado 


The cost for 


protection is very small and 
this item constitutes a negligible por- 
tion of the insurance budget 


business. 


of any 


URING the progress of the busi- 
thus far, the ratio on 


tornado has remained very consistently 


ness loss 
between 25 and 35 percent. In 1923 it 
was again within these figures, the loss 
ratio on the entire tornado business in 
the United States being 33 percent, 
compared with 32 percent in 1922. The 
loss ratio on farm business last year was 
not this favorable, the numerous storms 
of the year having a heavy toll on farm 
property, but the total of tornado busi- 
ness showed a loss ratio of 34 percent. 
Thus tornado insurance is an attractive 
line not only to the agent, but to the 
company. It is also ‘an attractive line 
for the reason that it is free from under- 
writing difficulties, dissensions or uncer- 
tainties. It is a clean-cut business prop- 

It is a profitable line. Com- 
receive the desired spread of 
risks and it is seldom that any one 
company is severely hit by a single tor- 
nado, This is, of course, very largely 
accounted for by the fact that tornado 
insurance in the past has but scratched 
the field and the path of a tornado has 
shown a great majority of those whose 
property is destroyed to be without pro- 
tection. However, as the field is more - 
thoroughly canvassed and property own- 
ers are brought into the fold in larger 
numbers, the increased premium income 
will doubtless take care of the increased 


osition. 
panies 


hazard from any one tornado. In a re- 
cent year one company had over 8,500 
claims filed on a single tornado and yet 
its loss ratio for that year was but 23 
percent. It will remain an attractive 
line to the assured for its low cost, an 
attractive line for the agent for its sell- 
ing value and an attractive line for the 
company for the profit accrued from its 
underwriting, 
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Neither Season Nor Place Is Known 


T is now an accepted truth that tor- 
] nadoes, cyclones and windstorms 

know no season. This has long been 
the subject matter of advertisements and 
the argument of tornado insurance com- 
panies and agents, but it has been a dif- 
ficult problem to educate the public to 
realize this. The word tornado in the 
policy has, undoubtedly, been largely 
responsible for the attitude of the pub- 
lic and many have believed that it would 
be profitable to drop the use of the word 
and call this class of insurance only 
by the name of windstorm insurance. 
However, in recent years it has become 
more vividly demonstrated than ever in 
the past that the windstorm damage is 
a damage which can occur at any sea- 
son and at any place. 


URING the past year sections of 

the country which have never be- 
fore experienced severe windstorms suf- 
fered heavy damages by this source. In 
California, where heavy windstorms 
were practically unknown in the past, 
much damage was done, many houses 
were unroofed and much interior dam- 
age done as a result. They were not 
tornadoes, but severe windstorms. There 
have re cently been disastrous wind- 
storms on the east coast as well. The 
old tornado camping ground of the mid- 
dle west has lost its title as the wind- 
storm belt. It is true that the disas- 
trous and sweeping tornadoes are still 
found more frequently and with great 
havoc through the same tornado belts 
than in other sections, but damage from 
severe windstorms, which border on tor- 
nadoes, is reported from all sections of 
the country and at all seasons. There 
are mid-winter and mid-summer wind- 
storms as well as equinoctial wind- 
storms. The north, the south, the east 
and the west all come in for their share 
in the harvest and windstorm losses. 


TUDY of past records on disastrous 

tornadoes shows that even the great 
sweeping cyclones have known no one 
locality, but have touched practically all 
parts of the country and in some places 
have revisited certain sections two or 
three times. The old adage that a tor- 
nado will not strike twice in the same 


*town has been proven unauthoritative. 


In the subjoined record Illinois heads 
the list with 10 of the tornadoes in this 
list, Minnesota having experienced 9 of 
them, Alabama 8, Iowa 7, Wisconsin 6, 
Ohio 6, Mississippi 6. The New Eng- 
land states record 4 of them, Middle At- 
lantic states 11, southern coast 9, south 
23, southwest 6, central 22, Missouri 
Valley 16, northwest 17, west 2. These 
figures are shown merely to indicate that 
devastating tornadoes come back time 
after time to the same territory. It can 
be appreciated that the ordinary wind- 
storm damage is widespread and does 
not cease with one visit. 


A similar range of time of occurence 
is shown. Of these few outstand- 
ing losses shown the following monthly 
range is shown: January 6, February 7, 
March 8, April 9, May 9, June 11, July 
7, August 10, September 7, October 2, 
November 4, That is a considerable var- 
iation. It strikes at the very idea of the 
tornado season. There is of course a 
season in which the tornado is particu- 
larly active and frequent, namely March 
1 to July 1, but these figures show that 
well over one-half occured in the “off- 
season.” Even taking into account the 
southern hurricane losses, in which case 
the “season” is more properly from July 
to October, the case for the tornado is 
about evenly divided between the sea- 
sonal storm and the wholly unexpected 
and untimely one. 


HE extent of the tornado devasta- 
tion can also be seen from this 
record. The listed tornadoes represent 
a property loss of at least $250,000,000— 
a quarter of a billion as a conservative 


estimate of the property values lost in 
merely the largest tornadoes. Could 
any account be taken of the loss from 
severe windstorms, not in the tornado 
class, this figure would be quadrupled 
or more, without question. And this 
figure of $1,000,000,000 could readily be 


doubled or again quadrupled to bring 
the loss statement in line with present 
day values. It must be realized that the 
tornado of half a century ago that did 
$1,000,000 would be a devastating catas- 
trophe of many millions today. Thus 
can it be appreciated that the wind fas 








Some Historic Tornado Losses 


HE subjoined data gives the record of the past 75 years on the out- 


standing tornado and windstorm losses in the United States. 


It shows 


vividly the havoc that this hazard can create from coast to coast and the 


new year to the year end. While the 


incomplete, they can be used with an understanding of this and thus demon- | 
strate even more clearly the devastation of the storm in this country. The | 
loss from the windstorm is seen to mount to an unbelievable 

These represent the outstanding storms and thus only a small | 
proportion of the actual iosses. The figures for the older years have | 


| property 
| figure. 


great significance, when it is recalled t 


the old report. of $100,000 loss to $1,000,000 loss. 


information and the figures are very 


hat present day values would change || 
As far back as time 


records these great losses have been incurred throughout the country and | 


only in recent years has the property 
fully against them. This table migh 
the property owner that wherever he 


Va., N. Car. and S. Car..Feb. 9, 1884 
Richmond Co., N. Car....Feb. 19, 1884 


Location— Date 
Louisville, Ky...........--Aug. 27, 1854 
| Cook Co. Til... ccccscsss my 83, 2556 
| Montevallo, Ala..........! Yov. 22, 1874 
S BES, PO. ccccccccsccovcocd July 26, 1875 
Saline Co., Kans.........«: June 6, 1876 
| Pensaukee, Wis.......++e July 7, 1877 
| New Haven, Conn.......- Aug. 9, 1878 
| Goodhue Co., Minn........ July 3, 1879 
| Barry Co., Mo... ..ccccccceed Apr. 18, 1880 
| Fannin Co., Tex..........May 28, 1880 
| De Soto Co., Miss......../ Apr. 12, 1881 
| Grinnell, IR. ..cccccccscceces June 17, 1882 
| Dodge Co., Minn........+4 Aug. 21, 1883 
Clay Co., ACK...cccscceecOv. 81, 1888 
| Ill, Ky., Miss., Ga., Tenn., 
Minn. and Wis..........- Sept. 9, 1884 
CamGen Co., BM. d.cccicesed Aug. 3, 1885 
| Payette Co., 0. ccccsccces Sept. 8, 1885 
D BIOROE oc cccccaccscsecnltev. & 3088 
| Benton Co., Minn........4 Apr. 14, 1886 
Xenia, setCestovecessee 2 sae 
| Prescott Co., Kans......./ Apr. 21, 1887 
1 Mt. Vernon, Tl... 2.0620. Feb, 15, 1888 
} Maryland and Delaware..Aug. 22, 1888 
Reading, Pittsburgh, Pa..Jan. 9, 1889 
Mo., Ohio and Ky.........: Jan. 10, 1890 
Louisville, 6 Serre rT Mar. 27, 1890 
So. Lawrence, Mass........ July 26, 1890 
| Mt. Carmel, Pa......--eeee » 26, 1891 
| DEIMMOHOLR. nc cvecvcoses ‘ 
eG BGG, TWhe.occcccccecnetOV. 
| Georgia, So. Car., Coast... 
| Gulf Coast, LA@....ccccces 


|| Williams Co., 
TROOME, WER... cccccccved 
Minn. and Iowa 2 
Iowa, Ill., Mich., Mo., Tex. May 15 
Kirksville and Newcomb, 





| Bey. ses entueseeseenaes Apr. 2 
| New Richmond, Wis....... Tune 12, 1899 
| Galveston, Tex.........+. Sept. 6, 1900 
i aaa errr June 1, 1903 
} Moundville, Ala..........6: Jan. 22, 1904 
| OR, Geen cc eet vevave May 10, 1905 
| Meridian, Miss......sccse Mar. 2, 1906 
\ WORROENSS 2 ccccccccessccekee, 39, 1900 
Cae. Med. ccc ccccccsccceeey. 38, 31013 
2. = ERD Aug. 18, 1916 
POGTTR, Mibswews vcvvccecvsed July 31, 1916 
| Ala., Ga. and Miss........ Feb. 23, 1917 
| New Albany, Ind.........Mar. 23, 1917 
| Coles Co., Iil.......secee.May 26, 1917 
Coleyville, Kans.........«: June 1, 1917 
; CHICAS, El... wsccccvveesed Jan. 6, 1918 
| Cowarts, Ala......eeeseees Jan. 11, 1918 
F ONIO 2. nccccccccsccccvere Mar. 8, 1918 
| Tllinois and Iowa......... May 9, 1918 
Boone Bi cusevecscscoescessmeee Bhp Bees 
TOEGIM, MiBrccacccscosas «Mar 4, 1919 
| Fergus Falls, Minn........ June 22, 1919 
| Northern Ohio ........6 --Aug. 5, 1919 
.... s:. gee Sept. 10, 1919 
Corpus Christi, Tex...... Sept. 14, 1919 
Atiantic Coast......... Feb. 4-6, 1920 
Ala., Ga., a ae Mich., 

Mo.,  Weeisonecsnvece -Mar. 28, 1920 
Miss., Ala., ‘ae ecenesosad Apr. 20, 1920 
Connécticut .........ce0e0d Aug. 31, 1920 
SD, Milicceveveceacaden Feb. 10, 1921 
WEMOEMGOR oc cccccscoceed Jan P9, 1921 
Po a ee July 3, 1921 
OR. Bilson scantesecns Oct. 25, 1921 
oe eee ee Apr. 17, 1922 
Iowa, Mich, Minn., Wis... Feb. 22, 1922 
Prairie Farm, Wis........ Tune 15, 1922 
a Sete Gee, «ccceneued Tune 11, 1922 
mee Bprings, GB. D..cceceed Aug 3, 1922 
WOSIRMIDDL ..cccccccccecs mar. 16, 2923 
PUOUIIN, Etics xonaccczcccead Apr. 4, 1923 
Iowa and Nebraska......Sept. 28, 1923 


this out and carry it with you in your solicitation. 





owner been able to protect himself 
t be of benefit in demonstrating to | 
is, he always faces this hazard. Clip || 


In-_ Bldgs. | < 
Killed = od Dest. Property Loss } 


25 Very destructive } 

4 oss ... Very destructive 

10 30 100 Town destroyed 
134 we. --- $ 500,000 

11 eee --. Very severe 

8 arate .-. $ 300.000 

34 28 160 2,000,000 

9 30 ... Severe 
100 600 200 =$1,000,000 | 
40 83 49 Severe i 
OD. ons 27 
100 300 260 Many millions, 

6 80 400 1,000,000 

5 162 60 700,000 


300,000 1 
| 
| 





800 2,500 10,000 | 
18 125 55 Heavy damage | 
6 75 305 $4,000,000 | 
8 100 500 500,000 
6 100 300 500,000 
13 50 ... Heavy loss 1] 
74 136 138 $ 400,000 | 
57 os 185 1,300,000 } 
20 237 330 1,000,000 
39 125 ... Nearly destroyed | 
11 ares --.- Severe 1] 
33 acai ... Heavy loss | 
18 var --- Severe | 
113 200 900 $2,500,000 
9 40 Great loss 
7 aw .-. Much damage | 
50 — -.. Great loss ! 
oe 46 Great loss 1} 
1,000 eae --. Sweeping devast. || 
2,000 ee ...- Sweeping devast. || 
7 30 50 One village dest. || 
— ime 30 Great destruction | 
75 ++ +* «ee Great destruction i 
500 aaa -.. $20,000,000 
50 emis --» Great loss 
1 ‘ Great loss 1} 
6,000 A $30,000,000 } 
78 “a 
36 80 75 100,000 
7 49 .+-. Severe damage | 
23 pana «+» $ 400,000 } 
60 100 eas £00,000 i] 
94 300 600 3,500,000 i} 
13 ai see 2,000,000 1] 
ver 500,000 ! 
13 Severe loss || 
43 100 $1,133,000 | 
133 750 3,600,000 i] 
30 500,000 \| 
ees Heavy wind dam, || 
7 Severe loss 1] 
° State swept by | 
tornado | 
sie a6% -.. Severe tornadoes | 
7 a ae $1,000,000 
4 aa 1,000,000 
60 250 4,500,000 


150 | 
el 2,000,000 | 
ate ae .-. Sweeping hurric. 
500 sae cee $25,000,000 

én ++» Many mil. loss, 


161 ont --. $15,000,000, 
233 acne 200 $2,000,000 
2 100 One 2,000,000 
30 sae -.. Severe 
Great loss on 
West Coast 
1 eee «+. $350,000 
o. eT Much damage 
9 100 $650,000 
we Heavy, wide- 
spread damage 
4 12 -+. $2,000,000 
60 oe ..» Many mil. loss 
—_ —— $1.000,000 | 
18 100 .-. Heavy damage 
20 wae --. Heavy damage 
14 see ... Big loss 








always brought loss and ruin to prop- 
erty owners in this _country—and wil] 
continue to do so. Fire prev ention and 
fire protection methods are of no avail. 
The tornado respects no man, at no 
time and in no place. There is only the 
consolation of replaced values through 
tornado insurance. 


Kieu dee Plies 


O NE of the first essentials of the agent 
going out after tornado business is 
that he knows his policy. This is, of 
course, no more a truth than in any 
other class of insurance, but one that 
is more often overlooked, due to the 
very simplicity of the tornado insurance 
policy, It is often taken for granted 
that all that is necessary is a rate card 
and the knowledge that the company 
represented will write a policy to pro- 
tect against tornado and _ windstorm 
damage. It might not be thought that 
further study need be made of the ques- 
tion. On the contrary, while it is true 
that tornado insurance is possibly the 
most clearly defined and least compli- 
cated insurance proposition sold, it is 
also true that there are many questions 
that will come up, failure to answer 
them resulting in a loss of the policy or 
at least the full regard of the assured. 
The agent must know the basic policy, 
coinsurance rules, excluded coverages, 
additional cover, such as U. & O., val- 
ues involved, insurable risks, adjust- 
ment questions and all such matters. He 
must be fully acquainted with the com- 
pany’s tornado proposition. It is not 
a technical one and requires no excess 
of study, merely a careful perusal of the 
contract and an understanding of the 
company’s position on some of the chief 
questions involved. 


Definitions 


YCLONE: A system of winds circu- 

lating about a center of relatively 
low barometric pressure and at the 
earth’s surface, blowing spirally inward. 
—The cyclone of temperate latitudes 
cover hundreds or even thousands of 
square miles; they are not necessarily 
stormy but are generally attended by 
cloudy weather, with rain or snow. They 
occur at all seasons. 

TORNADO: A very violent storm of 
small extent, accompanied by rain or 
hail and often by powerful electric dis- 
charges; according to generally received 
ideas having a rotary motion and ac- 
companied by a funnel-shaped cloud— 
most frequent from April to July. 

HURRICANE: Originally a violent 
cyclone; now any gale of extreme and 
unusual violence. They generally occur 
between July and October and gener- 
aily range between parallels 10 and 30. 

WINDSTORM: The great class of 
strong wind in any climate and at any 
season, usually with a velocity of over 
50 miles per hour, which creates havoc 
without sweeping a definite path and 
without forming into a circulating mass. 


A Strong Running-Mate 


HE combined fire-tornado policy is 

becoming more and more popular 
and is becoming more common in field 
use. It is, of course mandatory on farm 
a ‘epartment farm business in Oklahoma, 
but in all other states where permitted, 
it is optional. It has its advantages in 
presenting the joint proposition of fire 
and tornado protection at one approach. 
It makes certain of placing the assured 
in the same company for both classes, 
which is given as the best means of pre- 
venting any misunderstanding from the 


gap which might otherwise exist between 
the fire and tornado policies, in case of 
ene class of loss following the other, be- 
~||fore repairs had been made. 
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Offers 


ORNADO insurance as a farm de- 
T partment “by-product” is now 

fairly well recognized. Farm prop- 
erty is generously covered by this form 
protection, though even there the field 
is yet virgin territory, as storm reports 
will indicate—seldom that a tornado 
that does, say, $2,000,000 damage, finds 
more than $500,000 insured, even that 
being a strong figure. That means that 
even in country territory the insuring 
public has been covered only one-fourth. 
However, an even greater field, consid- 
ered from the standpoint of insurance 
carried, is to be found in the city, es- 
pecially the large city, but even the city 
from 5,000 population up. This is truly 
an unscratched field and that agent who 
will make a definite campaign tor this 
business in these cities would doubtless 
reap a rich harvest. 


ITY business has not been written 

because the agents have not gone 
out after it, not because it cannot be 
sold in urban territory. It is not an in- 
surmountable task. On the contrary, 
it is a simple one. The dwelling owner 
or business proprietor in the city is 
equally susceptible to the story of the 
agent on tornado insurance as is the 
farmer. He faces an equal risk, perhaps 
a greater risk, It is true that the city 
has a tendency to thrust aside the force 
of an onrushing storm and that torna- 
does are often broken by the counter- 
action of the atmosphere over a city, but 
it is also true that when the wind does 
strike into a city, it creates much greater 
havoc than in the country. The prop- 
erty faces not only the danger of de- 
struction of itself, but the danger ot 
damage from adjoining property. City 
property is of a different character and 
subject to greater “small damage.” That 
is, residential property in the city has 
an excess of dormars, screens, glass 
doors and windows, projecting bay win- 
dows and general “furbelows,” while the 
farm property is usually low, squat, 
clean cut and plain in all respects. City 
business property is high, extensive, 
glass faced and carries greater values. 
In all respects there is an equal, if not 
greater, need for tornado insurance in 
the city, as far as physical condition of 
the property is concerned. 


OR is the city free from windstorm 

danger. Chicago, St. Louis, Ta- 
coma, Wash., Omaha, Neb., Louisville, 
Ky., New York City are examples of 
large cities which have been unable to 
avoid the thrust of the storm. Great 
havoc has been caused in the big cities 
as well as the country villages from tor- 
nadoes themselves and from countless 
severe windstorms which cannot be 
classed as tornadoes. At any season and 
in any place the property owner faces 
the danger of ruin or at least severe 
property loss if unprotected against this 
hazard. Those cases which remain un- 
protected do so because no agent has 
sold the property owner on the merits 
of the proposition. This will be found 
in any class of insurance, but particularly 
in the case of tornado insurance, as the 
need of it is not so frequently brought 
to the very door. 


"THERE is frequent demonstration of 
the need of tornado insurance and 
the city property owner is often face to 
face with the proposition, though not as 
oiten, perhaps, as in the case of count- 
less other side-lines. When some catas- 
trophe occurs, of course, there is a 
flurry of business, the local papers carry 
much advertising on the matter, agents 
make a small campaign for the business 
and as a result a goodly volume of busi- 
ness is turned in—though the field is 
scarcely scratched. Such a campaign 
has its merits and such an opportunity 
should not be overlooked. It often en- 
ables an agent to sell the assured who 
was wont to scoff at the need of such 
Protection and it always brings into the 


| 
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ich Field for City Agen 


fold those countless assureds who will 
from day to day postpone acting upon 
the urge. It will not cover the entire 
field, however, and will not bring in any 
appreciable proportion of the city’s busi- 
ness. For that some definite tornado 
campaign must be made, using perhaps, 
the particular storm as a starting point, 
if it is of recent occurence, but not 
waiting for such a storm to arrive be- 
fore starting the drive. 


ROM the company office and the 

field man there is often the appeal 
for this business, but it is all too often 
passed unheeded. The agent is con- 
fronted by a negative attitude. He has 
not been sold on the merits of the thing 
himself. Perhaps he has covered his 
own property against tornado damage, 
because of the incessant hammering of 
the company for this business from his 
field, but he has not been sufficiently 
sold to go out on a drive for the busi- 
ness in his territory. This can be the 
only reason for the lack of the busi- 
ness. It is not because there is no need 
for it, for the need is clearly shown by 
a study of storm records of the past. It 
cannot be for the reason that city as- 
sureds cannot be sold on its merits, for 
agents who have gone after the business 
have been successful, One office re- 
cently said that with but one or two 
exceptions every fire insurance policy- 
holder who walked into that office, left 
with both fire and tornado cover. Nor 
is it because of the cost of the insur- 
ance, for tornado insurance is so com- 
paratively inexpensive that cost could 
certainly not enter into consideration. 
The only reason remaining for the small 
percentage of city property that remains 
unprotected against tornado and wind- 
storm damage is in the failure of the 
city agent to go out after it. 


T has been suggested that the agent 

could, of his own accord, change the 
title of this class of insurance from 
“tornado insurance” to “windstorm in- 
surance” during the solicitation. It 
would have the benefit of eliminating 
the possibility of the assured’s being 
lost through the adverse line of thought 
which “tornado” creates. “Tornado in- 
surance” is somewhat of a misnomer 
and the use of this name for the general 


class may have accounted for the slow 
progress of the class in the earlier days. 
(he average prospect can only with dif- 
ficulty be persuaded that he is in danger 
of a tornado, If the danger of a wind- 
storm is pictured, it is a different matter, 
for everyone realizes that every com- 
munity has one or two severe wind- 
storms each year, in which some dam- 
age is done, many cases being known 
where this damage has been extended 
into devastation in certain sections. 

This is true even in the heart of a 
city. In New York and Chicago both, 
the two great cities of the country, wind- 
storms have their annual harvest of 
property damage and not only in the su- 
burban outskirts, but in the very heart 
of the city, some storms even being felt 
in the congested, skyscraper districts, 
where the average property owner feels 
secure from the play of heavy winds. 
The windstorm is an affair of common 
occurence and the sales talk could be 
best carried on through this medium in 
the city. 


A* for the actual campaign, that 
might be carried on through a 
definite, concentrated tornado campaign 
or through a persistent drive on fire 
policyholders at renewal time. The for- 
mer would immediately place all the 
assureds on the same basis at once. It 
might require more effort and take time 
from certain other classes for a brief 
time, but it would have the advantage 
of a sudden storm finding the commun- 
ity prepared, A storm does not wait 
for an appointment and in the few weeks 
or months intervening between the start 
of the renewal campaign and the close 
a devastating tornado may reap its 
harvest in that very field and leave the 
agent with that most unpleasant task of 
all—explaining to his policyholders why 
they were not protected against this 
hazard, namely, because he had not seen 
to it. e P . 
Policyholders have a way of holding 
their agents responsible for any short- 
comings in the protection being carried. 
It is natural and possibly is just. The 
assured knows nothing about insurance. 
He has placed his insurance problems in 
the hands of his agent and must depend 
upon that agent for 100 percent insur- 
ance service. This is not given unless 
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The little town of Leati, Kan., was visited by a big tornado last summer, and 
many of the buildings in the business and residential districts completely demol- 
ished. In addition, 35 were injured, three seriously. An idea of the ferocity of the 


storm may be gained by a glimpse at this picture which shows the condition of 


the main street of the town shortly after the storm. Picture copyright Underwood 


& Underwood. 


the tornado policy is written on every 
fire policyholder and in case of a loss 
in which these assureds find themselves 
uncovered, the agent is held responsible 
and must pay the price of lost good 
will and possibly disrupted fire busi- 
ness—the agent who does give 100 per- 
cent service will be sought. 


HE campaign would be a simple 

matter ot organization. The agent 
could quickly compile a list of his fire 
policyholders and, concentrating all en- 
ergies on this list, he and his associates 
could quickly have approached each in- 
cividually, It would pay, not only in 
the satisfaction of giving full insurance 
service to the clients, but in dollar and 
cents gain. This can be clearly seen by 
a study of the books of small town 
agencies, where a considerable portion 
of farm business is written. Single 
agencies in these comparatively small 
cities are reporting from $10,000 to $15,- 
000 in tornado premiums on farm busi- 
ness alone, in spite of the greatly 
reduced property values there as com- 
pared with city property. It shows that 
a drive for the business in the city 
could repay the agent for his time and 
effort by cash as well as service satis- 
faction, 

As for the matter of handling the 
sale, that is a clean-cut case of sales- 
manship. It can be explained in few 
words to the prospect that, while he has 
provided for all contingencies in case of 
fire, he has left himself open to com- 
plete destruction through the windstorm 
hazard. This hazard, against which he 
is powerless, is a constant menace. In 
the case of fire, care and the inaugura- 
tion of fire protection devices can min- 
imize the hazard, but no man can pro- 
vide against the windstorm loss other 
than through an insurance policy. The 
sprinkler, extinguisher, cleanliness or 
all other precautions are of no avail with 
the winds. When it comes to protect- 
ing against wind, man is practically 
helpless. If it is important to protect 
against the fire hazard, which is no 
longer a matter of speculation in the 
minds of the insuring public, it is 
equally important to carry protection 
against the ravaging winds, 


= event that the agent does not care 
_to make an immediate canvass of his 
clients for this purpose, he has the sim- 
ple alternative of placing the tornado 
policy with each fire policy renewal. 
[his may take longer and leave some 
policyholders without the protection for 
a period, but it will eventually bring all 
under cover, if each and every renewal 
is carefully approached on the subject. 
As each fire policy comes up for re- 
newal, it would merely be a question of 
adding a few words to the necessary in- 
terview. Instead of simply asking the 
assured if he wishes his policy renewed, 
the agent can ask if he wishes a tornado 
policy added with the renewal. A short, 
convincing selling talk can be worked 
out by the agent who is sold on the idea, 
which will take little additional time 
and yet result in a surprising volume of 
tornado premiums at the end of the 
year. 

This plan has been of value to many 
agents. If presented in the proper 
light, it can be shown as an additional 
service to the assured, which it truly 
is. In order that the agent can be freed 
from future responsibility, whether jus- 
tified or not, it might be well for him 
to provide those assureds who firmly 
refuse to add this protection with a 
written statement of the proposition, 
that a record of the offer can be placed 
in the office files of the assured. When 
the loss does come, the agent can re- 
fer to that, not as a matter of “I told 
you so,” but to prove that his agency 
was an insurance service station. 
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The “OPEN SEASON” for Wind Storms and Tornadoes begins this 
month, and before the Spring months have passed Millions of Dollars of values 
will have been wiped out without warning and in spite of any foresight or pro- 
tection which could possibly have been made. 


The 1924 Storms are going to strike Sections which have never before 
suffered and where the Insuring Public naturally gives little consideration to 
Wind Storm and Tornado Insurance—a great many being unaware that such 
protection could be secured. 

As Insurance Advisor to your clients, would you not feel that they, whose 


property had been destroyed by a Storm or Tornado, were justified in blaming 
you for not having pointed out to them that protection against such loss was 


available to them under a BROAD CONTRACT and at VERY SMALL COST. 


In your Spring campaign for Tornado business the facilities of our Compa- 
nies and the co-operation of our Field Representatives are yours for the asking. 


PHOENIX 


Assurance Company Limited of London 


COLUMBIA UNITED FIREMEN’S 


Insurance Company Insurance Co. of Philadelphia 


IMPERIAL 


Assurance Company 








U. S. Head Office 


100 William Street 
New York 


Pacific Coast Department 
374 Pine Street 


San Francisco 
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Tornadoes often serve as object lessons for general insurance men who handle 
accident and health insurance. At a New York resort last year seven were killed 
and more than 35 injured when a Ferris Wheel was swept from its base and 
crashed to the ground by a gale. 


© Underwood & Underwood. 
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A freakish tornado, sweeping through West Springfield, Mass., recently, dam- 
aged 50 houses and a large industrial plant, injured 7 persons (two fatally) and 
left a property loss of $100,000. The picture shows all that was left of the Zerra 
—_ where Mrs. Louis Zerra and her baby were buried. © Underwood & Under- 
wo ° 
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A tornado often damages buildings other than those which it actually strikes. 
For illustration, the steeple of St. Philomena’s Church in Cincinnati collapsed dur- 
ing a hurricane, and the falling steeple destroyed the frame building and dwellings 
on the opposite side of the street. No one can ever tell where a tornado or a bolt 
of lightning is going to strike. Picture copyright Underwood & Underwood. 
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! LTHOUGH the tornado experien 


very unfortunate, the total company business in practically all cases |} 
| was on a par with the usual favorable showing which tornado insurance 
The average loss ratio on all tornado insurance business in 
33 perce i 
In 1922 it was 32 percent, in 1921 35 percent, in 


has offered. 
the United States in 1923 was 
has hovered consistently. 
1920 32 percent and in 1919 26 per cent. 


i new high point in 1923, the total of $27,306,333 comparing with $21,409,992 


n 1922 and $25,476,902 in the previous 


| Tornado Premium Leaders 


ce in farm departments in 1923 was 


nt, around which point the loss ratio 
The total premium income reached 


peak year of 1920 


The Hartford again heads the list of individual returns with a premium 


income of $2,407,222 and losses of $839,959. 
premiums of $1,999,672 and losses of $964,035. 


tinental fourth and the National of 
$1,000,000 in premiums. The Fidelity 
of Newark, 
leaders in premium income, in order « 


same relative position in 1923 as in 1922, though there were a few changes 


The North America was seventh, while it was 


in the balance of the list. 


The Home is second with 
The Aetna was third, Con 
Hartford fifth, each writing over 
-Phoenix, North America, American 


Great American and Springfield Fire & Marine are the other 


of their rank. The first six hold the 


tenth in 1922, the Great American dropping from seventh to ninth place 
and the Springfield from.ninth to tenth place last year. 
The premiums and losses for both 1923 and 1922 of the ten leaders in 


premium income are as follows: 


-—~—1923-——  — 1922——__—_ 
Prems. Losses Prems. Losses 
CE css etnaneeeonbe $2,407 ,222 $839,959 $1,798,351 $440,124 
DE souk eduseewk aes 1,999,672 964,035 1,577,405 622,848 
Aetna ete 1,238,042 563,846 1,033,125 448,184 
re ce 1,153,467 502,976 999,998 343,832 
Naticnal, Conn. 1,118,134 385,021 998,264 367,059 
Fidelity-Phenix 835,848 512,653 764,333 426,729 
North America........ 805,888 268,986 557,474 215,322 
American, N. J. ...... 805,031 227,042 622,655 249,451 
Great American 797,916 285,203 633,474 188,813 
Springfield 719,403 303,740 605,651 228,942 


Deductible Policy 


(CONTINUED FROM PAGE 3) 


lieve, will avoid arguments relative to 
salvage when grain has been damaged 
tc such an extent that it is not worth 
the cost of harvesting and removes the 
objection that we would never pay a 
total loss under the deductible policy. 
This point should be stressed when 
deductible policy is offered for sale 
In the event our adjuster finds that 
hail damage sustained is less than 5 per 
cent, assured must sign a withdrawal 
of his claim or be forced to pay 
of investigation, the same as under our 
regular policy because, as hereinbefore 
explained, the use of the deductible 
clause does not change or modify the 
conditions of the hail policy contract in 
any degree. If, however, loss equals or 
exceeds 5 per cent, but does not ex- 
ceed 10 per cent, proof will be taken 
showing actual percentage determined 
but no money award will be made. 
Should a subsequent loss in excess of 
5 percent occur, then the percentage al 
lowed by reason of that storm will be 
added to percentage damage ascertained 
(but not paid) on occasion of first visit, 
10 percent will be deducted and re 
maining percentage applied .o amount 
of insurance per acre. In other words 
first damage 5 percentage but 
less than 10 percent, assured will get 
no money, but will receive credit for 
the damage, to be applied on subsequent 
loss, if any. 


costs 


is over 


Example: 

1st Loss 

7% less 10% on 100 acres of wheat 
at $10.00 per acre, amount- 
MOOD oii bvcnh veut We ensbn Nil 

2nd Loss 

16% less 3% on 100 acres of wheat 
at $10.00 per acre, amount- 


ee ee eer 
Is this settlement in addition to 
former loss? Yes. 
3rd Loss 


24% less Nil % on 100 acres of 

wheat at $10.00 per acre, 

RENT GE scirdeeenk sense 

Is this settlement in addition to 
former loss? Yes. 


From the above example it will be 
noted that the total damage from hail 
by reason of the three storms was 47 
percent; the assured is pdid 37 percent 
or $370 on the face of the policy and 


consequently 


stands the first 10 per- 
cent of the season’s loss only and not 
10 per cent of every loss. 

We believe that every assured will 
concede the fairness of this policy pro- 
viding this feature is thoroughly ex- 
plained when insurance is solicited. If 
the foreging explanation of the opera- 
tion of the deductible policy is not abso- 
lutely clear in every detail, this office 
will be more than pleased to elaborat« 
further upon receipt of a letter outlining 
the doubtful points. We strongly urge 
the use of the deductible policy wher 
ever and whenever possible but more 
especially in high rated districts where 
the rate reduction will be of real benefit 
to the farmer. We are convinced that 
he will take kindly to the idea if prop- 
erly explained to him; but he must be 
sold to the plan first and it is up to our 
agents to do the selling 


Wanted—a Specialist 


HERE are the tornado specialists? 

There are specialists in practically 
all other lines of insurance, but not in 
this. Among farm department agents 
there are many who have gone after 
the business jointly with the fire busi 
ness and have prospered by it, but 
among the recording agents, it is rare 
that an agent can be found who de 
votes any appreciable portion of his 
time to tornado business or reports any 
appreciable amount of his agency’s busi- 
ness under the tornado column. This 
is a side-line that would repay som« 
such specialized effort. There is a field 
for a tornado specialist—not one who 
would solicit tornado only, but specia- 
lize on it as a side-line. Nor is there 
a limit to the number who would be 
accepted in response to this appeal. 


A Beardless Youth 


bla ADO insurance, while not one 
of the babes of the insurance family, 
is one of the beardless youths. It is less 
than 60 years old in any form and only 
about 40 years old as a definite side 


line. Even thus established asa side-line 
about 1880, it was not fully devel- 
oped for many years. Only in com- 


paratively recent years has the business 
made a showing of considerable propor- 
tions. It is now on a great upward 
swing, however, and the future is glow- 
ing, as the field is yet but scratched. 
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When the sky darkens 
and the wind begins to howl 
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Tornadoes and windstorms make their demnity all the while, The London 
destructive visitations upon all com- - Assurance Corporation is a ‘perma- 
munities. They come in winter or nent and dependable institution in 


summer, in spring and fall. No com- 
munity is immune, no season passes 
without recording heavy windstorm 
damage. Every property owner in 
every community requires tornado in- 
surance for the safety of his property. 


which agents everywhere freely place 
their full confidence. And in The Man- 
hattan Fire and Marine agents find 
that same degree of strength and rep- 
utation. It is a company richly en- 
dowed with all the experience and 


In its third century of active business tradition of The London Assurance 
life, granting highly dependable in- Corporation. 
369 Pine St. JOHN H. PACKARD 84 William St. 
San Francisco, Cal. United States Manager New York 





The London Assurance Corporation 





n Di720 "The Manhattan Fire and Marine Insurance Co. 
(CORPORATION 














March 13, 1924 
HAI J " 7 
L AND TORNADO INSURANCE NUMBER 
, = 29 






































COMPANIES WRIT PREMIUMS, LOSSES A eecmnanntal 

WRITING TORNADO, CYCLONE AND W ireland 

Aetna Prems. Lo Loss —1922 INDSTORM IN 

Agricultural : ; eldshcod cpebonae tie $ 1,238,042 § sanee Ratio Prems. . “Losses fe > -——1921— Los SURANCE 
nies thenkavncnauess 115,009 $3,846 .45 $ 1.033125 $ 448,184 4 eri oe can 2. tion” Le _— 
BNE. vn cw scncverscvescas, 8,724 630 07 87,298 14-777 i $ 911,844 $ 302,228 - —— Losses Ratie > —1919— I 
Alliance, Pa. .......2 02220000. Per 3,858 20 12-805 102 103 azo 02,228 33 $ 1252588 $ 421,047 ig Ratio 

i ie General ............:.. hd 13,967 :17 12,885 853 .07 1,760 "348 [20 101,348 40;510 24 884,964 $ 207 ‘ 

’ American, N. J..... AP ae 23,426 3.945 ‘4 36,718 4,369 “12 , 7,267 45 rt 1,858 183 40 71,113 7-e0 23 
aeeican OS Bandar peices 805,031 227,042 = 12,588 1,040 .08 34,519 oT a? 1,261 29 102 
merican Alliance ............ 20,673 san: 622,655 249'45 ee 4,324 ae 52,937 aise 3h seniee 7 . 
American Central Re at site 40,006 11'369 -20 20.166 249,451 .40 79,251 400 $19 03 229 156 412 219,593 105,512 .46 
Beerican Eagle .............. 202,208 46,915 123 20,528 i 0,619 .69 781,282 259,592 35 aC on ae 
American Equitabie |‘. 1.11... 231,277 ao ‘ae 167,648 21 R-1 7526 "99 15,193 sees 13 545,816 115,263.21 
— NI oo ccc aic' anc —3,639 "480 Bele 204,452 99 oe 22,328 .18 a 10,727 23 5,757 "237 4 
ans Oe fay: 1,996 5.455 .28 5,679 116 191,763 11.940 .06 79,592 45,431 .25 35,866 4,934 ‘14 
ec avaaitacweais weiss senna 3463 139 13,556 "20 aoe 1,190 .26 25,077 2,956.1 ams 21,606 :32 
gers scst eens ei — 30189 121 119547 = 1184 12 10,747 L018 “16 10,246 1,957.19 
ie ca i sdecoccannnsse sonevi.. 36078 .i3 "26 36 80,288 20,075.38 eee * vebedineed 250 oisn at 
meemmere Auer. LT nad aha eye 29,628 7263 “04 118,646 40 wise, 8 fs eas Bt 73,161 15,448 .21 “41.188 ea — : = 
r “. = Merch. Se ele sca 31013 _ 443° 26 — ‘09 cane 11,179 .12 cueee, 86 ease 2153 4,818 .12 

Boston Ps erecttusene 14.08: 5,610 .18 19,365 82 113 1,501 .08 reetg 30,362 .28 aoe eee 
EN as oak aan nasns 4,612 8.034 18 705 .58 ASL 412 .38 47 1,236 i 61,302 “35.211 4 
ee Amer. 2 apse seach 131.2 3 32'614 18 230,453 ae : oes eset 1,82: 471 03 , ‘s ii” = sae 1 
MM Soin cs sx detect wera’ a A505 3" “<9 87,670 hed 5,495 ‘ ‘seen = “aan ~ 620 “421 
reo andingin axdense 1,834 "264 114 12713 07 T8457 19066 ‘28 15,186 wes se nana ee ae =~ 

ies |... os... 28,021 4,396 . ‘ 821 07 8,987 ty le + 119,213 28 030 7 a ee 
Gated, America’ 222220200210. “Sr 7986 is a it we “ti dk 116s i | epee $1,056.40 
si Heo sects eelese oa 36 - ai Vas a i73 05 eee é ST axe cai ga i ae 
cates dea ccnorsnssxns 26,820 ote ‘as 2631 -19 17,118 sans 05 14,453 wa S00 fut 
8 eae - 233,849 es'ese ‘11 18,516 yr S51 ae 33 21,650 8,561 .39 — “87.01 
ee ne ee = 2oe Vee . o =~ oo 2 eee eee oc. . ’ P . 7 ° 
Central, Md. «.-+2...0600e220 — 434 106 = 0 33 onan 124 36 m... ost 2! saree 5,697 .41 
Geatral @tates .............:.. EE steeee i 5,021 2 342 631 “a a 104,619 18,447 18 2,543 "5g 6 
Chicago F. & ab he i ape tice —19,747 . i34 ‘=< t¢ubianes _ 2 47 187 1.199 99 eek i wieamedal 58,008 18 397 - 
MG kis i'enn anew s 30,817 4.905 .ié 7,983 6579 8 34,841 4978 ‘2¢ 5,771 tess se  aeeeee ; 
ee ete seees * 905 .16 P ne 979 .8 o« - 978 .2 3.716 .64  # #7507  ©#2.958 - 
City, Paneer ate - 31,033 ose ‘BO 23,972 4485 "19 48,756 S401 07 knee 2,958 .39 
A ot aie ork. Ia AE Tk Ba a PP ese 08a 04 
A Sates 25 238 4,794 .12 eseee _ 764 .23 ser 18,092 .32 113,645 ‘ee, sR 828 tttees ore 08 
ne a ase 1.440 Letty 06 37.597 yo 47 16.194 $48 20 c a) ee ie eee 
ce eee eee eeees 2 , i , 407 .25 & a .05 ‘aes eescee 4% PORESe 
Columbian, Ind. ........60000. — eS ee 1 wane 5872 Bg Tr ne ot) etc) eT 
Comm. Un. lalate tae aise: 7. nnn ne ae 10,955 "366 106 — "1,286.13 * ‘Samp Be vedh 
‘ ) of eats 311.25% " - ; teense : 2,97 "9 one 2 “eae. SS" 
cn det, Sa eet yoyo 109'060 .35 oth tts 42 id arr 6 317 .02 —_ 864. 
wealth .............. 18336 |39 9,080 61.267 (25 25,487 9,018 14,501 2,42 : 8 .02 
——— ee aoeter et a 69,510 13,172 xt 43,760 7612 7 180,003 1e7'see oS 24,091 26° HY 7,001 959 14 
'o BE sewer recesses sseseee ’ = . « ’ - e 4) ’ ’ . 
Consolidated Sete eee eee eee So14a7 33,478 .28 Pm 24,544 47 34708 24,514 .76 — 89,680 .56 142.384 2,609 48° 
REE divkinesunescneadae 15,264 255,662 .43 520,145 24,884 .23 saan 5,248 .15 64,732 "$265 16,804 52,962 36 
nla ae teialatal 1158407 502,976 144 — t 2 392,82 18,739 .24 104,975 a: i 36,342 e716 118 
> lp lee ull ll ll aaa 10,144 2,976 .44 999,998 912 .07 10 239 176,239 .45 610.574 oee'at8 .29 72,267 , 18 
{Cubana Nat. .............. 861 .08 343,832 .34 -- 341 .03 7 217,318 .36 16,214 .22 
es Moines Reins es 586 8,214 930,050 22 19,803 418,449 FA 
Detroit F. & M.............-.. . 7 =e 3,679 “lie 229,861 125  4ameor 381,645. “34 7 cee ae 
D 4, a Sea 22255 60d<C«iC lf s ‘ i. “am oo “ , d § "34 «= @1B.B220Stsi“‘éiz92';« RG a 
Detroit National ---- 002000002: 26,838 2,278 .08 19,476 286 198 2,937 same né 1,063 «21 Sass | 487 108 
ee ieee ie alana a & ty iboats ” 194 ’ 1.7 = 2, a ~a eeeeee gm 7 09 
Dubu 26 11 13 711 .09 710 .08 ©60S '18,4962St—(—«‘C8Ts—«iwT 
Bab 8 8 ioe atte 3) ake te ware can 8 dae? ade fh “eae 
DF Sorapnaheeeabiappienaee 3 , + aoe  <-aas = 5 2 .03 a @s 17 S573) || | 74 
Eagle, Star & eenens vehetee onane oeeene - 56,172 11,003 .20 = St oh EM rte er A ge ee = m4 01 
la i 76.221 108s 36 ‘eeae, Se 5 bai se 39,293 14 ‘am ae yg Ses rearing 
Equitable F. & M............. 7,865 4945 183 68,480 13'360 20 Se? a a SS a ee 
le allied leah 24,885 : 63 1,732 350.20 33,988 22 Geen Lak) 38 Ba 
MEEEEEER t2008ee2esseeenens 20 965 5,210 .21 12.320 10 .01 33,9 32 enna 1,080 .23 et cd 
aa -_ ttre 146. 1,041 .05 2,320 2,866 .2 4,227 .12 ‘ 37.02 
ae 46,047 11.072 = tmen «a0 2 seam 0, Ps 
eee We es teee "i 14,303 .10 B- OST 12,000 35 6 eee : 665 .06 
eee) UR 35,052 9 2 2 f 059 4,530 13 £5804 © 478 
Federal, N. J.................. 5,814 183 7,338 a4ii 6 © aera OT =... — = 5,504 a 
ir oe Baers s8ssses see 3 .03 1 1,495 .20 " ‘32 0—SsiCédkdesOGti(‘«‘«‘ OG % 478 .09 
Federated s ei Ned bad eakees 56,196 2,347 .04 Pm 179 16 ~~ 1.04 ere 20,561 .12 113,383 13,083 
Fidelity, 8 ry Reins.........0.. aoe rae a 10,054 .24 “sane ‘01 ; 3,419 .42 = 13,083 .12 
idelity en Mie i a i. an, 
tad Union, Tex........... 7,688 4,367 57 928 -.. 2 31 349 zs 175,297 “508 36 42m % 
Fidelity-Phenix ............., ak ian > pean 450.09 20,846 23 oo sees mite 4 
ss Mt cvskcsdaca:  ninn a 2 d 6 33 eveees tetere se seseee sa eees 
Fire Reassurance ............. — 44,008 “21 764,333 426729 56 efteun me ‘cote. Gaston. ae  Seeeeh | eee 
Miki cawkandnss as 42,133 15004 136 240,114 26,729 .56 677,009 +s eneee 86 seeeee 060 twa sme 
“wT TPT ere Te 205,549 55 555 .36 46,993 0,414 oe 185, o .37 1,228,455 “se eee = eeeeee Phebe 
387,911 555 = .27 190. 19,030 .41 ad 20 ’ 435,032 .36 oe 
88.495 123 eae 40,626 121 38,222 37 231,253 55.448 (24 960,224 221,824 .23 
9,070 2,435 .27 ao oes 372 Soram 23 175.207 21,165 125 140.162 88\526 25 
cesta ‘ware z ‘ - 23 my 25,567 .15 ¢ 4,961 .30 
nT 904 17,714 .16 pag 10861 184 6,457 60 a> = SNASES OO 277.500 25,953 .22 
Glens Falls 63,38 rs 8.049 -23 +f seen’ 24 rr 21 rete O78 cr amen 
ih deel ’ ee P 03 ’ 2 ’ ‘19 ©— 47.908 eases oe 
Glows Mesionai _ 32,419 .18 Boao 7,312 .17 32,372 - 66,250 13,273 121 ieee 5,898 .33 
Globe & aa — 1,699 118 eee 19,850 .14 91,112 we 42,353 "5,338 13 “ pony 4 
ranit s S egsknee, | |_| || oe abe , 3,126 i , . .13 sannne <¢e¢ses% 
ao — epee ae 377,623 118,380 .3i P+ 3,352 ‘ 2531 4 84,313 27.222 32 25,713 6,938 .27 
Great A stern ........ 2,321 .18 — 115,390 .24 1,007 12 8.310 ; 25 89,248 26,084 .29 
Great American... 000.0... 8,034 ai a 7. “~—a- 32 15,079 06 4,367 ’ 13 
, Great Takes eaereere sient | gee 285,203 .36 701 sf 1 25 '47 603,141 157,749 126 378 133.02 
Great Lakes 5.520.000.0011 "wees "1,34 = 633,478 188,813.30 a iiesins ‘oe 1654-21 78,003 = 72,496.19 
. > deta cutter ietagans ae 1,639 14 7 =e 183,532 .35 Gino  agei00 38 1,300 .24 
Bemilton oes cc ccccss 2,759 “ow pa et ae 2,322 + es or ok 518,175 204,134.39 
oe ED ceacenancganes 10,771 1 2,665 a 495 7 102 So 0ClUee ee ee aoe 
: a zl? 1,288 di 4,700 409 109 cope 6.403 i eee aes bes serees sagsee bs 
A eae al ata 40,017 .21 sy bee oi eae = 6,998 3,191 .13 eee a aaa ont a 
Henry — USe ww wae Oy <> 40: 839,959.35 1,798,351 51,332 .32 isasea 40 63.863 2 2 452 .02 ‘Whee 86 eaas 
a) Seerreereerres 974 16,568 440,124 .25 ‘ ya ae? ee ; enh 2,950 
eh eeeeeeeesses Sega 40 28,533 3 1,281,982 404,384 .3 194,811 57.667 .80  se.eaa - 
RNAI, ooecesccccccscssce Seams er a 398 12 18825 3,616 Si 1886886 647.269 S Se ai 4 
Home, NoY...00000 III o0me7a 964,088 2 23,677 14,919.63 ——s 6,103 30,632 1,011 ——_ 6S CN 
a 1,999,672 964,035 .48 61,436 3399 Hr 15,948 11539 xt 26,445 9763 03 21,756 6 
importa DbpeNtkuenncesnaeas 50457 14,918 - “ae 622'848 39 1,870275 407 888 02 _—_ 1644 107 21.350 7,201 .34 
a od ot 517 . 12, : A452 28 206 7s . = 
Industsinh, 8 EXDs eee ec eee eeee 16.007 6,936 “15 aness 496 “is 44,071 9,587 31 — 770,608 135 1,40n054 4807 148 
ragiatPlal, O, 2.000020 20000 e111 2;971 ‘18 “a 4,130 (20 a7 24a 178 07 wre 8,140 .14 25.97 — = 
; uae Bars. -- 2707552" 805.888 268 a. a me yord “349 (30 8.537 a102 lon 25,521 4364 17 1a a3 02 
Tease Piette ee este eee ees y A) -20 2 354 . ° 
meernational, N. Y............ aie tt i iin MR a ouamae 145.06 rr 413° 03 12,044 2,879 “24 
Inter aaa 25,6 14,821 .22 153,064 .30 557 |... 202 My BS a" 2 
raveratate, Mich. 60020022221. ies) 12189 109 63,103 20281 32 © eaeee 11,068 118 ce conare a a 
) Ereeeeessee “209 805 62 ay + 2,737 ‘21 966 16,640 .24 31,163.38 57 43,107 28 
: nee 24,742 1,566 205 ° 20,252 ; 125,765 2 18 13,416 .23 
= kor otic et teense 41, 1,453 .06 25° 414 1,136 381 .02 8,075 22,827 .18 59,410 i ; 
NOC ars Danis Su we walla cle vn +116 2°504 06 22,664 2,774 .12 . 437 .38 Mat ar 10,791 .18 
jeoe” Civaaew | adean 35,345 5,061 .14 24,835 3,381 .14 89,890 2213 .. 4°Saea  “""d49 
cee 19,547 12° . 26,851 by 14 37,326 a 2.361 249 il 
8,586 .46 33,771 , 11 39,949 1,095 .05 
10,584 .31 6.939 ett 3 
’ . 2 


(CONTINUED ON PAGE 34) 





YUM 


30 THE NATIONAL UNDERWRITER March 13, 1994 

















By | | k 
z | 3 


URUROROMOM 
NANA ANIT 


! Ready To Meet Every Contingency — 


et | The Chicago Fire and Marine 1s a well 

| established and sound institution giv- | 
EI ing an adequate service to all agents. 

Its facilities will meet the most exact- 

| ing demands. 


| The company writes many important 





lines but it is specializing particularly | 
upon tornado and windstorm in- 
surance. 


> The Chicago Fire and Marine In- | 3 
ES surance Company is one of the per- B: 
5 manent fire underwriting institutions 
B of the middle west. It is well establish- ai. 
: ed and proposes to enlarge its facilities 

iS and equipment as occasion demands. 


DOPOD DOIN 
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Ie Keep Some of Your Business at Home 


THE CHICAGO FIRE & MARINE 














Is 

5 INSURANCE COMPANY 

F 112 W. Adams St. CHICAGO 

> Cash Capital $1,000,000 } 
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Your PROPERTY or your PERSON— 
which do you value most? 


It is common for people to carry Tornado In- 
surance to protect their property from wind- 
storm damage. 


Yet, many of these same people neglect to car- 
ry Accident Insurance to protect their persons 
from injury that might be caused by the same 
storm. 


A falling sign may break an arm. A breaking 
pole may smash a leg. A blown out glass may 
cause a cut. 


In such cases there may be weeks of slow re- 
covery. If there is no Accident Insurance, 
who will pay the billsP They will be growing 
bigger all the time even though the income 
may have ceased. 


Such cases are frequent—and unnecessary. 


Accident Insurance protects against personal 
injury done by the Tornado, or caused in 
other ways. 


It is not so expensive that the average man and 
woman cannot afford it. 


————— 
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HEAD OFFICE: PHILADELPHIA 
CHARLES H. HOLLAND, PRESIDENT 


This Company Maintains Human Relations with its Agents, Brokers and Poliyholders 
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March 13, 1924 HAIL AND TORNADO INSURANCE NUMBER 33 
(CONTINUED FROM PAGE 31) 
Prems Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. Losses Ratio Prems. — osses Ratio 
23— oss —1922— Loss o=tOe 1-- Loss —192 Loss —19 Loss 
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StuyVESANU «2. eee eee cece eeeees 13,006 6,079 .47 10,154 2,733 27 15,221 1.782 .12 13,065 oe sae 060UClC OS 060606€UCU SO 
Sun SRE rer re eee re ee 109,199 23,661 22 90,740 22,472 25 77 A51 12,546 .16 99,029 12,155 .12 55,980 14,679 26 
Superior .---eeee eee cece eeeees 45,779 7,658 .17 30,145 538 .02 17,668 4,081 .23 19,311 2,048 11 6,208 12,215 20 
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Western, Canada $4646000068808 41,656 11,103 27 31,219 5,076 16 28,337 4,357 .15 33,112 6,116 .19 22,875 3,957 .17 
Dt Di, siesseusaaseesas Bevssen i so0eue 5,988 4,456 .75 5,301 22,315 .. 10,169 a we 0 obsess 8=—_ ston 
Wheeling ....-....sesceseceee 1,149 137 .11 862 67 .08 315 a 8 8 <svee “ene Pas > —dealeek —_ Laweentl 
World Auxiliary ............. 9,247 2,404 .26 5,412 2,830 .52 9,2 i ie”. - seeken wewtesd ‘ent cetene . oSe00% 
PS. .cpeeeetcrnebeondebets 20,523 7,415 .36 1 1,103 .07 ——— 8 =6>. eee ; \ Weeehs . » weet. wis BD ‘eéhdbenah 0) Teemans 
RUDE 0040 6240000600aned04 $27,306,333 $ 9,028,840 .33 $21,400,992 $ 6,841,161 .32 $18,198,367 $ 6,440,539 .35 $25,476,902 $ 8,047,395 .32 $16,086,866 $ 4,374,935 -26 
*Not yet reported. +Discontinued. §All reinsured. 








Liberality in Adjustments 


HERE is particular satisfaction in 

placing a great volume of tornado 
insurance, if it is properly written, in 
that the agent need not fear the adjust- 
ment which would follow a loss. In the 
settling of tornado claims, there is not 
the wrangling, misunderstanding, debate 
and ill-will that is often created with 
other losses. The tornado policy is 
very clear and readable. Little is left 
for the assured to surmise. It is defin- 
itely stated just what is covered and 
what is not covered. Also the nature of 
the loss is such that a claim practically 
always comes through clean-cut. While 
some moral hazard has been encoun- 
tered in adjustment of tornado losses, 
it is a negligible factor and causes little 
worry, so that the companies are not 
required to be on the offensive on this 
account. For these and other reasons, 


the companies have adopted a policy of 
very liberal adjustments on tornado 
claims, which leaves satisfaction in the 
field and a host of friends among those 
involved, instead of disgruntled claim- 
ants. 


Does the Storm Repeat? 


HE answer to the question, “Does 

the storm repeat?” can be found by 
reference to the history of the western 
shore of Lake Michigan. This section 
has been believed immune from serious 
tornado damage and thus the repetition 
of havoc which is disclosed by the tor- 
nado history is even more emphatic than 
elsewhere. It has been said that the 
great body of water would turn aside 
the oncoming winds and leave this sec- 
tion of the shore-line safe. What is 
shown? In 1921 one of the most dis- 
astrous tornadoes of recent years swept 





across Illinois and Wisconsin to the 
very waters edge, disappearing in the 
lake, but leaving wreckage in a wide 
path behind it in this “immune” sec- 
tion. In 1896 this same territory was 
swept by a severe tornado. In 1883 
a tornado left its devastation in a sec- 
tion a few miles north of this section, 
but still in the lower part of Lake 
Michigan’s western shores. In 1876 
Chicago and the lake shore to the north 
was tornado swept. Thus, even this 
territory, where the tornadoes are very 
rare and all possible safety exists 
through the lake air currents, has been 
visited four times in the past 75 years 
by a real tornado, not to count the se- 


vere windstorms that have been the 
cause of many millions loss. Again tak- 
ing the Chicago district, the storm 


reports show at least one severe wind- 
storm in every year in which great prop- 
erty loss is incurred, often three or four 
in a year, and several millions loss in 


each storm. It would seem that the 


storm does repeat, 


Covering Farm Buildings 
N recent years, in line with the ex- 
pansion and liberalization in insurance 
coverage, the companies have been 
granting protection on farm out-build- 
ings and structures, even including 
wind mills, where the remainder of the 
property is entirely covered. It was 
first developed as a favor to the assured, 
but has now grown to a recognized 
part of the full cover tornado policy. 
These small and insecure outbuildings 
and tall, rangy structures such as wind 
mills, of course, demand a rate much 
higher than the regular property, and 
the experience is yet insufficient to prove 
whether these rates are sufficient. These 
buildings are being widely covered now, 
however, so that a good average should 








We have old-fashioned FIRE, 


Yes, we have no HAIL POLICIES, 


We have no HAIL POLICIES to-day. 


We have WINDSTORM and RIOT, MARINE and EXPLOSION, 


And al] kinds of AUTOMOBILE, and say— 


LEAKAGE, 


PARCEL 


But yes, we have no HAIL POLICIES, 


We have no HAIL POLICIES to-day. 


(Shouts of “Rotten,” “Awful,” 














Note: 


“Put him out,” etc.) 


AGRICULTURAL INSURANCE COMPANY 


of Watertown, 


Insurance for upwards of thirty-five 


agents with the latest forms of policies and supplies. 


N. Y. 


This Company has written Tornado—Cyclone—Hurricane—Windstorm 
We are prepared to furnish our 
We will appreciate more 


years. 


of this class of business from our good representatives. 


We have ceased writing Hail Insurance. 


POST, SPRINKLER 


be secured, 
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Stop for a Moment! Think! 


HAVE YOU PROTECTED YOUR CLIENTS WITH 


TORNADO INSURANCE? 


OUR POLICIES HAVE REBUILT MANY A HOME 
AND BUSINESS ESTABLISHMENT. 


— —.. - 4 —--—--- 


HAIL INSURANCE—saME Goop OLD 


SERVICE FOR 1924 AS IN PREVIOUS YEARS. 


= — = — —— 


JOHN H. GRIFFIN, PRESIDENT 
NORTHWESTERN FIRE & MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 





JOHN H. GRIFFIN, GENERAL AGENT ‘* 
FEDERAL INSURANCE COMPANY 
WESTERN DEPARTMENT, MINNEAPOLIS, MINNESOTA 





JOHN H. GRIFFIN, GENERAL AGENT 
STERLING FIRE INSURANCE COMPANY 
WESTERN DEPARTMENT, MINNEAPOLIS, MINNESOTA 
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Big Service Can Be Rendered in 


Eliminating Fire-Tornado Gap 


UCH has been said during the past 
M year on the matter of the “fire- 

tornado policy gap.” The matter 
has been the subject of numerous dis- 
cussions and published articles and has 
even come to the attention of insurance 
departments. It was made a matter of 
controversy in one state between the 
insurance department and an agent who 
was pursuing a definite line of approach 
on this subject. It has been generally 
recognized that under the working of 
the fire and tornado policies there is to 
a certain extent a gap between the two, 
which leaves the assured without defi- 
nite coverage in the unusual event of 
one catastrophe following immediately 


upon the other: that is, if a building is 
swept by fire and then the ruins of the 
building, which possibly would have 
permitted of considerable salvage, are 
completely wrecked by tornado; or, 
vice-versa, a building which has been 
partly demolished by tornado may be 
swept by fire after the storm has passed. 


N either case, there is a clause in the 
policy which would void the second 
policy after the first catastrophe. In the 
case of a fire which leaves any portion 
of the building exposed and open, the 
tornado policy is void. In case of a tor- 


nado which causes the building to be 
removed from its foundation or partly 
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This street scene taken after a devastating tornado had passed through Goose- 
port, La., shows the wreckage that the storm left in its wake. This is the main 
street. Telegraph poles and trees that went down before the fury of the gale are 
plainly visible. In addition to the property damage, this particular storm killed 


two and injured ten. 


Picture copyright Underwood & Underwood. 
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blown over, the fire policy is void. Thus 
it is seen that there is possibly a gap 


and the matter of adjustment might 
cause some confusion and misunder- 
standing. The consensus of opinion, 


however, has been to the effect that 
this can readily be cared for through 
writing both policies in one company. 


RACTICALLY all of the leading 

adjusters who have spoken on this 
subject have made that suggestion. 
They say that, if both fire and tornado 
coverage is carried in the same com- 
pany, whether in a combined policy or 
two separate policies, that company will 
take care of the assured and there will 


Question of Plate Glass Cover 
In Tornado Policy Is Discussed 


HE complaint is heard from casu- 

alty insurance offices that fire com- 

panies, in their tornado writings, 
should eliminate plate glass protection. 
Many casualty underwriters believe that 
the fire companies should leave the un- 
derwriting of plate glass entirely to the 
casualty companies. The latter are 
fully equipped to handle the losses and 
the placing of this protection in the 
hands of a single insuror would elimi- 
nate much confusion and be beneficial 
to the policyholder. Particularly, at 
present, under the policy conditions as 
now written, there is a confusion in the 
protection which is pointed to by cas- 
ualty underwriters as detrimental to the 
interests of the policyholder. This is 
in the matter of the amount of protec- 
tion which the policyholder can secure. 
It is pointed out that under present 
conditions the plate glass clause in a 
tornado insurance policy results in the 
policyholder being unable to carry 100 
percent protection on his plate glass. 


NDER the casualty plate glass pol- 

icy all glass is covered specifically 
for full replacement value. This means 
100 percent protection. Under the tor- 
nado policy plate glass is now covered 
specifically, which was not true in the 
past, but this specific cover is limited 
to the same proportion which the 





Where 


During 1923 serious tor- 
nado and windstorm 
damage was reported 
from practically every 
state. Tornado insurance 
is easily written in con- 
nection with the fire in- 
surance policy and every 
one of your present poli- 
cyholders is a good pros- 
pect. 








Insurance Company, 





Eagle, Star & British Dominions 


Limited, of London, England 


FRED S. JAMES & CO. 
United States Managers 


175 W. Jackson Blvd., Chicago 


Next 


The Eagle, Star has fa- 
cilities that guarantee to | 
agents exemplary service 

in all their transactions. 
An agency of the Eagle, 
Star & British Dominions 
Insurance Company 
means satisfied policy- 
holders. 


Western Department 





















































































be no argument or misunderstanding. 
That would remove the possibility of 
“bickering” over an adjustment. The 
idea is particularly in line with the pro- 
duction idea which many companies are 
stressing for tornado insurance. It is 
being urged that all fire policyholders 
be brought within the fold of tornado 
and that the agents make a 
thorough canvass of-their fire insurance 
policyholders for this purpose. Such a 
program would handle this question 
simply. It would render the service of 
clearing all doubt as to the fire-tornado 
coverage and also would add to the pre- 
f the 


coverage 


mium income ol agency. 


amount of insurance carried has to the 
total value of the property. That is, 
each plate of glass is covered for that 


percent of its total replacement value 
which the face amount on the tornado 
policy bears to the total value of the 


property. It is pointed out by casualty 
underwriters that a property owner is 
well insured if he carries 80 percent 
tornado protection. It is seldom that 
a policyholder can be found who is 
carrying 100 percent tornado insurance. 
It is not expected and few tornado 
agents ask that much protection. Under 
the terms of both the plate glass and 
the tornado policy, each must contrib- 
ute in case of a loss on a pro-rata- 
basis. The plate of glass is covered 
specifically in both policies. If there 
were no tornado policy, the plate glass 
policy would grant 100 percent protec- 
tion. With the tornado policy, the 
plate glass company reduces its liabil- 
ity to its pro-rata share and the tor- 
nado company holds itself responsible 
only for the limited percentage of its 
share. The policyholder thus cannot 
collect the whole replacement value. 


ASUALTY underwriters have not 

taken any action on this and do not 
care to do so. They say that the tor- 
nado companies might give the matter 
consideration and, if it proves feasible, 
readjust the policies to meet this situa- 
tion. It was said by one underwriter 
that plate glass underwriting would be 
much better, if left entirely in the hands 
of plate glass companies and thus it 
was suggested that the tornado com- 
panies allow a very small credit on the 
tornado policy, where the plate glass is 
insured specifically by a plate glass com- 
pany. It was also suggested that the 
rate credit need not be applied, but a 
clause be inserted which would exempt 
the tornado company from liability, 
where the plate glass in the building 
was specifically insured in another 
company. It is realized, of course, that 
the majority of cases shows the situa- 
tion where the policyholder’s only plate 
glass protection is in his tornado pol- 
icy, no plate glass being carried. The 
tornado policy covers a wealth of plate 
glass that would otherwise be unin- 
sured. Thus the only readjustment to 
be considered would be one that would 
remove any question on the adjustment 
of losses under joint coverage. 


Is the Field Covered? 


Fk‘ JR those who believe that the 
is now well covered, just one r 
case might be cited, that of § 
Falls, Minn., devastated in the 
of June 22, 1919. A toll of 60d 
injured and $4,500,000 property, 
recorded, less than 5 percent q 
ered by insurance. In the g 
the property loss was estimg 
000,000—it was estimated t 

um of $14,520 would have 

entire for a five yea 

saving of less than $3,000 a 

ditures resulted in the loss 

in community wealth in Fer 
That case is significant, It is ty 
most cities. The field is scarcely touched. 


loss 
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There are notornado immune communi- 
ties in the United States. Destructive 
losses are regularly reported from widely 
separated areas. Every insurance man, 
interested in the safety of his com- 
munity, has the opportunity to build a 
sizable premium income from this all | 
important coverage. 





A policy in the Fire Association means 
the best possible protection in a sub- 
stantial American company one hun- 
dred and seven years old. 


Fire Association 


of 
Philadelphia 

















Who Pays the Price? 


Should a TORNADO visit your COMMUNITY and DESTROY property ' 
valued at THOUSANDS of dollars, who would pay the price? Have YOU 
SOLICITED every property owner for tornado insurance? Have you pointed 
out the absolute necessity for this coverage? 





R. Emory Warfield, Pres In The Hanover you have a seasoned, well managed and strong institution ren- 


‘ontgomery Clark, Vice-Pres. 


has. W. Higley, Vice-Pres. dering a FIRST-CLASS SERVICE to agents writing tornado and windstorm 


E. S. Jarvis, Secy. 


T. Giberson, Asst. Secy. insurance. 


=~ 


tern Department 
_tarles W. Higley 


oe THE HANOVER FIRE INSURANCE CO. 


Chicago 
D 
elt na NEW YORK 


San Francisco 
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Globe & Rutgers | 


FIRE INSURANCE COMPANY | 
111 William St., New York City 

















January Ist, 1924 | 
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| 
ASSETS | 
Bonds and Mortgages............... $ 493,500.00 
U.S. Liberty Bonds............. 745,400.00 | 
Government, City, Railroad and | 
other Bonds and Stocks. . -.... 40,140,839.47 
| Cash in Banks and Office.......... _ 2,546,217.38 
= 7 Ni Premiums in Course of Collection... 8,482,604.96 
” : Interest Accrued.................... 365,938.44 | 
Reinsurance Recoverable on 
oo An aevicsanede 118,775.18 
$52,893,275.43 
LIABILITIES 
I RO cay geaes $ 3,500,000.00 | 
axes isnt eas Sa as 15,692,715.02 | 
Reinsurance Reserve.............. 19,763,165.41 ~ | 
Losses in Course of Adjustment... 5,232,395.00 
Commissions and Other Items..... 6,200,000.00 
Reserve for Taxes and Depreciation  2,505,000.00 
$52,893,275.43 
| Surplus to Policy Holders - $19,192,715.02 








E. C. Jameson, President 
Lyman Candee, Vice-President W. H. Paulison, Vice-President 
J. H. Mulvehill, Vice-President and Secretary J. D. Lester, Vice-President 
W. L. Lindsay, Secretary A. H. Witthohn, Secretary , 
G. C. Owens, Assistant Secretary M. J. Volkmann, Local Secretary 
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HAIL AND TORNADO INSURANCE NUMBER-1924 











reat American 
Insurance Company 


New Dork 
cast 1 912,500,000 


This great company offers unusual facilities 
and service to its agents who write 


HAIL 


Inquiries addressed to any of the Hail De- 

partment offices or to the Chicago office 

of the company will bring eesaien 
worth while. 





JOHN PETERSON, Manager Hail Department 
76 West Monroe Street, Chicago, Illinois 


BRANCH OFFICES 


For Kansas, Missouri and Oklahoma For Colorado, New Mexico and Wyoming 
519 New England Building Colorado Building 
TOPEKA, KANSAS DENVER, COLORADO 


For Nebraska, North Dakota, South Dakota, Montana and Minnesota 
205 Old Colony Building 
DES MOINES, IOWA 


WESTERN DEPARTMENT 
76 WEST MONROE STREET 


CHICAGO 
W. H. SAGE, General Manager 
EDMUND 0. BASSE, 2nd Asst. Manager WILLIAM L, LERCH, Manager GEORGE B, SEDGWICK, Asst. Manager 
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